Short-term Rate Design Proposal – Request for Comment
BCTC writes to seek comment from you on a proposal for changes to its short-term rate design prior to filing an Application with the British Columbia Utilities Commission (Commission).  
BCTC intends to file with the Commission an Application to eliminate the $55 Minimum Scheduling Fee and to institute a minimum charge (price floor) of $1/MWh.  This proposal stems from the short-term rate design analysis in BCTC’s Report, Review of Rate Design Alternatives, and from its customer consultation session on March 5, 2007.  BCTC concludes that its proposal to replace the $55 Minimum Scheduling Fee with a minimum charge of $1/MWh: 

· Maintains consistency with prior regulatory approvals;
· Mitigates the disproportionate impact of the Minimum Scheduling Fee on small transmission users;
· Ensures a fair contribution to costs for the use of the transmission system; and
· Offers some reflection of the value inherent in reserving discounted multi-day transmission.
BCTC is of the view that its proposal to institute a price floor of $1/MWh will address to some extent the issues with directional pricing and multi-day reservations that were highlighted in its short-term rate design analysis.
BCTC acknowledges certain customer views that changes to its short-term rate design should be considered at a later date as part of a comprehensive review of all of BCTC’s rate design options in concert with future planned upgrades to BCTC’s Transmission Scheduling System (TSS).  Indeed, BCTC’s compliance filing to the Commission, Review of Rate Design Alternatives, sets out a future consultation plan on the design of long-term point-to-point rates.  Also, the Federal Energy Regulatory Commission (FERC) recently released Order No. 890, Preventing Undue Discrimination and Preference in Transmission Service, which has implications that require customer consultation.  However, BCTC is of the view that its current proposal is a stand-alone solution that represents an efficient and cost-effective means to improve its short-term rate design.  BCTC has attached as Appendix A to this letter the changes to its Rate Schedules and Business Practices that would be required in support of its proposal.   
Prior to filing an Application with the Commission, BCTC would like to provide you the opportunity to comment on its proposal.  Specifically, BCTC would be interested in your response to the enclosed Questionnaire.  
BCTC values your input and appreciates your consideration of this matter.  Your comments will assist BCTC in finalizing its short-term rate design proposal, and may be appended to an Application if filed.  BCTC requests that you provide your responses to Brenda Ambrosi (Brenda.Ambrosi@bctc.com) by April 5, 2007.  All comments will be posted to our website for public review.
APPENDIX A

Required changes to BCTC Rate Schedules and Business Practices

SCHEDULE 01

LONG AND SHORT-TERM FIRM POINT-TO-POINT TRANSMISSION SERVICE

	Availability:
	For transmission of electricity on a firm basis from one or more Point(s) of Receipt (POR) to one or more Point(s) of Delivery (POD).


	
	

	Rate for Long-Term Firm Service:
	The Reserved Capacity Charge for the Long-Term Firm Service Rate will be up to a maximum price as set out below except where the POD is a point of interconnection between the Transmission System and the transmission system of FortisBC Inc., in which case the rate shall be zero ($0.00).
The Reserved Capacity Charge is billed on the sum of the maximum non-coincident POR or POD Requirements.

The Maximum $/kW of Reserved Capacity Billing Demand per month is $3.829

	
	

	
	Reserved Capacity Billing Demand:

The Reserved Capacity Billing Demand is determined for each POR(s), POD(s) pair.  The Reserved Capacity for each pair of POR(s) and POD(s) will be the maximum non-coincident sum of the designated POR(s) and POD(s) included in the pair.


	
	

	
	Penalty Charge:

A penalty charge will be applied at the rate of 125 percent of the Reserved Capacity Charge for all unauthorized usage, including all demand in excess of the Reserved Capacity Billing Demand.


	
	



SCHEDULE 01

LONG AND SHORT-TERM FIRM POINT-TO-POINT TRANSMISSION SERVICE (Cont’d)

	
	
	
	

	
	
	
	

	Rate for Short-Term Firm Service:
	The posted prices will be less than or equal to a maximum price ($/MWh) as set out below, except where the POD is a point of interconnection between the Transmission System and the transmission system of FortisBC Inc., in which case the rate shall be zero ($0.00).  In no case shall this rate produce a price per transaction below the Minimum Price.

Minimum Price:
$0/kW $1/MW
Maximum Price:
The Transmission Customer shall pay each month for Reserved Capacity Billing Demand at rates not to exceed the applicable charges set forth below:
1)
Yearly delivery:
one-twelfth of the demand charge of $45.948/kW of Reserved Capacity per year.

2)
Monthly delivery:
$3.829/kW of Reserved Capacity per month.

3)
Weekly delivery:
$0.884/kW of Reserved Capacity per week.

4)
Daily delivery:
$0.126/kW of Reserved Capacity per day.

5)
Hourly delivery:
$0.0053/kW of Reserved Capacity per hour.


	
	



SCHEDULE 01

LONG AND SHORT-TERM FIRM POINT-TO-POINT TRANSMISSION SERVICE (Cont’d)

	Rate for Short-Term Firm Service: (Cont’d)
	The total demand charge in any week, pursuant to a reservation for Daily delivery, shall not exceed the rate specified in section (3) above times the highest amount in kilowatts of Reserved Capacity in any day during such week.

