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Dear Keshni Nand:

RE: British Columbia Utilities Commission (BCUC or Commission)
British Columbia Hydro and Power Authority (BC Hydro)
Electricity Purchase Agreement (EPA) - South Sutton Creek Project
Renewal

BC Hydro is filing this Electricity Purchase Agreement (EPA) renewal for the South
Sutton Hydroelectric Project (South Sutton Creek Project) pursuant to section 71 of
the Utilities Commission Act (Application).

The prior EPA for the South Sutton Creek Project expired on October 29, 2025, and the
EPA renewal for the South Sutton Creek Project that is the subject of this filing has a
20-year term, commencing as of October 30, 2025 (South Sutton Creek 2025 EPA),
allowing continuity of energy deliveries from the project.

BC Hydro is filing the South Sutton Creek 2025 EPA in accordance with the BCUC
Rules for Energy Supply Contracts - Electricity (Rules), which require BC Hydro to file
an EPA within 60 days upon entering into it. In accordance with these Rules, BC Hydro
is providing notice of this filing to all parties that intervened in the Fiscal 2023 to Fiscal
2025 Revenue Requirements Application, as well as the First Nations identified in
section 4.5 of the Application.

The South Sutton Creek 2025 EPA is a renewal EPA under the terms of BC Hydro’s
EPA Renewal Program. As an existing clean or renewable project expiring prior to

April 2026, the South Sutton Creek Project was eligible for this program. Renewing
EPAs under the EPA Renewal Program is a Near-term Action from BC Hydro’s Updated
2021 Integrated Resource Plan, which the BCUC accepted by Order No. G-58-24, and
the 2025 Integrated Resource Plan includes energy volumes from EPAs executed and
eligible under the EPA Renewal Program.

The South Sutton Creek Project is the tenth renewal EPA filed with the BCUC for
acceptance under the EPA Renewal Program and has annual generation of
approximately 26 GWh. As described in the Application, the South Sutton Creek 2025
EPA is cost-effective and generally considered low risk after mitigation measures are
considered.
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For these reasons, and in the interest of regulatory efficiency, BC Hydro submits that
acceptance of the South Sutton Creek 2025 EPA is in the public interest and that the
filing can be accepted without a public regulatory review process. This approach is
consistent with the Coats 2024 EPA and Upper Mamquam 2024 EPA, which were also
cost-effective EPAs recently executed under the EPA Renewal and generally viewed as
low risk. Both were filed with and accepted by the BCUC without a proceeding”.

Confidentiality

BC Hydro provides this filing with confidential information, including the entirety of
Appendix A and specific information contained in the Application body and Appendix B.
BC Hydro requests that all confidential information included in this filing remain
confidential as it contains information that is commercially sensitive to BC Hydro and/or
independent power producers. Furthermore, the public disclosure of such information
would harm BC Hydro’s negotiating position with respect to further electricity purchase
agreements. BC Hydro requests that the confidential information in this proceeding be
kept confidential on an ongoing basis, until otherwise determined by the BCUC.

For further information, please contact Alicia Henderson at
bchydroregulatorygroup@bchydro.com.

Yours sincerely,

Chris Sandve
Chief Regulatory Officer

kl/tl

Enclosure

' The two EPAs were accepted by BCUC Order No’s E-12-24 and E-21-24
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1 Introduction

BC Hydro has executed a renewal Electricity Purchase Agreement (EPA) with
South Sutton Creek Hydro Inc. (South Sutton Creek IPP or the Seller) for the
South Sutton Creek Hydroelectric Project (South Sutton Creek Project) near

Port Alberni, B.C. The South Sutton Creek renewal EPA is for a term of 20 years
(South Sutton Creek 2025 EPA), commencing October 30, 2025. BC Hydro is filing
the South Sutton Creek 2025 EPA with the British Columbia Utilities Commission
(BCUC or Commission) for acceptance in accordance with section 71 of the
Utilities Commission Act (UCA)."

1.1 Background

BC Hydro is renewing EPAs with independent power producers (IPPs) whose
existing EPAs are expiring, generally in accordance with the terms of BC Hydro’s

EPA Renewal Program (EPA Renewal Program).

The EPA Renewal Program was established through BC Hydro’s 2021 Integrated
Resource Plan (2021 IRP) to address long-term resource needs and renew clean or
renewable EPAs expiring before April 2026. In June 2023, BC Hydro’s Signposts
Update and Updated 2021 Integrated Resource Plan (Updated 2021 IRP) confirmed
that the EPA Renewal Program remains an appropriate Near-term Action,? and that
renewing longer-term contracts at market-based pricing continues to be a
cost-effective option for meeting longer-term requirements. In March 2024, the
BCUC accepted the Updated 2021 IRP pursuant to section 44.1(6) of the UCA.?

1 Utilities Commission Act, RSBC 1996, c 473
2 BC Hydro’s 2021 IRP and Updated 2021 IRP were filed as Exhibits B-1 and B-39 in the 2021 IRP
proceeding: https://www.bcuc.com/OurWork/ViewProceeding?applicationid=965.

3 Refer to BCUC Decision and Order No. G-58-24 for BC Hydro’s Updated 2021 IRP (2021 IRP Decision)
and page 23 of the 2021 IRP.
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BC Hydro’s 2025 Integrated Resource Plan (2025 IRP), filed October 31, 2025,
continues to include EPA renewals as a resource and confirms that the
Updated 2021 IRP Near-term Action of renewing EPAs under the EPA Renewal

Program is on track.*

The South Sutton Creek Project was identified in the Updated 2021 IRP as
potentially eligible for the EPA Renewal Program.® With the South Sutton Creek
2025 EPA, BC Hydro has now entered into ten renewal EPAs for eligible projects,
representing approximately 75% of the energy volume available for renewal under
the program from eligible EPAs expiring prior to April 1, 2026. The previous nine
renewal EPAs have been filed with, and accepted by, the BCUC pursuant to

section 71 of the UCA.® Like these EPA renewals, the South Sutton Creek

2025 EPA provides a fixed energy price, a 20-year term, and aligns with the terms of

the EPA Renewal Program.

The South Sutton Creek Project generates approximately 26 GWh per year,
representing about 2% of the 900 GWh of energy identified as potentially available
under the EPA Renewal Program. The South Sutton Creek 2025 EPA ensures
continued operation of an existing, reliable hydro facility at cost-effective pricing and
provides generation within the Vancouver Island load centre. It also supports

BC Hydro’s self-sufficiency requirement and the provincial energy objective that,

4 See Table 2-1, 2025 IRP.

5 Expiring EPAs eligible for renewal under the EPA Renewal Program include clean or renewable resources
connected to BC Hydro’s integrated system set to expire prior to April 2026.

6 The renewal EPAs, pursuant to the EPA Renewal Program, which have been accepted by the BCUC, are
Sechelt Creek, Brown Lake, Pingston Creek, Miller Creek, Rutherford Creek, Mears Creek, Coats, Upper
Mamquam and Marion 3 Creek. Per BCUC Order No. G-50-24, the BCUC accepted renewal EPAs for
Sechelt Creek, Brown Lake, Pingston Creek, Miller Creek, Rutherford Creek, and Mears Creek hydroelectric
projects. Per BCUC Order No. E-12-24, the BCUC accepted the renewal EPA for the Coats hydroelectric
project. Per BCUC Order No. E-21-24, the BCUC accepted the Renewal EPA for the Upper Mamquam
hydroelectric project. Per BCUC Order No. E-14-25, the BCUC accepted the Renewal EPA for Marion 3
Creek hydroelectric project.

BC Hydro Electricity Purchase Agreement
South Sutton Creek Project Renewal
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by 2030, 100% of electricity generated in British Columbia and supplied to the

integrated grid is generated from clean or renewable resources.’

1.2 Order Sought

In this filing, BC Hydro requests an Order from the BCUC that the South Sutton
Creek 2025 EPA is accepted for filing in accordance with section 71 of the UCA.

1.3 Structure of this Application

This Application consists of five sections and three appendices, and is consistent

with the format and approach of previous EPA renewal filings:

e  Section 2 contains an overview of BC Hydro’s proposal for the regulatory
review of the South Sutton Creek 2025 EPA,;

) Section 3 provides a high-level overview of the EPA Renewal Program,

including relevant Integrated Resource Planning background and context;

e  Section 4 discusses the South Sutton Creek 2025 EPA, including regulatory
background, cost-effectiveness, risk assessment, and First Nations

considerations;

e  Section 5 sets out the factors that the BCUC must consider when determining
whether an EPA renewal is in the public interest and discusses how the

South Sutton Creek 2025 EPA meets or supports these factors;
e  Appendix A provides the South Sutton Creek 2025 EPA;
e Appendix B provides a summary of the EPA Renewal Program; and

e Appendix C provides the Specimen EPA for the EPA Renewal Program.

7 Section 6 of the Clean Energy Act sets out the self-sufficiency requirement. Section 2 (c) of the Clean
Energy Act, as amended pursuant to Order in Council No. 60, BC Reg 23/2024 deposited
February 15, 2024, sets out the 100% clean or renewable energy objective by 2030.

