
 

 

bchydro.com P.O. Box 8910 Vancouver, BC V6B 4X3 

Chris Sandve 
Chief Regulatory Officer 
bchydroregulatorygroup@bchydro.com 

October 30, 2023 
 
Patrick Wruck 
Commission Secretary and Manager 
Regulatory Services 
British Columbia Utilities Commission 
Suite 410, 900 Howe Street 
Vancouver, BC V6Z 2N3 

Dear Patrick Wruck: 

RE: British Columbia Utilities Commission (BCUC or Commission) 
British Columbia Hydro and Power Authority (BC Hydro)  
Biomass Energy Program Energy Supply Contract – Canfor PGP Bio 
Energy Facility – EPA Amendment  

 

BC Hydro writes to file with the Commission an energy supply contract in accordance 
with section 71(1)(a) of the Utilities Commission Act (UCA), and pursuant to the 
Government of B.C.’s Direction to the British Columbia Utilities Commission Respecting 
the Biomass Energy Program (Order in Council No. 158 issued April 1, 2019, 
BC Reg. 71/2019) (Direction). 

The energy supply contract is an amending agreement by letter dated September 29, 
2023, between BC Hydro and Canfor Pulp Ltd. (Canfor) for its PGP Bio Energy facility 
(Canfor EPA Amendment). The Canfor EPA Amendment is an “energy supply 
contracts” as defined in section 68 of the UCA. Under section 71(1)(a) of the UCA and 
section 1.1.2 of the British Columbia Utilities Commission Rules for Energy Supply 
Contracts for Electricity (the Rules), adopted by Commission Order No. G-61-12, energy 
supply contracts shall be filed with the Commission within 60 days of entering into the 
contract. The Canfor EPA Amendment is a “biomass contract” for one of the listed 
biomass facilities in the Direction. 

This filing includes two attachments: 

• Attachment 1 – Government of B.C.’s Direction to the British Columbia Utilities 
Commission Respecting the Biomass Energy Program (Order in Council No. 158 
issued April 1, 2019, BC Reg. 71/2019); and 

• Attachment 2 – Amending agreement by letter dated September 29, 2023, between 
BC Hydro and Canfor for its PGP Bio Energy facility. 

We provide the following further information with respect to this filing. 

https://www.bchydro.com/index.html
mailto:bchydroregulatorygroup@bchydro.com
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Background 

On November 3, 2020, BC Hydro filed with the BCUC, pursuant to section 71 of the 
UCA and the Direction, an electricity purchase agreement dated February 21, 2020, 
between BC Hydro and Canfor for its PGP Bio Energy facility (Canfor EPA). As 
provided in BC Hydro’s February 21, 2020 submission, the Canfor EPA is a “biomass 
contract” within the meaning of the Direction.  

On March 11, 2020, the BCUC issued Order No. E-3-20 accepting the Canfor EPA. In 
its order, the BCUC also agreed to hold the unredacted version of BC Hydro’s 
application confidential, including the Canfor EPA in its entirety, on the basis that 
disclosure of commercially sensitive information may result in prejudice to BC Hydro’s 
position in future electricity purchase agreement negotiations. 

Canfor EPA Amendment 

On September 29, 2023, BC Hydro and Canfor entered into an agreement whereby 
BC Hydro and Canfor, in accordance with the terms of the Canfor EPA, amended the 
Canfor EPA XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX 
XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX 
XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX 
XXXXXXXXXXXXXXXXXXXXXXX. 

The Canfor EPA Amendment is a “biomass contract” within the meaning of the Direction 
because, as pursuant to subsection (b) of the definition of “biomass contract”, it is an 
amendment of the Canfor EPA, which is itself a “biomass contract”.  

Specifically, the Canfor EPA is a “biomass contract” because:  

1. The Canfor PGP Bio Energy facility is a “biomass facility” as defined under the 
Direction; 

2. The Canfor EPA was entered into on February 21, 2020, which was “between 
April 1, 2019 and December 31, 2021” as specified by paragraph (a) of the 
definition of “biomass contract” in the Direction; and  

3. The Canfor EPA does one or both of the following:  

“(i)  establishes the terms and conditions under which electricity 
generated at the biomass facility is sold to the authority;  

(ii)  establishes the terms and conditions under which electricity 
generated at the biomass facility is used to supply a portion of a 
customer’s load or to reduce a portion of a customer’s electricity 
purchases.” 
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Accordingly, pursuant to section 3 of the Direction, the BCUC may not exercise its 
powers under section 71 (1) (b) or (3) of the UCA respecting the Canfor EPA 
Amendment. 

Confidentiality 

BC Hydro submits that key or specific commercial terms and conditions relating to the 
Canfor EPA Amendment are commercially sensitive and the public disclosure of such 
information will harm BC Hydro’s negotiating position with respect to further electricity 
purchase agreements. Certain information in the Canfor EPA Amendment is also 
considered commercially sensitive to Canfor. Therefore, in the public version of this 
Filing, BC Hydro has redacted the Canfor EPA Amendment in its entirety as well as 
certain portions of this cover letter. 

As provided by section 42 of the B.C. Administrative Tribunals Act and Part IV of the 
British Columbia Utilities Commission’s Rules of Practice and Procedure, and consistent 
with the Commission’s previous practice, BC Hydro requests that the Commission keep 
the above noted information confidential as it is commercially sensitive to BC Hydro, and 
the counter-party, and if publicly disclosed may compromise BC Hydro’s negotiating 
position with respect to other electricity purchase agreements. BC Hydro further 
requests that the information be kept confidential on on-going basis unless otherwise 
ordered by the BCUC. 

For further information, please contact Alicia Henderson at 
bchydroregulatorygroup@bchydro.com. 

Yours sincerely, 

 

 Chris Sandve 
Chief Regulatory Officer 

sh/om 

 
Enclosure 
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