The rate for Short-Term Firm Service is the price per kW of Reserved Capacity per hour that will be posted each working day on OASIS.


	
	

	Reserved Capacity for Short-Term Firm Services:

	The Reserved Capacity shall be the maximum of the sum of non-coincident POD(s) Capacity Reservations or sum of non-coincident POR(s) Capacity Reservations.
	
	

	Penalty Charge:
	A penalty charge will be applied at a rate of 125 percent of the Reserved Capacity Charge for all unauthorized usage.


	
	

	Special Conditions:
	Discounts:

The following conditions apply to discounts for transmission service as follows:

1)  any offer of a discount made by BCTC must be announced to all Eligible Customers solely by posting on the OASIS,

2)  any customer-initiated requests for discounts (including requests for use by one’s wholesale merchant or an affiliate’s use) must occur solely by posting on the OASIS, 


	
	


SCHEDULE 01

LONG AND SHORT-TERM FIRM POINT-TO-POINT TRANSMISSION SERVICE (Cont’d)

	Special Conditions: (Contd)
	3)  once a discount is negotiated, details must be immediately posted on the OASIS, and
4)  for any discount agreed upon for service on a path, from POR(s) POD(s), BCTC must offer the same discounted transmission service rate for the same time period to all Eligible Customers on all unconstrained transmission paths that go to the same POD(s) on the Transmission System, and
5)  for discounted Short Term Service the minimum charge per transaction excluding taxes is $55.


	
	

	Taxes:
	The Rate and Charges contained herein are exclusive of the Goods and Services Tax and Social Service Tax.


	
	

	Note:
	The terms and conditions under which Transmission Service is supplied are contained in British Columbia Transmission Corporation’s Open Access Transmission Tariff.  The rates in this Schedule combine the rates of the Transmission Provider in its Rate Schedule 101 and the Transmission Owner in its Rate Schedule 3001.  Capitalized terms appearing in this Rate Schedule, unless otherwise noted, shall have the meaning ascribed to them therein.
	
	


SCHEDULE 02

NON-FIRM POINT-TO-POINT TRANSMISSION SERVICE
	Availability:
	For wholesale transmission of electricity on a Non-Firm basis from one or more Point(s) of Receipt (POR) to one or more Point(s) of Delivery (POD).
	
	

	Rate for Short-Term Non-Firm Service:
	The Transmission Customer shall pay each month for Reserved Capacity designated at the POR(s) at the posted prices which will be less than or equal to a maximum price ($/MWh) as set out below, except where the POD(s) is a point of interconnection between the Transmission System and the transmission system of FortisBC Inc., in which case the rate shall be zero ($0.00).  In no case shall this rate produce a price per transaction below the Minimum Price.

Minimum Price:
$0/kW $1/MW
Maximum Price:
The Transmission Customer shall pay for Non-Firm Point-to-Point Transmission Service at rates not to exceed the applicable charges set forth below.

1)
Monthly delivery:
$3.829/kW of Reserved Capacity per month.

2)
Weekly delivery:
$0.884/kW of Reserved Capacity per week.

3)
Daily delivery:
$0.126/kW of Reserved Capacity per day.

The total demand charge in any week, pursuant to a reservation for Daily delivery, shall not exceed the rate specified in section (2) above times the highest amount in kilowatts of Reserved Capacity in any day during such week.

4)
Hourly Delivery:
The basic charge shall be agreed upon by the Parties at the time this service is reserved and in no event shall exceed $0.0053/kW.h.  The total demand charge in any day, pursuant to a reservation for Hourly delivery, shall not exceed the rate specified in section (3) above times the highest amount in kilowatts of Reserved Capacity in any hour during such day.
	
	


SCHEDULE 02

NON-FIRM POINT-TO-POINT TRANSMISSION SERVICE (Cont’d)

	Rate for Short-Term Non-Firm Service: (Cont’d)
	In addition, the total demand charge in any week, pursuant to a reservation for Hourly or Daily delivery, shall not exceed the rate specified in section (2) above times the highest amount in kilowatts of Reserved Capacity in any hour during such week.


	
	

	Penalty Charge:
	A penalty charge will be applied to all unauthorized usage at a rate of 125 percent of the maximum monthly delivery charge.


	
	

	Special Conditions:
	1.
Discounts

The following conditions apply to discounts for transmission service as follows:

(1)
any offer of a discount made by BCTC must be announced to all Eligible Customers solely by posting on the OASIS,

(2)
any customer-initiated requests for discounts (including requests for use by one's wholesale merchant or an affiliate's use) must occur solely by posting on the OASIS, and 
(3) once a discount is negotiated, details must be immediately posted on the OASIS,

(4) for any discount agreed upon for service on a path, from POR(s) to POD(s), BCTC must offer the same discounted transmission service rate for the same time period to all Eligible Customers on all unconstrained transmission paths that go to the same POD(s) on the Transmission System; and.