BC Hydro Electricity Purchase Agreement
South Sutton Creek Project Renewal
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2 Proposed Regulatory Review Process

There is a presumption in section 71 of the UCA that an EPA is in the public interest.
The BCUC’s Rules for Energy Supply Contracts for Electricity state that the BCUC
intends to review energy supply contracts expeditiously and accept them for filing
without a hearing, where sufficient information is provided to determine that the

contract is in the public interest.®

BC Hydro submits that this filing provides sufficient information for the BCUC to
determine, without a hearing, that the South Sutton Creek 2025 EPA is in the public

interest in accordance with the criteria set out in section 71 of the UCA, including:

e  The levelized unit energy cost of $./MWh (in Fiscal 20269%) over the term of
the South Sutton Creek 2025 EPA compares favourably to BC Hydro’s
opportunity cost of SI/MWh (in Fiscal 2026$);

e  The South Sutton Creek 2025 EPA is materially consistent with the Specimen
EPA under the EPA Renewal Program, which aligns with BC Hydro’s 2021 IRP,
Updated 2021 IRP, and 2025 IRP;

e  BC Hydro will continue purchasing the same clean or renewable electricity
product from the same generating facility and counterparty as under the

recently expired EPA;

e  The South Sutton Creek 2025 EPA generally aligns with the previous
nine renewal EPAs accepted by the BCUC under the EPA Renewal Program;®

and

e The South Sutton Creek Project has unique benefits, including its location near
Port Alberni, which reduces line losses and improves reliability within the

Vancouver Island load centre.

8 Appendix A to BCUC Order G-61-12 dated May 17, 2012.
The BCUC orders accepting the previous nine renewal EPAs are listed in footnote 6.

©
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The terms of the EPA renewal are commercially sensitive and confidential.
Accordingly, the South Sutton Creek 2025 EPA is attached as Appendix A to the
confidential version of this filing for the BCUC only. A copy of the Specimen EPA for
the EPA Renewal Program is provided publicly as Appendix C.

BC Hydro will provide notice of this filing to registered interveners in its most recent
revenue requirements application proceeding (i.e., the Fiscal 2023 to Fiscal 2025

Revenue Requirements Application proceeding) in accordance with section 1.1.2 of
the Rules for Energy Supply Contracts for Electricity. Notice will also be provided to

the First Nations identified in section 4.5 of this Application.

3 EPA Renewal Program

This section discusses BC Hydro’s integrated resource planning and EPA Renewal

Program, which provides context for the South Sutton Creek 2025 EPA.

3.1 Integrated Resource Planning Context

BC Hydro filed its 2021 IRP with the BCUC on December 21, 2021. The 2021 IRP
outlined BC Hydro’s long-term energy needs and supply alternatives to meet future
demand and included a Near-term Action to renew clean or renewable IPP projects
with EPAs expiring prior to April 2026. Analysis supporting the 2021 IRP Application
demonstrated that longer-term contracts at market-based pricing are expected to be
acceptable to counterparties and cost-effective compared to meeting future load with

new clean greenfield resources acquired at a later date.°

On June 15, 2023, BC Hydro submitted its 2021 IRP Signposts Update to the
BCUC, which identified increased load and decreased supply from existing and
committed resources compared to the 2021 IRP, resulting in an earlier need for
future resources. The Updated 2021 IRP included revised Load Resource Balances

and accelerated, extended, and new Near-term Actions to meet future electricity

10 Refer to section 7.3.4 of Appendix B of Exhibit B-1 of BC Hydro’s 2021 IRP Application proceeding.
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needs. It also showed an increase in the energy Long Run Marginal Cost (LRMC).
Accordingly, the Updated 2021 IRP confirmed the Near-term Action to renew EPAs
for clean or renewable facilities expiring prior to April 2026 under the EPA Renewal
Program.’" On March 6, 2024, the BCUC issued its 2021 IRP Decision accepting the
Updated 2021 IRP. In its decision, the BCUC stated:

“The Panel considers BC Hydro’s approach to EPA renewals
with existing IPPs to be adequate for the purposes of the

2021 IRP. The information provided by BC Hydro regarding its
proposed EPA renewal strategy, including details on the specific
generating facilities, expiry dates, and price benchmarks,
provides the BCUC with sufficient information on the timing and
volume of likely renewals and their cost effectiveness.”'?

On October 31, 2025, BC Hydro filed its 2025 IRP with the BCUC. The 2025 IRP
continues certain Updated 2021 IRP elements and Near-term Actions, including the
Near-term Action to renew eligible clean or renewable EPAs under the EPA

Renewal Program.

3.2 EPA Renewal Program

The EPA Renewal Program offers a renewal option to existing clean or renewable
IPPs with EPAs expiring between April 1, 2021, and March 31, 2026.

Where a cost-effective EPA can be agreed to, renewing the EPA for existing IPP

facilities provides several benefits, including:

Allowing continued use of reliable assets, which defers the need for new

resources and associated environmental impacts;

Allowing BC Hydro to achieve lower energy prices; and

Refer to section 5.2.3 and Appendix L-1 of Exhibit B-39 of BC Hydro’s 2021 IRP application proceeding for
more information including BC Hydro’s updated LRMC.

2 See page 23 of BCUC's Decision and Order No. G-58-24 for BC Hydro's 2021 IRP.

BC Hydro Electricity Purchase Agreement
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o Enabling continued operation of these facilities, which can provide benefits to

the province, regional districts, and local communities.

Additionally, the EPA Renewal Program minimizes complexity and administrative
costs through a simplified and transparent standard renewal process and
agreement. This approach is reflected in two fundamental components of the
program: energy pricing options'® and EPA terms and conditions, as described in
Appendix B. A copy of the Specimen EPA for the EPA Renewal Program is provided
in Appendix C.

The South Sutton Creek Project is an eligible project under the EPA Renewal
Program, and the South Sutton Creek IPP has executed the South Sutton Creek
2025 EPA, the details of which are described in section 4.2. The South Sutton Creek

2025 EPA is a cost-effective resource, as further discussed in section 4.3.

4 South Sutton Creek 2025 EPA Renewal
4.1 South Sutton Creek Project

The South Sutton Creek Project is a run-of-river hydroelectric facility located near
Port Alberni, B.C., with an installed capacity of approximately 4.9 MW and annual
generation of about 26 GWh. The project has reliably delivered energy to BC Hydro
since operations began in 2005 under a long-term EPA. 4

4.2 South Sutton Creek 2025 EPA
The effective date of the South Sutton Creek 2025 EPA is October 26, 2025, with a

20-year term commencing on October 30, 2025.

3 Either a fixed five-year contract term with a variable energy price or a fixed 20-year term with a fixed energy
price. As of December 2025, all of the IPPs eligible for the EPA Renewal Program who have executed a
renewal agreement under the program have chosen the 20-year term with a fixed energy price option.

4 The initial long-term EPA for the South Sutton Creek project (South Sutton Creek 2001 EPA) was executed
with the South Sutton Creek IPP in December 2001, under the “2001 Less than 40 GWh” request for
proposals process. The South Sutton Creek 2001 EPA, as amended, was accepted per BCUC
Order E-2-04. The South Sutton Creek 2001 EPA expired on October 29, 2025.

BC Hydro Electricity Purchase Agreement
South Sutton Creek Project Renewal
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Under the EPA Renewal Program, the South Sutton Creek IPP selected the fixed-
energy price option for the 20-year term, which is $58/MWh ($2023),'® escalating at
50% of the B.C. Consumer Price Index starting January 1, 2024. The Specimen EPA
also includes an hourly delivery limit that caps BC Hydro’s financial commitments for

energy purchases.

The terms of the South Sutton Creek 2025 EPA are generally consistent with the

Specimen EPA with Project-specific commercial terms, as summarized in Table 1

below.
Table 1 South Sutton Creek 2025 EPA Specifics
Description EPA Section South Sutton Creek 2025 EPA

Seller Page 1 South Sutton Creek Hydro Inc.

Effective Date Page 1 October 26, 2025

Commencement Date 1.1 October 30, 2025

Term of EPA 2.1 20 years from the Commencement Date

Regulatory Condition 3.2 BC Hydro may terminate if BCUC acceptance is not

Expiry Date issued within 180 days of the Effective Date.

Hourly Limit 4.4 lV\Wh per hour, and generation exceeding this
Hourly Limit is Excess Energy.

Sale and Purchase of 5.1 Expected generation of about ] GWh/year, and

Delivered Energy BC Hydro is not obligated to purchase Excess Energy.'®

Termination Rights 9.4 &10 If Seller is in material default and BC Hydro exercises its
termination right, Seller will pay termination payment to
BC Hydro.

5 The specifics related to the South Sutton Creek 2025 EPA are discussed in section 4.3.

16 The expected generation for the South Sutton Creek IPP represents the expected forecast annual energy
generation, taking into account historical generation patterns. This value may differ from the public energy
value of 26 GWh, which is based on an initial assessment of expected generation prior to commercial
operation.

BC Hydro Electricity Purchase Agreement
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4.3 Cost Effectiveness

BC Hydro’s cost-effectiveness evaluation follows the approach used in previous EPA

filings in the EPA Renewal Program and incorporates updated information.

At the time of filing this Application, our assumptions for cost effectiveness are as

generally set out in the 2025 IRP. The Load Resource balances (after the 2024 Call
for Power but before the initiated demand side management, community solar, and
planned EPA renewals) show that BC Hydro continues to generally be in an energy

deficit position.

BC Hydro’s opportunity cost reflects market prices during surplus periods, and
LRMC during deficit periods. BC Hydro’s LRMC is $97/MWh (Fiscal 2025%) and
reflects BC Hydro’s most recent greenfield energy acquisitions pursuant to the
2024 Call for Power, with certain adjustments (including cost of delivery to the
Lower Mainland and updated system integration costs). The LRMC includes certain
adjustments such as line losses reflecting delivery to the Lower Mainland and
updated system integration costs expectations. BC Hydro’s opportunity cost for
individual EPAs is adjusted for project-specific product characteristics such as time
of delivery, losses to the Lower Mainland, and those portions of energy considered

firm and non-firm from a planning perspective.

