BC Hydro Comments on

September 10, 2010 MODS Information Session#3
and to Comments Received from Morgan Stanley
Q1.
Can the BCTC/BCHA change be separate from MODS implementation?
A1.
Changing the container name from BCTC to BCHA is a significant endeavour that requires coordination with several entities within the industry and perfect timing.  Implementing the BCHA container name with MODS mitigates impact to our customers’ business because we can ensure that the container name propagates through the industry registries and applicable market systems correctly.
Q2.
Can a pre-confirmed TSR be withdrawn?
A2.
A pre-confirmed TSR shall not be allowed to be withdrawn by the Transmission Customer.  This is in accordance with NAESB.

Q3.
Can BC Hydro consider a new end time for competition?  

A3.
On slide 27 of the presentation, BC Hydro States that the “competition window starts at 06:00:00 every working day as required and remains open until 17:00:00.”  BC Hydro has considered a new end time for competition and believes that an appropriate end time is 14:00:00 because the Defender Matching Submission Deadline and the Counteroffer Deadline for Monthly transmission service is 2 hours.
Q4.
Business Practice – Posting of Transmission Offerings 
Slide 17: Release of Unused Firm Transmission Capacity in Real Time will be at the top of the hour (xx:00) instead of xx:10 

MSCG is supportive of the proposal to move the timing of this release to the top of the hour (xx:00). MSCG is aware that BC Hydro is capable of configuring when the unscheduled firm shall be released. Currently the system accepts the first request that is processed at xx:00, not the first request queued at xx:00. This creates a situation each hour where customers are unsure what time they need to submit a request for it to be processed at xx:00 so they continually send out transmission requests until the queue is processed. MSCG proposes that BC Hydro configure their system so that the first request that is queued on OASIS at xx:00:00 is the first request that is accepted. MSCG believes that there will be less uncertainty for customers and less transmission requests to process if BC Hydro configures the system to accept the first request that is submitted at xx:00:00. 

A4.
BC Hydro appreciates the suggestion; however, based on it’s knowledge of industry practices it shall evaluate and process TSRs in queue order and grant ATC (with the exception of PCM and SSW) based upon the best available information at the time of evaluation.  For example, a TSR that is submitted at a few seconds prior to XX:00:00 should be evaluated by a TSP based on the ATC at the time of evaluation.  This evaluation may occur after XX:00:00 and BC Hydro believes it would be discriminatory to not evaluate that TSR with the latest ATC information.  BC Hydro will process TSRs as it receives them and will not hold the queue or give preferential treatment to TSRs submitted after XX:00:00.  
Q5.
Slide 44: Economic Interruption 

Our understanding is that 6NN Network (Type 2) and 2NH Non Firm Hourly are equal priority and as such curtailments are processed on LIFO according to queue time. We believe that Network (Type 2) transmission should be behind all non-firm transmission since this is a free service for the Utility only used to purchase energy for resale and not for use to serve domestic load. 
A5.
BCUC Order No. G-127-06 (http://www.bcuc.com/Documents/Orders/2006/DOC_12919_G-127-06_BCTC-NEOATT-Settlement-Agreement.pdf) and the Settlement Agreement determined the priority of Network (Type 2).  BC Hydro’s OATT Attachment Q-2 (http://transmission.bchydro.com/NR/rdonlyres/E7F52208-FB2A-44C4-8497-DA42012C5761/0/SignedAttachmentQ2original.pdf) states that:

…“2.
Notwithstanding section 14.7 of the Open Access Transmission Tariff, for each hour in the delivery day:

(a) Network Economy reservations will have the priority and rights provided in section 14.7 of the Open Access Transmission Tariff only if the Market Price is less than or equal to the Trigger Price for the delivery hour; and

(b) If the Market Price is greater than the Trigger Price for the delivery hour, Network Economy reservations will have the same priority as Non-Firm Point-to-Point service, with the exception that the provisions of section 14.2 of the Open Access Transmission Tariff providing for reservation priority based on price shall not apply.” …

Section 14.7 of the Open Access Transmission Tariff states:

… “ Transmission service for Network Customers from resources other than designated Network Resources will have a higher priority than any Non-Firm Point-to-Point Transmission Service under the Tariff.  Non-Firm Point-to-Point Transmission Service over secondary Point(s) of Receipt and Point(s) of Delivery will have a lower priority than any Non-Firm Point-to-Point Service under the Tariff.” …