	
	


SCHEDULE 02

NON-FIRM POINT-TO-POINT TRANSMISSION SERVICE (Cont’d)

	Special Conditions: (Cont’d)


	(5)
information regarding any non-firm transmission discounts must be posted on the OASIS.  In addition, discounts to non-affiliates must be offered in a not unduly discriminatory manner. , and

(6)
for discounted Short Term Service, the minimum charge per transaction for Transmission Service is $55.


	
	

	
	2. Customers taking Non-Firm Service will only be billed for the time for which service is available.  All bills will be prorated to the nearest hour.


	
	

	Taxes:
	The Rate and Charges contained herein are exclusive of the Goods and Services Tax and Social Service Tax.


	
	

	Note:
	The terms and conditions under which Non-Firm Transmission Service is supplied are contained in the British Columbia Transmission Corporation OATT.  Capitalized terms appearing in this Rate Schedule, unless otherwise noted, shall have the meaning ascribed to them therein.


	
	


3.0
PRICING METHODOLOGIES for SHORT TERM (ST) SERVICE


In this section:


Hourly Firm and Non-firm Service

Daily Firm and Non-Firm Service

Weekly Firm and Non Firm Service
The price for ST PTP transmission service to a load serving points within BC will not be discounted.

For export and wheel-through transmission services, the following calculations are used to calculate the prices for discounted short-term services.
All prices are in CDN $/MWh, rounded to 1 decimal place. 
3.1
Hourly Firm and Non-firm Service
A.
Firm Service Price 

For transactions delivering to US, the Discounted ST Firm Hourly Service Price for Hourly Service is:

(1)
[(Mid-C Price * exchange rate) – (AESO Price * Loss Factor for AB*Loss Factor for BPA )] / 4 

For transactions delivering to Alberta, the Discounted ST Firm Hourly Service Price for Hourly service is:

(2)
[AESO Price – (Mid-C * exchange rate * Loss Factors for AB*Loss Factor for BPA)] / 4

The Discounted ST Firm Hourly Service Prices from equations (1) and (2) above are bounded by a minimum of $0 1 and a maximum equals to the non-discounted hourly price for ST Service.

Where:

Exchange rate is the daily Bank of Canada exchange rate for converting Mid-C price to the Canadian equivalent.

AESO price is a volume-weighted average of hourly prices for each previous day’s HLH and LLH period.  

Mid-C price would be based on the published firm index provided by Dow Jones for each previous day’s HLH and LLH period.  

Loss Factor for BPA is determined by BPAT’s loss factor to Mid-C. 

Loss Factor for AB is determined by the loss factors provided by AESO at http://www.aeso.ca/transmission/144.html. 
All inputs to calculate the Day +1 (delivery) price are taken from Day –1, unless Day -1 data points are absent, in which case the last available values are used. 
B.
Non-Firm Service Price 

For transactions delivering to US, the Discounted ST Non-Firm Hourly Service Price for Hourly Service is :

(3)
[(Mid-C Price * exchange rate) – (AESO Price * Loss Factor for AB*Loss Factor for BPA )] / 4 - $1/MW

For transactions delivering to Alberta, the Discounted ST Non-Firm Hourly Service Price for Hourly Service is :

(4)
[AESO Price – (Mid-C * exchange rate * Loss Factors for AB*Loss Factor for BPA)] / 4 - $1/MW

The Discounted ST Non-Firm Hourly Service Prices from equations (3) and (4) above are bounded by a minimum of $0 1 and a maximum equals to the non-discounted hourly price for ST Service.

3.2
Daily Firm and Non-Firm Service 
The Discounted ST Firm Hourly Price for Daily Service is equal to the average of the 24 Discounted ST Firm Hourly Prices for Hourly Service. The Discounted ST Non-Firm Hourly Price for Daily Service is equal to the Discounted ST Firm Hourly Price for Daily Service minus $1/MW.

3.3
Weekly Firm and Non-Firm Formulae

A.
For reservation of one week of service from the day of reservation. 

i). The Discounted ST Firm Hourly Price for Weekly Service for Week One is equal to

Discounted ST Firm Hourly Price for Daily Service + ½(non-discounted hourly price for ST Service  – Discounted ST Firm Hourly Price for Daily Service)

ii). The Discounted ST Non-Firm Hourly Price for Weekly Service Price for Week One is equal to the Discounted ST Hourly Firm Price for Daily Service minus $1/MW.
B.
For reservation of service beyond Week One and not including Week One, both the Discounted ST Firm Hourly Price for Weekly Service and the Discounted ST Non-Firm Hourly Price for Weekly Service are equal to the non-discounted hourly price for ST Service. 

C. For reservation of more than one week duration of service, including week one, from the day of reservation,  

i). the Discounted ST Firm Hourly Price for Weekly Service is equal to the weighed average of the Discounted Short-Term Firm Hourly Price for Week One and the non-discounted hourly price for ST Service for the weeks of service requested beyond Week One. 

ii). the Discounted ST Non-Firm Hourly Price for Weekly Price is equal to the Discount ST Firm Hourly Price for Weekly Service Price minus $1/MW.
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