BC Hydro values the IPP opportunity cost based on the BC Border Sell Price, which
is adjusted for the cost of wheeling and losses to deliver electricity from the

B.C. border to Mid-C. The IPP opportunity cost includes further adjustments for
project-specific product characteristics such as time of delivery, losses, and

wheeling costs within the province to the B.C. border."”

Key cost-effectiveness benchmarks over the South Sutton Creek 2025 EPA term are

shown in Table 2 below.

7 For further information, please also refer to section 1.1 of Appendix B of this filing.
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Table 2 South Sutton Creek 2025 EPA
Cost-Effectiveness Benchmarks

Levelized Unit Energy
Cost (Fiscal
2026$/MWh)

IPP’s opportunity cost (based on BC Border Sell Price)

South Sutton Creek 2025 EPA 19

H
BC Hydro's opportunity cost [ © |
Il

The South Sutton Creek 2025 EPA’s levelized unit energy cost is $f/Mwh
(Fiscal 20269%), which is below BC Hydro's opportunity cost of SHl/Mwh
(Fiscal 20269%), which is viewed as the upper benchmark of cost-effectiveness and is
considered to be the value of energy acquired by BC Hydro. Additionally, this price is
reasonable relative to both BC Hydro’s opportunity cost, the IPP’s opportunity cost
and the IPPs assumed cost of service,?° considering that there are potential risks
borne by the IPP such as uncertainty regarding water rental and property tax

increases, equipment failure, diversion restrictions, and reduced water flows.

8 BC Hydro’s opportunity cost relies on market prices until new resources are needed and available and

LRMC in periods of deficit thereafter.

ccordingly, the value

of energy is based on
market prices land on the LRMC of energy h In

addition, BC Hydro’s opportunity cost for individual EPAs is adjusted for project-specific product
characteristics.

BC Hydro calculates the levelized unit cost of energy of an EPA as the present value of the unit cost of
energy over the term of the EPA based on the contractual provisions and, if applicable, including costs of
required network upgrades to the B

C Hydro system as a result of the IPP undertaking any changes on its
side of the point of terconnection. [N
=

As explained in Appendix B, an IPP’s opportunity cost is expected to be higher than their cost of service over
the estimated remaining asset life of the IPP facility.

20
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4.4 Risk Assessment

Risks associated with the South Sutton Creek 2025 EPA are generally low for
BC Hydro and are mitigated by the terms of the South Sutton Creek 2025 EPA:

e  Attrition: This risk is considered low. Given that the project has operated

reliably since 2005 and that the EPA renewal price is || GKcNG}
I . 5C Hydro expects that the

South Sutton Creek IPP will wish to continue operating reliably for the entire
20-year term of the South Sutton Creek 2025 EPA;

e Permitting: An independent review by a third party concluded that all material
permits for continued operation are in place and do not require renewal during

the 20-year term; and

e Technical: This risk is mitigated by termination payment provisions in the

Specimen EPA, which incentivize continued operation.?!

As part of the EPA renewal process, BC Hydro verifies that the IPP is in compliance
with its existing interconnection agreement, including meeting applicable technical
standards and requirements. This review also includes an assessment of whether a
project is meeting all applicable revenue metering requirements. For the South
Sutton Creek Project, BC Hydro has completed this review and determined that the

South Sutton Creek IPP is compliant with all requirements.

4.5 First Nations

The South Sutton Creek Project is within the consultative boundaries of the
Hupacasath First Nation (Hupacasath) and Tseshaht First Nation (Tseshaht),

according to the Provincial Consultative Areas Database.

21 Under the terms of the Specimen EPA, if an IPP is in material default of the EPA, BC Hydro may exercise a
termination right and, in such a situation, the IPP will pay a termination payment to BC Hydro. Appendix B of
this filing outlines the key terms of the Specimen EPA, including the Termination Payment provision.

BC Hydro Electricity Purchase Agreement
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The duty to consult arises when the Crown has knowledge of the potential existence

of Aboriginal rights or title and contemplates conduct that might adversely affect it.??

There must be a causal relationship between the current conduct or decision in

question (in this case, the decision to renew the EPA) and a potential for incremental

adverse impacts on a pending Aboriginal claim or right.?? If triggered at the lower

end of the spectrum, the Crown’s obligation may be fulfilled through providing notice,

disclosing information, and discussing issues raised by potentially affected

First Nations in response to the notice.?*

BC Hydro is of the view that renewing the South Sutton Creek 2025 EPA does not
result in incremental impacts to Aboriginal rights and title. The South Sutton Creek
IPP has confirmed that:

There will be no changes to the physical footprint, energy output, or operation

of the facility as a result of the EPA renewal;

No environmental impacts from the construction of the original facility are

expected to worsen with continued operation; and

If the EPA were not renewed, the facility would not be decommissioned or

decommissioned earlier.

BC Hydro is therefore of the view that the duty to consult is not triggered.

The South Sutton Creek IPP has also advised BC Hydro that it engaged with

Hupacasath on the development of the South Sutton Creek Project and that, since

22
23

24

Haida Nation v. British Columbia (Minister of Forests), 2004 SCC 73, para. 35

Rio Tinto Alcan Inc. v. Carrier Sekani Tribal Council, 2010 SCC 43, paras. 45, 49, 83-86. This case was
decided in the context of the Commission’s decision to approve the extension of the Energy Purchase
Agreement between BC Hydro and Rio Tinto Alcan for purchase of excess power from the Kemano Power
Project. The court found that the Commission was correct to conclude the EPA would not result in physical
changes to water levels in the Nechako River with the potential to impact Aboriginal rights, and that no fresh
duty to consult was triggered.

Haida Nation v. British Columbia (Minister of Forests), 2004 SCC 73, para. 43.
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its completion, Hupacasath has not identified any concerns regarding the
South Sutton Creek Project.

BC Hydro notified Hupacasath and Tseshaht of the EPA renewal on

February 19, 2025, and received no response from either First Nation.

5 Energy Supply Contract Considerations

The South Sutton Creek 2025 EPA is an “energy supply contract” as defined in
section 68 of the UCA:

“[E]nergy supply contract” means a contract under which energy
is sold by a seller to a public utility or another buyer, and
includes an amendment of that contract, but does not include a
contract in respect of which a schedule is approved under
section 61 of this Act.

Section 71 of the UCA governs the filing of the EPA by BC Hydro and the
acceptance of the EPA by the BCUC. Pursuant to section 71(1) of the UCA:

“[A] person who... enters into an energy supply contract must

(a) file a copy of the contract with the commission under the
rules and within the time it specifies, and

(b) provide to the commission any information it considers
necessary to determine whether the contract is in the public
interest”.

The BCUC’s Rules for Energy Supply Contracts for Electricity specify that the
contract be filed with the BCUC within 60 days of execution (Rule 1.1.2) and the
primary obligation to file and provide information rests with the buyer (Rule 1.1.3).

BC Hydro is the buyer under the South Sutton Creek 2025 EPA and by filing the
EPA with the Commission within the prescribed 60-day period, this Application
satisfies the section 71(1)(a) filing requirements of both BC Hydro and the
South Sutton Creek IPP.

BC Hydro Electricity Purchase Agreement
South Sutton Creek Project Renewal
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Section 71(2.21) of the UCA?® describes what the Commission must consider when
assessing whether or not an energy supply contract filed by BC Hydro is in the

public interest. Specifically, the Commission must consider:

e The interests of persons in British Columbia who receive or may receive service
from BC Hydro;

o British Columbia's energy objectives, including the extent to which an EPA is
consistent with the objective of ensuring that, by 2030, 100% of the electricity
generated in British Columbia and supplied to the integrated grid is generated

from clean or renewable resources;

e  The most recent long-term resource plan filed by BC Hydro under section 44.1
of the UCA; and

e  The quantity of energy to be supplied under the EPA, the availability of supplies
of the energy, the price and availability of alternative sources of energy, and the

price of the energy being supplied under the EPA.

The sections below explain how the South Sutton Creek 2025 EPA supports and
meets each of these factors.

5.1 British Columbia’s Energy Objectives
Table 3 below provides a summary of how the South Sutton Creek 2025 EPA

supports the applicable British Columbia energy objectives.?®

25 Section 71(2.21) of the UCA also requires the BCUC to consider the extent to which the energy supply
contract is consistent with the requirements under section 19 of the Clean Energy Act. As the Government
has not issued regulation for the purposes of section 19, this consideration is not applicable to the
Application.

26 Section 2 of the Clean Energy Act provides the British Columbia energy objectives. The Clean Energy Act
was amended pursuant to Order in Council No. 60, BC Reg 23/2024 deposited February 15, 2024.
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Table 3 British Columbia Energy Objectives
Energy Objective Discussion
To achieve electricity self sufficiency The South Sutton Creek Project is in
[objective 2(a)]. British Columbia, and BC Hydro has exclusive

rights to the electricity to satisfy domestic need.

By 2030, to ensure that 100% of the electricity | The South Sutton Creek Project is located in
generated in British Columbia and supplied to British Columbia and will supply electricity
the integrated grid is generated from clean or generated from clean or renewable resources to

renewable resources, and to ensure that the the integrated grid. Electricity purchased under

infrastructure necessary to transmit that the South Sutton Creek 2025 EPA helps

electricity is built [objective 2(c)].?” BC Hydro meet the 100% clean or renewable
generation energy objective.

To use and foster the development in The South Sutton Creek Project uses proven

British Columbia of innovative technologies technology that utilizes clean or renewable hydro

that support energy conservation and resources.

efficiency and the use of clean or renewable
resources [objective 2(d)].

To ensure BC Hydro’s rates remain among the | The levelized unit energy cost for the South

most competitive of rates charged by public Sutton Creek 2025 EPA is cost-effective (for

utilities in North America [objective 2(f)]. further discussion, refer to section 4.3 of this
filing).

To ensure BC Hydro has sufficient clean or The South Sutton Creek Project is a clean or

renewable electricity to meet B.C.’s renewable resource and contributes to BC Hydro

greenhouse gas emission objectives having sufficient clean or renewable electricity to

[objective 2(g.1)].28 support meeting B.C.’s greenhouse gas emission
objectives.

To encourage economic development and the | The South Sutton Creek 2025 EPA provides for
creation and retention of jobs [objective 2(k)]. greater certainty in relation to the continued
operation of the generation facility, job retention,
and economic benefits associated with ongoing
operation of the South Sutton Creek Project.

To maximize the value, including the The continued generation of clean or renewable
incremental value of the resources being clean | electricity from the South Sutton Creek Project
or renewable resources, of British Columbia's will facilitate the optimization of existing assets.
generation and transmission assets for the
benefit of British Columbia [objective 2(m)].

To achieve British Columbia's energy The South Sutton Creek Project is not a nuclear
objectives without the use of nuclear power power resource.
[objective 2(0)].

27 QOrder in Council No. 60, BC Reg 23/2024 amended the Clean Energy Act by including changes to the
objective set out in section 2(c) of the Clean Energy Act.

28 Order in Council No. 60, BC Reg 23/2024 also amended the Clean Energy Act by adding a new objective as
section 2(g.1).
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5.2 Most Recent Long-term Resource Plan

As discussed in section 3.1 above, the 2025 IRP describes the status of the Updated
2021 IRP Elements and Near-term Actions, provides updated Load Resource
Balances, and identifies the Elements and Near-term Actions of the 2025 IRP. The
2025 IRP continues with the Updated 2021 IRP Element and Near-term Action to
renew eligible clean or renewable EPAs under the EPA Renewal Program expiring
prior to April 2026.

The South Sutton Creek Project is an eligible project under the EPA Renewal
Program and the South Sutton Creek 2025 EPA is materially consistent with the

program terms as described in section 4.2.

5.3 Quantity, Availability, Alternatives and Prices

The expected annual energy generation being supplied under the South Sutton
Creek 2025 EPA is approximately [ GWh/year, as shown in Table 1.

With regard to the availability of energy being supplied under the South Sutton
Creek 2025 EPA, the South Sutton Creek Project has reliably supplied energy for
over 20 years, as noted in section 4.1, and is expected to continue reliable operation

throughout the EPA term (see section 4.4).

With regard to alternatives to the energy being supplied under the South Sutton
Creek 2025 EPA, as previously discussed, BC Hydro’s opportunity cost represents
the upper benchmark for cost-effectiveness and is based on the price and availability

of alternative sources of energy as described in sections 3, 4.3, and Appendix B.

With regard to the price of the energy being supplied under the South Sutton Creek
2025 EPA, it has a levelized unit energy cost of S/MWh (Fiscal 2026$). The

energy price is considered cost-effective given that the levelized unit energy cost of
the South Sutton Creek 2025 EPA is below BC Hydro’s opportunity cost, which has

been considered the upper benchmark for cost-effectiveness.
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1 Summary of the EPA Renewal Program
On December 21, 2021, BC Hydro filed its 2021 IRP with the BCUC. The 2021 IRP

included the following Base Resource Plan element and Near-term Action in relation

to Electricity Purchase Agreements:

o Base Resource Plan Element: Offer a market-price-based renewal option to
existing clean or renewable independent power producers with electricity
purchase agreements expiring in the next five years. It identified 19 existing
clean or renewable projects collectively producing approximately 900 GWh per
year, with electricity purchase agreements set to expire before April 1, 2026;"

and

o Near-term Action: All electricity purchase agreements will be filed pursuant to

section 71 of the Utilities Commission Act as they are renewed.

In accordance with the 2021 IRP filed in December 2021, BC Hydro developed an
EPA Renewal Program for IPPs who have EPAs for clean or renewable projects set
to expire before April 1, 2026. The EPA Renewal Program is limited to those clean
or renewable projects whose EPAs expire prior to April 2026, and BC Hydro has
been in discussions with certain eligible IPP projects whose EPAs are (or were) set
to expire. BC Hydro has been advancing the renewal of expiring EPAs through the

EPA Renewal Program.

The terms of the EPA Renewal Program were developed in consideration of the
2021 IRP, including our then most recent Load Resource Balances which were filed
with the BCUC in December 2021 and took into consideration input we had received

from eligible IPPs. Consistent with the planning objectives of the 2021 IRP, our

' As of December 2025, there are 14 eligible clean or renewable IPP projects of the 19 facilities identified as
initially eligible for a renewal EPA under the EPA Renewal Program. To date, BC Hydro has executed ten

renewal EPAs, five IPP projects have elected not to seek a renewal EPA with BC Hydro.
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objectives for EPA renewals are to keep costs down for customers, reduce
greenhouse gas emissions through clean electricity, limit land and water impacts
and support the growth of British Columbia’s economy. As noted in the 2025 IRP,
BC Hydro continues to sign renewals agreements under the EPA Renewal Program,
which are filed with the BCUC per section 71 of the Utilities Commission Act, as

required.

1.1 Energy Price

Under the EPA Renewal Program, the following two pricing options are available to

eligible IPP projects and an IPP is free to choose either option:

e Option 1: Fixed five-year contract term with a variable energy price, based on a
day-ahead Mid-C index, and

e Option 2: Fixed 20-year term with a fixed energy price, with a 50% escalation
factor.J]

The price offered is subject to adjustments, as applicable, for transmission losses,
wheeling costs, and monthly time of delivery factors. In addition, there may be other
adjustments to take into account factors such as reliability benefits (e.g., capacity)
and other factors that, where applicable, potentially impact the price BC Hydro is

willing to offer.

In determining an energy price for an EPA, the economic principle generally applied
by BC Hydro, whether it is a shorter or longer-term agreement, is cost-effectiveness.
Generally, BC Hydro’s approach in assessing cost-effectiveness for EPA energy

pricing considers BC Hydro’s Load Resource Balance and certain cost-effectiveness

BC Hydro Electricity Purchase Agreement
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benchmarks which include an estimate of an IPP’s cost of service, as well as

BC Hydro’s opportunity cost and the IPP’s opportunity cost.

As part of the 2021 IRP, in relation to EPA renewals, BC Hydro assessed that an
IPP’s opportunity cost, which was assumed to be based on market prices, is
expected to be higher than their cost of service over the estimated remaining asset
life of the IPP facility.® As part of the 2021 IRP portfolio analysis, it was
demonstrated that renewing longer-term contracts at market-based pricing would be
a cost-effective option for meeting longer-term requirements compared to meeting

future load with new clean greenfield resources acquired at a later date.*

The other relevant cost-effectiveness benchmarks are BC Hydro’s opportunity cost
and the IPP’s opportunity cost, both of which were used to examine the
cost-effectiveness of the offered energy prices. These cost-effectiveness

benchmarks are summarized as follows:

e IPP’s opportunity cost: BC Hydro generally assumes an IPP’s alternative to
selling to BC Hydro would be sales to a third-party marketer or the export

market and, accordingly, the value of energy to an IPP is based on market

prices.

3 Inthe 2021 IRP, in relation to EPA renewals, an IPP’s cost of service was based on a BC Hydro estimated
forecast for IPP operating and maintenance costs (excluding sustaining capital costs) for continued facility
operation, including a rate of return over the remaining asset life of the facility. Please refer to BC Hydro’s

revised response to BCUC IR 1.62.13 in the 2021 IRP proceeding for additional information.

4 Please refer to section 7.4.5 of the Updated 2021 IRP.
(https://docs.bcuc.com/documents/proceedings/2023/doc_71932 b-39-bch-signposts-update.pdf).
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e BC Hydro’s opportunity cost: The value of the energy to BC Hydro is based
on market prices (BC Border Sell Price) during periods of surplus, and
BC Hydro’s LRMC of energy in periods of deficit (after planned resources are
expected to be implemented, including DSM and EPA renewals). Since
Option 2 is a longer-term contract, in determining the energy price for the EPA
Renewal Program, we considered both the forecast Mid-C market price as well
as longer-term market forces, such as the potential benefits to BC Hydro of
avoiding greenfield supply in later years.® At the time of developing the EPA
Renewal Program, the energy LRMC was $65/MWh ($F2022).

In setting the Option 2 energy price, we considered these benchmarks and
determined that a 20-year EPA term with a fixed energy price of $58/MWh, with a
50% escalation factor, is cost-effective, will be beneficial to BC Hydro ratepayers,
and would be acceptable to the IPPs eligible to participate in the EPA Renewal
Program. In addition, as a result of the terms included in the Specimen EPA, the
energy price is adjusted to better reflect the value of the energy to BC Hydro as a
result of the application of project specific line losses, based on location in the

BC Hydro system, and monthly time of delivery factors.

1.2 Specimen EPA Terms and Conditions
With the development of the EPA Renewal Program, we are minimizing the
complexity and cost of agreement administration by the implementation of a

standard EPA renewal process and agreement.

5 Based on BC Hydro’s Load Resource Balance before planned DSM and EPA renewals, as provided in the
2021 IRP, BC Hydro switched from a surplus to a deficit in fiscal 2029. Please refer to:
https://docs.bcuc.com/documents/proceedings/2021/doc_65194 b-1-bch-integratedresourceplan-public.pdf.
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The EPA renewal terms and conditions for each of the agreements are based on the
Specimen EPA that has been developed for the EPA Renewal Program, reflecting
current contracting standards, terms and conditions. In addition, the Specimen EPA
is a simpler contract as compared to previous agreements, and better aligns with

operational requirements.

Amongst other improvements to the form of agreement, the following new or revised
provisions have been included in the Specimen EPA. All of these changes are to

BC Hydro’s benefit, and therefore to the benefit of BC Hydro ratepayers.

e Price escalation for the fixed energy price offer is at 50% CPI, which reduces
cost risk to BC Hydro related to inflation increases as compared to previous

EPA renewals;

e Deemed Energy Delivery payments, due to a BC Hydro System Constraint, are
now only available to an IPP if a BC Hydro Constraint, as defined in the EPA, is

in effect for more than an aggregate of 72 hours in a month;

e  Suspension of Payments can be initiated by BC Hydro if an IPP does not meet
certain obligations under the agreement (e.g., metering requirement), after

notice is provided by BC Hydro and the situation is not remedied; and

e Termination Payment paid by the IPP to BC Hydro would apply if the IPP is in
material default under the terms of the agreement (e.g., IPP cannot deliver

energy for an extended period of time).

A copy of the Specimen EPA is attached as Appendix C and a summary table of the
key commercial terms for Option 2 is provided in Table 1 below. As of February
2024, none of the IPPs eligible for the EPA Renewal Program have chosen

Option 1.8

6 This filing has not included detailed information on Option 1, since all of the IPPs eligible for the EPA

Renewal Program, to date, have chosen the option offering a 20-year term with a fixed energy price.
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Table 1 Key Terms of Specimen EPA
Key Terms Description
EPA Term (Option 2) 20 years
Energy IPP’s Energy will be from a clean or renewable resource as defined by the Clean Energy
Act.
Energy will be delivered to the Point of Interconnection (POI) of the IPP’s system to the
BC Hydro system.
Product Non-Firm Energy.
Energy Price (Option 2) $58.00/MWh, with the price escalating at 50% of CPI (B.C.) starting on January 1, 2024.

Energy price is adjusted for transmission losses on the BC Hydro system and a monthly
time of delivery factor.

Delivered Energy BC Hydro will purchase and accept delivery of Energy from the Seller’s Plant provided
by Seller at the POI subject to an Hourly Limit.

BC Hydro has no obligation to accept or pay for Delivered Energy in excess of the
Hourly Limit (Excess Energy).

BC Hydro’s obligation to accept delivery is excused during certain events, including
Force Majeure, Emergency Condition, BC Hydro System Constraint, Turn-Down Period,
disconnection of the BC Hydro system unless attributable to BC Hydro, and failure to
comply with Project Standards.

Environmental Attributes All environmental attributes are transferred to BC Hydro.

Exclusivity IPP will not sell or deliver any Energy or any environmental attributes to any person
other than BC Hydro, without BC Hydro’s prior written consent.”

BC Hydro Right to Curtail— | BC Hydro may request IPP to curtail for safety or system security or reliability issues,

Emergency Condition and the IPP must comply with directions.

No payments or liability to the IPP during such period.

Deemed Energy (Turn-Down | BC Hydro has the right to request the IPP to turn down or shut off all or a portion of the
and BC Hydro System IPP’s generation for any reason, and the IPP can only decline under certain
Constraint) circumstances.

BC Hydro will pay for Energy that could have been generated and delivered to the POI,
but if the request was for:
e Turn Down — payment is net of IPP avoided costs; and

e BC Hydro System Constraint — payment of energy by BC Hydro, only applies if a
BC Hydro System Constraint is in effect for more than an aggregate of 72 hoursin a
month.

Liquidated Damages No liquidated damages for IPP for non-delivery of Energy

Additional information with respect to the variable energy price offer (Option 1) can be found at

https://www.bchydro.com/work-with-us/selling-clean-energy/electricity-purchase-agreements.html.

This exclusivity requirement would also include a scenario of an IPP seeking to use its energy for a load

behind its point of interconnection.
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Key Terms Description
Suspension of Payments If the Seller does not meet certain obligations under the agreement (e.g., metering

requirement), after notice provided by BC Hydro, then BC Hydro has a right to suspend
payment until the deficiency is corrected.

Termination Payment If Seller is in material default and BC Hydro exercises its termination right, Seller will pay
termination payment to BC Hydro.

The Specimen EPA is customized for each IPP project. However, changes proposed
by an IPP to the basic terms and conditions of the Specimen EPA will generally not
be accepted. BC Hydro may change the Specimen EPA with respect to any project
where BC Hydro determines, in its sole discretion, that changes are required to
address project-specific issues, such as the physical characteristics of an IPP

project or unique additional benefits provided by an IPP.
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BC HYDRO
AND
<*>

ELECTRICITY PURCHASE AGREEMENT

BC Hydro - DRAFT FOR DISCUSSION PURPOSES
Please note that this template EPA is provided solely for the purpose of advancing our
confidential and without prejudice discussions. It is not an offer and does not create any legally
binding obligations, rights or liabilities. We do not have authority to enter into the agreements

and any draft documents which may be circulated will remain subject to BC Hydro’s review and
approval in its absolute and unfettered discretion. No agreement will exist between us regarding

these matters until we settle, and both parties have signed and delivered, final agreements

reflecting or resulting from our discussions, which may be subject to additional conditions.

[Notes: This template EPA applies to existing projects with the following characteristics:
1. Project is a small hydro project with an existing EPA.

2. Project has a direct interconnection to the BC Hydro System, and an Interconnection
Agreement is in place from EPA execution.

3. Energy will be available under this EPA after the date of expiry of the existing EPA
(assuming execution of this EPA prior to expiry of existing EPA).
4. Seller is a single corporation, rather than a joint venture, limited partnership or other
entity.
5. There are no other parties interconnected to the BC Hydro system at the POL.]
-1-
Version 1.1 — January 2023
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BC HYDRO
ELECTRICITY PURCHASE AGREEMENT

THIS ELECTRICITY PURCHASE AGREEMENT (“EPA”) is made as of <*>, <*> (the “Effective Date”)

BETWEEN:
<*> (“Seller”)
AND:
BRITISH COLUMBIA HYDRO AND POWER AUTHORITY, a corporation
continued under the Hydro and Power Authority Act R.S.B.C. 1996, c. 212,
with its head office at 333 Dunsmuir Street, Vancouver, BC V6B 5R3
(“Buyer”)
WHEREAS:
A. The Seller and the Buyer are parties to the Former EPA, which will expire on [insert date].
B. Under its 2022 EPA Renewal Program, the Buyer will continue to procure energy generated from

a clean or renewable resource from certain facilities, including the Seller’s Plant.

C. The Seller wishes to sell to the Buyer, and the Buyer wishes to purchase from the Seller, certain
Energy from the Seller’s Plant, including associated Environmental Attributes, on the terms and
conditions set forth in this EPA.

The Parties agree as follows:

1. INTERPRETATION

1.1 DEFINITIONS

The following words and expressions used in this EPA have the following meaning:

(a) “Aboriginal Claim” means a legal claim or proceeding or written threat of a legal claim or
proceeding where such threat, claim or proceeding alleges Potential Impacts which
breach any First Nation’s rights under Section 35 of the Constitution Act, 1982.

(b) “Affiliate” means, with respect to the Seller or any third Person, any Person directly or
indirectly Controlled by, Controlling, or under common Control with, the Seller or the
third Person, and with respect to the Buyer, any Person directly or indirectly Controlled
by the Buyer and, if at any time the Buyer is not Controlled, directly or indirectly, by the
Province of British Columbia, will include any Person directly or indirectly Controlling, or
under common Control, with the Buyer.

(c) “Assign” or “Assignment” means to assign or dispose of this EPA or any direct or indirect
interest in this EPA, in whole or in part, for all or part of the Term and, without limiting
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the foregoing, each of the following is deemed to be an Assignment of this EPA by the

Seller:

(i) any sale or other disposition of all or a substantial part of the Seller’s ownership
interest in the Seller’s Plant, or of all or any interest of the Seller in this EPA or
revenue derived from this EPA;

(ii) any mortgage, pledge, charge or grant of a security interest in all or any part of
the Seller’s Plant or the Seller’s ownership interest therein or of all or any interest
of the Seller in this EPA or revenue derived from this EPA; and

(iii) any change of Control, merger, amalgamation or reorganization of the Seller.

(d) “Audit Parties” means the Buyer and its Affiliates, representatives, consultants, advisors,

and any third Person with whom the Buyer or any of its Affiliates has entered into a
contract for the sale and purchase of Environmental Attributes and their Affiliates,
representatives, consultants and advisors.

(e) “Bankrupt or Insolvent” means, with respect to a Person:

(i) the Person has started proceedings to be adjudicated a voluntary bankrupt or
consented to the filing of a bankruptcy proceeding against it;

(ii) the Person has filed a petition or similar proceeding seeking reorganization,
arrangement or similar relief under any bankruptcy or insolvency law;

(iii) a receiver, liquidator, trustee or assignee in bankruptcy has been appointed for
the Person or the Person has consented to the appointment of a receiver,
liquidator, trustee or assignee in bankruptcy;

(iv) the Person has voluntarily suspended the transaction of its usual business; or

(v) a court of competent jurisdiction has issued an order declaring the Person
bankrupt or insolvent.

() “BC Hydro System” means the generation, transmission, distribution, protection, control
and communication facilities owned, controlled or operated by the Buyer in British
Columbia, and includes all additions and modifications thereto and repairs or
replacements thereof.

(g) “BC Hydro System Constraint” means any outage, suspension, constraint or curtailment
for any reason whatsoever in the operation of the BC Hydro System, or disconnection of
the Seller’s Plant from the BC Hydro System, during the Energy Delivery Period preventing
or limiting deliveries of Energy at the POI.

(h) “BCUC” means the British Columbia Utilities Commission or any successor thereto.

(i) “BCUC Acceptance” means that the BCUC has issued an order accepting for filing, or
approving, this EPA under section 71 of the UCA as an energy supply contract either
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without conditions or subject to conditions that do not (i) require as a condition of
acceptance for filing or approval a material alteration to any material term or condition
of this EPA, or (ii) otherwise have an adverse effect on one or both of the Parties.

] “Business Day” means any day except a Saturday, a Sunday, or a day that is recognized
as a “paid holiday” for British Columbia government employees as published by the
Province of British Columbia from time to time (including any day Monday through Friday
that is a paid holiday for British Columbia government employees due to a holiday
occurring on a Saturday or Sunday).

(k) “Buyer” means the Party so identified on page one of this EPA, and its successors and
assigns.

(n “Buyer Confidential Information” means:
(i) technical or commercial information disclosed by the Buyer to the Seller;
(ii) all information that is or was [“Confidential Information” under/to be treated as

confidential under Article <*> of] the Former EPA [Note: This will be revised to
reflect the confidentiality provisions in the Former EPA.] as a result of disclosure
by the Buyer or its representatives (notwithstanding the expiry or termination of
the Former EPA), and all information that is or was “Confidential Information”
under the Confidentiality Agreement as a result of disclosure by the Buyer or its
representatives; and

(iii) this EPA whether or not so directed and marked;
but excluding information that:

(iv) is or becomes in the public domain, other than as a result of a breach of this EPA
by the Seller; or

(v) is known to the Seller before disclosure to it by the Buyer, or becomes known to
the Seller thereafter, in either case by way of disclosure to the Seller by any other
Person who is not under an obligation of confidentiality with respect thereto.

(m) “Buyer Indemnified Parties” means the Buyer, its Affiliates and the Province of British
Columbia, and their respective directors, officers, employees, agents, representatives,
successors and permitted assigns.

(n) “Cessation of Operations Cap” means, in any calendar year during the Term, the following
amount:

(i) 0.33, multiplied by

(ii) the sum of the amounts calculated for each full and partial calendar year
remaining until the twentieth anniversary of the Commencement Date as follows:

(A) <*> GWh (prorated for a partial calendar year), multiplied by:
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(B) $58.00/MWh, multiplied by 1 +{0.5 x [(CPI for December of the calendar
year preceding the calendar year in which termination occurs/CPI for
December 2022)-1]}.

(o) “Clean Energy” means Energy that qualifies as energy generated by a Clean or Renewable
Resource.
(p) “Clean or Renewable Resource” means a “clean or renewable resource” as defined under

the Clean Energy Act, SBC 2010, c.22, as amended or replaced from time to time.

(a) “Commencement Date” means <*>. [Note: The blank in this section will be the date
after the expiry date of the Former EPA.]

(r) “Confidentiality Agreement” means the confidentiality agreement dated <*> between
the Buyer and Seller, a copy of which is attached as Appendix D to this EPA.

(s) “Constraint Energy” means, for any hour during a BC Hydro System Constraint, the lesser
of:
(i) that amount of Energy that could have been generated and delivered to the POI

in that hour but for the occurrence of a BC Hydro System Constraint less any
amount of Delivered Energy in the hour; and

(ii) the Hourly Limit less any amount of Delivered Energy in that hour (which if a
negative number will be deemed to be zero),

except that Energy that could have been generated and delivered to the POl in an hour
during a BC Hydro System Constraint resulting from an Emergency Condition is not
Constraint Energy. [Note: For storage hydro projects, this will also need to exclude any
extra water that was stored (and related future energy generation) as a result of the BC
Hydro System Constraint.]

(t) “Control” of any Person means:

(i) with respect to any corporation or other Person having voting shares or the
equivalent, the ownership or power to vote, directly or indirectly, shares, or the
equivalent, representing 50% or more of the power to vote in the election of
directors, managers or Persons performing similar functions;

(i) ownership of 50% or more of the equity or beneficial interest in that Person; or

(iii) the ability to direct the business and affairs of any Person by acting as a general
partner, manager or otherwise.

(u) “Costs” means brokerage fees, commissions and other similar transaction costs and
expenses reasonably incurred or that would reasonably be expected to be incurred by the
Buyer in entering into new arrangements which replace this EPA and legal fees, if any,
incurred in connection with enforcing the Buyer’s rights under this EPA.
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(v) “Curtailment Request” has the meaning given to that term in section 5.8(a).
(w) “Deemed Energy” means, in any hour during the Energy Delivery Period:

(i) the amount of Turn-Down Energy in that hour for which the Buyer is required to
pay the Seller pursuant to section 5.8(c); and

(ii) the amount of Constraint Energy in that hour for which the Buyer is required to
pay the Seller pursuant to section 5.8(d).

(x) “Delivered Energy” means, in any hour during the Energy Delivery Period, the amount of
Energy delivered by the Seller at the POI in that hour as recorded by the Meter, or the
duplicate revenue meter(s) installed by the Buyer under section 4.7(b), if any, as adjusted
for Line Losses.

(y) “Economic Losses” means an amount equal to the present value of the economic loss,
exclusive of Costs, if any, to the Buyer resulting from the termination of this EPA,
determined in a commercially reasonable manner and as described in section 10.5.

(2) “Effective Date” means the date set out on page one of this EPA.

(aa) “Emergency Condition” means a condition or situation that in the judgment of the Buyer
is imminently likely to:

(i) endanger life or property; or

(ii) cause a material adverse effect on the security or reliability of, or damage to, the
BC Hydro System.

(bb)  “Emergency Request” has the meaning given in section 5.7(a).

(cc) “Energy” means all electric energy expressed in MWh generated by the Seller’s Plant,
excluding electric energy required to service the Seller’s Plant.

(dd) “Energy Delivery Period” means the period of time from the Commencement Date until
the end of the Term.

(ee) “Energy Price” means, for an hour, the amount calculated as provided in Appendix C.
(ff) “Energy Source” has the meaning given to it in Appendix B.

(gg) “Environmental Attributes” means any and all environmental attributes, aspects,
characteristics, claims, credits, benefits, emissions reductions, reporting rights, offsets,
additionality or allowances, howsoever entitled or designated, resulting from,
attributable to or associated with Delivered Energy, the generation thereof by Seller’s
Plant, the use thereof in substitution for other forms of energy or fuel and any avoided
emission of pollutants, whether now or hereafter recognized or designated as such,
including the following:
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(i) all attributes directly associated with, or that may be derived from, the Delivered
Energy having decreased emissions or environmental impacts relative to certain
other generation facilities or technologies including any existing or future credit,
allowance, “green” tag, ticket, certificate or other “green” marketing attribute or
proprietary or contractual right, whether or not tradeable;

(ii) any credit, reduction right, offset, allowance, allocated pollution right, certificate
or other unit of any kind whatsoever, whether or not tradeable and any other
proprietary or contractual right, whether or not tradeable, resulting from, or
otherwise related to the actual or assumed reduction, displacement or offset of
emissions at any location other than the Seller's Plant as a result of the
generation, purchase or sale of the Delivered Energy;

(iii) any credit, reduction right, offset, allowance, allocated pollution right, certificate
or other unit of any kind whatsoever whether or not tradeable resulting from or
otherwise related to the reduction, removal, or sequestration of emissions at or
from the Seller's Plant; and

(iv) all revenues, entitlements, benefits, rewards and other proceeds arising from or
related to the foregoing, but for certainty not including:

(A) benefits or proceeds from environmental incentive programs offered by
Governmental Authorities that do not require a transfer of the
attributes in paragraphs (i) to (iii) above; and

(B) benefits or proceeds from social programs, including programs relating
to northern or rural development, employment or skills training, or First
Nations, that do not require a transfer of the attributes in paragraphs (i)
to (iii) above.

For the purposes of this definition, “emissions” includes pollutants to the air, soil or water
whether a gas, chemical or other substance attributable to the generation of energy and
the delivery of energy, and include, without limitation, any of the same arising out of
legislation or regulation concerned with oxides of nitrogen, sulfur, or carbon, methane,
hydrofluorocarbons, perfluorocarbons, sulfur hexafluoride and any other greenhouse gas
(being a gas that absorbs and emits radiation within the thermal infrared range, whether
now or hereafter recognized as such), with particulate matter, soot or mercury, or
implementing the United Nations Framework Convention on Climate Change (the
“UNFCCC”) or the Kyoto Protocol to the UNFCCC or crediting “early actions” with a view
thereto, or laws or regulations involving or administered by a U.S. or Canadian
environmental protection authority or agency; and “credit” includes carbon credits,
portfolio credits, renewable energy credits or certificates, emissions reduction credits,
emissions allowances, green tags, tradable renewable credits, ECOLOGO® and Green-e®
products certifications and credits, environmental air quality credits and emissions
reduction credits.

(hh) “Environmental Certification” means any certification the Buyer requires the Seller to
obtain under section 7.1.
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(ii) “Excess Energy” means in each hour during the Energy Delivery Period, the amount of
Delivered Energy that exceeds the Hourly Limit.

(ij) “Exemption” means a lawful exemption from the requirement under section 71 of the
UCA that this EPA be filed thereunder as an “energy supply contract” as defined therein.

(kk) “Facility Lender” means any lender(s) providing any debt financing or debt hedging
facilities for the design, engineering, construction and/or operation of the Seller’s Plant
and any successors or assigns thereto, or any Person taking any mortgage, pledge, charge
or grant of a security interest in all or any part of the Seller’s Plant.

(I “Final Amount” means an amount owing by either Party to the other Party under this
EPA, including as a result of a breach of this EPA, where such amount is: (a) undisputed
by the Party owing such amount; or (b) has been finally determined by an arbitration
award under section 8.5 or by a court order and all rights of appeal in respect of such
award or order have been exhausted or have expired.

(mm)  “First Nation” means any band, band council, tribal council, aboriginal treaty nation
and/or other aboriginal group or governing body, however organized, that is established
by aboriginal people within their asserted traditional territory in British Columbia.

(nn)  “Force Majeure” means any event or circumstance not within the control of the Party
invoking Force Majeure, or of any of its Affiliates, but does not include:

(i) any economic hardship or lack of money, credit or markets for any reason
whatsoever;
(ii) an event or circumstance that is the result of a breach by the Party seeking to

invoke Force Majeure of a Permit or of any applicable Laws;
(iii) a mechanical breakdown or control system hardware or software failure;

(iv) an event or circumstance caused by a breach of, or default under, this EPA or a
wilful or negligent act or omission by the Party seeking to invoke Force Majeure;

(v) a BC Hydro System Constraint, unless the BC Hydro System Constraint is caused
or required as a result of an event or circumstance that is itself Force Majeure; or

(vi) any acts or omissions of: (i) any Affiliate, employee, director, officer, agent or
other representative of the Party invoking Force Majeure; (ii) any vendor,
supplier, contractor, subcontractor, consultant or customer of or to the Party
invoking Force Majeure; or (iii) any other Person for whom the Party invoking
Force Majeure is responsible at law, unless the act or omission is caused by an
event or circumstance that would constitute Force Majeure if the Person
described above was a party to this EPA in place of a Party invoking Force
Majeure.

(o0) “Forced Outage” means an Outage that is not:
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(i) a Planned Outage;
(ii) a BC Hydro System Constraint unless attributable to the Seller or the Seller’s
Plant; or

(iii) disconnection of the Seller’s Plant from the BC Hydro System by BC Hydro unless
for reasons attributable to the Seller or the Seller’s Plant.

(pp) “Former EPA” means the Electricity Purchase Agreement dated <*>, as amended,
supplemented or otherwise modified from time to time. [Note: This definition may be
modified to include any short-term agreements entered into since the date of the
original EPA.]

(qq) “Gains” means an amount equal to the present value of the economic benefit, exclusive
of Costs, if any, to the Buyer resulting from the termination of this EPA, determined in a
commercially reasonable manner and as described in section 10.5.

(rr) “Good Utility Practice” means any of the practices, methods and acts engaged in or
approved by a significant portion of the electric utility industry during the relevant time
period, or any of the practices, methods and acts which, in the exercise of reasonable
judgment in light of the facts known at the time the decision was made, could have been
expected to accomplish the desired result at a reasonable cost consistent with good
business practices, reliability, safety and expedition. Good Utility Practice is not intended
to be limited to the optimum practice, method or act to the exclusion of all others, but
rather to be acceptable practices, methods or acts generally accepted in the WECC region.

(ss) “Governmental Authority” means any federal, provincial, local or foreign government or
any of their boards or agencies, or any regulatory authority other than the Buyer and the
Seller and entities Controlled by the Buyer or the Seller.

(tt) “GST” means the goods and services tax imposed under the Excise Tax Act (Canada) as
that Act may be amended or replaced from time to time.

(uu) “Hourly Limit” means <*> MWh per hour, in any hour, measured at the POI, unless
increased or waived by the Buyer for a period of time specified in writing by the Buyer
from time to time in its sole discretion (which increase or waiver may be revoked by the
Buyer at any time by notice to the Seller).

(vv) “Indemnitee” has the meaning given in section 12.3.
(ww)  “Indemnitor” has the meaning given in section 12.3.

(xx) “Information Submittals” means the documents and information in relation to the
Seller’s Plant provided by the Seller to the Buyer in the period between <*> and the
Effective Date in connection with the negotiation and execution of this EPA, including all
documents and information (including photos) provided in connection with: the
description of the Seller’s Plant in Appendix A; First Nations, the Seller’s cost of service,
Interconnection and Permits; and the condition assessment of the Seller’s Plant. [Note:
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The blank in this section to be based on commencement of renewal discussions between
the Seller and BC Hydro.]

(yy) “Interconnection” means the facilities and procedures that enable the flow of electric
power from the Seller’s Plant to the BC Hydro System and vice versa.

(zz) “Interconnection Agreement” means the interconnection agreement between the Seller
and the Buyer dated <*> in respect of the Interconnection, as amended or replaced from
time to time. [Note: The blank in this section will be completed based on the
Interconnection Agreement in place between Seller and BC Hydro as of the Effective
Date of the EPA.]

(aaa) “Laws” means any and all statutes, laws (including common law), ordinances, rules,
regulations, codes, orders, bylaws, policies, directions, standards, guidelines, protocols
and other lawful requirements of any Governmental Authority in effect from time to time.

(bbb)  “Lender Consent Agreement” means a lender consent agreement in the Buyer’s standard
form from time to time.

(ccc)  “Line Losses” means all losses of Energy associated with the transmission of Energy and
other electricity, if applicable, on the Seller’s side of the POI that are recorded by the
Meter.

(ddd) “Major Damage” means damage to the Seller’s Plant caused by Force Majeure where the
cost to repair the damage exceeds the net present value (using the Present Value Rate)
of the expected revenues under this EPA for the remainder of the Term less the net
present value (using the Present Value Rate) of the estimated operating and maintenance
costs for the Seller’s Plant for the remainder of the Term.

(eee) “Meter” means a meter or meters (as the Buyer determines in its sole discretion may be
required) leased by the Buyer to the Seller that is/are: (a) capable of accurately measuring
the quantity of Energy delivered to the POI in each hour independent of all other
generation equipment or facilities and transmitting the information to the Buyer; (b)
capable of being remotely interrogated by the Buyer; and (c) tested and sealed according
to any Measurement Canada standards.

(fff) “Network Upgrades” means additions, modifications and upgrades to the BC Hydro
System that are determined by the Buyer to be interconnection or transmission network
upgrades under the applicable policies of the Buyer or under the Buyer’s Open Access
Transmission Tariff in effect from time to time.

(gsgg) “Network Upgrade Costs” means all costs incurred by the Buyer [before or] after the
Effective Date for the design, engineering, procurement, construction, installation and
commissioning of Network Upgrades under the Interconnection Agreement. [Note: The
square bracketed words will only be required for those EPAs with previously identified
interconnection deficiencies. BC Hydro will remove these words for EPAs where this is
not applicable for the Seller’s Plant.]
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(hhh) “Operating Plan” means an operating plan for the Seller’s Plant prepared in accordance
with the guidelines provided by the Buyer from time to time, that includes for the term
of each operating plan: (a) a schedule of the expected generation output of the Seller’s
Plant and expected total deliveries of Energy at the POl in each month, (b) a schedule of
any Planned Outages of the Seller’s Plant expected by the Seller, and (c) such other
information concerning the operations of the Seller’s Plant as the Buyer may from time
to time request. [Note: This definition and all provisions relating to an Operating Plan
will only be required if the Plant Capacity of the Seller’s Plant is greater than 25MW.]

(iii) “Outage” means a partial or total interruption in the ability of the Seller’s Plant to
generate or deliver Energy that is not caused by Force Majeure.

(jij) “Outage Notice” means a notification of any Outage or revised notification of any Outage
required to be delivered by the Seller to the Buyer under this EPA that describes the
timing, frequency, nature and duration of the Outage and that is in a format that may be
prescribed by the Buyer from time to time.

(kkk)  “Party” means the Buyer or the Seller, and “Parties” means both of them.

(1 “Payment Suspension Period” has the meaning given in section 5.2(d).

(mmm) “Permits” means permits, certificates, licences, land tenures, and other approvals
required for the design, construction, ownership, operation, maintenance and/or

decommissioning of the Seller’s Plant and the delivery of Energy to the POI.

(nnn)  “Person” means an individual, body corporate, firm, partnership, joint venture, trust,
legal representative or other legal entity.

(0oo) “Planned Outage” means a partial or total interruption in the delivery of, or ability to
deliver, Energy for purposes of scheduled inspection, repair and/or maintenance of the

Seller’s Plant.

(ppp) “Plant Capacity” means the maximum electrical capacity of the Seller’s Plant expressed
in MW as set out in Appendix B (as may be amended during the Term in accordance with
section 4.6).

(qqq) “POI” means the point at which the Seller’s Plant interconnects with the BC Hydro System,
as described in Appendix B.

(rrr) “Potential Impacts” means any adverse or potentially adverse impact on the established
or potential aboriginal rights (including title) of a First Nation as a result of:

(i) this EPA or the Former EPA;
(ii) the Seller’s Plant;

(iii) the Interconnection; or
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(iv) any activities directly related to the Seller’s Plant that enable the Seller to comply
with its obligations under this EPA that are carried out by the Seller, any Affiliate,
consultant or contractor of the Seller, or any other Person for whom the Seller is
responsible at law.

(sss)  “PPT” means Pacific Prevailing Time, which means Pacific Daylight Time or Pacific
Standard Time as applicable.

(ttt) “Present Value Rate” means the annual yield on a Government of Canada bond having a
term and maturity date that most closely matches the remaining Term (as at the date of
the applicable calculation) and expiry date of this EPA, plus 3%.

(uuu)  “Prime Rate” means the floating prime interest rate announced from time to time by the
main branch of Bank of Montreal in Vancouver, British Columbia, or any successor
thereto, expressed as an annual rate, as the reference rate it will use to determine rates
of interest payable on Canadian dollar commercial loans made in Canada.

(vwv)  “Proceeding” has the meaning given in section 1.2(d).
(www) “Project Standards” means:
(i) all applicable Laws;
(ii) the terms and conditions of all Permits;
(iii) Good Utility Practice;
(iv) the description of the Seller’s Plant in Appendix B;
(v) the obligations in section 4.7 related to metering;
(vi) the requirement that Energy must qualify as Clean Energy;

(vii) the terms and conditions of this EPA and the Interconnection Agreement,
including all associated operating orders; and

(viii)  the Contractor Standards for Ethical Conduct applicable to Buyer contracts, as it
may be amended, revised or restated from time to time, that is posted on the
Buyer’s website.

(xxx)  “PST” means British Columbia provincial social service or sales taxes and similar or
replacement assessments, if any.

(yyy)  “Records” means all records and logs required to properly administer this EPA, including:

(i) Energy generation records and operating logs for each generator comprising part
of the Seller’s Plant, and for the Seller’s Plant on an aggregated basis;
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(ii) a log of all Outages of the Seller’s Plant and other reductions in Energy output
(specifying the date, time, duration and reasons for each such Outage and each
reduction in Energy output);

(iii) Meter readings;

(iv) maintenance reports;
(v) invoice support records;
(vi) documents concerning compliance with Project Standards, but excluding any

such documents that are protected by solicitor-client privilege;

(vii) all evidence of any avoided or avoidable costs during any Turn-Down Period or
BC Hydro System Constraint; and

(viii)  information relating to the Environmental Certification, information relating to
the existence, nature and quality of Environmental Attributes, information
(including any reports and studies) relating to any environmental testing
conducted with respect to the Seller’s Plant and generation of Energy at the
Seller’s Plant, information required for the purposes of any Environmental
Attributes or energy certification or tracking system, and any other information
the Buyer requires to enable it or any of its Affiliates to obtain and realize the
benefit of the Environmental Attributes,

all consistent with Good Utility Practice.

(zzz)  “Regulatory Condition Expiry Date” means the date that is 180 days after the Effective
Date, or such later date as the Buyer, in its sole discretion, may from time to time elect
by notice to the Seller.

(aaaa) “Seller” means the Party so identified on page one of this EPA, and its successors and
permitted assigns.

(bbbb) “Seller Confidential Information” means:

(i) any of the Seller’s confidential technical or financial information disclosed by the
Seller to the Buyer; and

(ii) all information that is or was [“Confidential Information” under/to be treated as
confidential under Article <*> of] the Former EPA [Note: This will be revised to
reflect the confidentiality provisions in the Former EPA.] as a result of disclosure
by the Seller (notwithstanding the expiry or termination of the Former EPA), and
allinformation that is or was “Confidential Information” under the Confidentiality
Agreement as a result of disclosure by the Seller, and

but excluding:

(iii) this EPA; and
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(iv) information that (A) is or becomes in the public domain, other than as a result of
a breach of this EPA by the Buyer, or (B) is known to the Buyer before disclosure
to it by the Seller, or becomes known to the Buyer thereafter, in either case by
way of disclosure to the Buyer by any other Person who is not under an obligation
of confidentiality with respect thereto.

(cccc) “Seller Indemnified Parties” means the Seller and its Affiliates, and their respective
directors, officers, employees, agents, representatives, successors and permitted assigns.

(dddd) “Seller’s Plant” means the Seller’s Plant described in Appendix B and all rights, property,
facilities, assets, equipment, materials, Permits and contracts required to design,
engineer, procure, construct, commission, operate and maintain the plant described in
Appendix B and to interconnect that plant to the BC Hydro System, whether real or
personal and whether tangible or intangible, including all books, Records and accounts
with respect to the Seller’s Plant described in Appendix B.

(eeee) “Seller Termination Payment” means the amount payable by the Seller to the Buyer
pursuant to section 10.5, as may be reduced in the circumstances described in section
10.6.

(ffff)  “Term” has the meaning given in section 2.1.
(gggg) “Turn-Down Energy” means, in any hour during a Turn-Down Period, the lesser of:

(i) the amount of Energy that could have been generated and delivered to the POI
in that hour but for the Seller’'s compliance with the directions in a Curtailment
Request less any amount of Delivered Energy in the hour; and

(ii) the Hourly Limit less the amount of Delivered Energy in the hour (which if a
negative number will be deemed to be zero),

and for greater certainty, neither:

(iii) Energy that could have been generated and delivered to the POl in an hour but
for the Seller’s compliance with the directions in an Emergency Request; nor

(iv) Energy that could have been generated and delivered to the POl in an hour during
a BC Hydro System Constraint but for the Seller’s compliance with the directions
in a Curtailment Request,

is Turn-Down Energy for the purposes of this EPA. [Note: For storage hydro projects, this
will also need to exclude any extra water that was stored (and related future energy
generation) as a result of the Turn-Down Period.]

(hhhh) “Turn-Down Period” means a period of time during the Energy Delivery Period in which
the Seller turns down or shuts off the Seller’s Plant pursuant to and in accordance with a
Curtailment Request other than during a BC Hydro System Constraint, and for greater
certainty, does not include any ramp-down or ramp-up periods, or any delay in restarting
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the Seller’s Plant for any reason, before or after the end of the period of time specified in
the Curtailment Request.

(iii) “UCA” means the Utilities Commission Act (British Columbia).

(i “WECC” means the Western Electricity Coordinating Council or any successor
organization of which the Buyer is a member.

1.2 INTERPRETATION
(a) Headings - The division of this EPA into Articles, sections, paragraphs and Appendices and
the insertion of headings are for convenience of reference only and do not affect the

interpretation of this EPA.

(b) Appendices - The following is a list of the Appendices to this EPA:

Appendix A Addresses for Notice
Appendix B Seller’s Plant Description
Appendix C Energy Price
Appendix D Confidentiality Agreement
(c) Plurality and Gender - Words in the singular include the plural and vice versa. Words

importing gender include the masculine, feminine and neuter genders.

(d) Governing Law - This EPA is made under, and will be interpreted in accordance with, the
laws of the Province of British Columbia. Subject to section 8.5, any suit, action or
proceeding (a “Proceeding”) arising out of or relating to this EPA may be brought in the
courts of the Province of British Columbia at Vancouver, and those courts have exclusive
jurisdiction in respect of any Proceeding and the Parties hereby irrevocably attorn to the
jurisdiction of such courts in respect of any Proceeding.

(e) Industry Terms - Technical or industry specific phrases or words not otherwise defined in
this EPA have the well-known meaning given to those terms as of the date of this EPA in
the industry or trade in which they are applied or used.

(f) Statutory References - Reference to a statute means, unless otherwise stated, the statute
and regulations, if any, under that statute, in force from time to time, and any statute or
regulation passed and in force which has the effect of supplementing or superseding that
statute or those regulations.

(g) Currency - References to dollars or $ means Canadian dollars, unless otherwise stated.

(h) Reference Indices — Except as otherwise provided in section 1.2(j)(iii) of this EPA and
section 2 of Appendix C, if any rating, index, tariff or price quotation referred to in this
EPA ceases to be published, or if the basis therefor is changed materially, there will be
substituted an available replacement index, tariff or price quotation that most nearly, of
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those then publicly available, approximates the intent and purpose of the index, tariff or
qguotation that has so ceased or changed. This EPA will be amended as necessary to
accommodate such replacement index, tariff or price quotation, all as determined by
written agreement between the Parties, or failing agreement, by arbitration under
section 8.5.

(i) Conversions - If a value used in a calculation in this EPA must be converted to another
unit of measurement for purposes of consistency or to achieve a meaningful answer, the
value will be converted to that different unit for purposes of the calculation.

0] Payment Calculations - All payments under this EPA will be calculated applying the
following principles:

(i) all payment calculations will be rounded to the nearest cent;
(ii) Energy will be expressed in MWh rounded to two decimal places;
(iii) if Statistics Canada (or the then recognized statistical branch of the Government
of Canada):
(A) computes, at any time after the Effective Date, the CPl on a basis

different to that employed at the Effective Date, then the CPI will be
converted using the appropriate formula recommended by Statistics
Canada (or the then recognized statistical branch of the Government of
Canada);

(B) at any time ceases to publish or provide the CPI, then the provisions of
section 1.2(h) will apply;

(C) has not published the CPI for a relevant period at the time the Seller is
required to provide the Buyer with an invoice, the Seller will prepare the
invoice based on the CPI in effect at the time the invoice is issued and
when the CPI for the relevant period is published, the Seller will
recalculate the invoice amounts in the next succeeding invoice and will
include a credit or debit, without interest, in the next succeeding invoice
based on the results of the recalculation; or

(D) recalculates the CPI within 36 months after an invoice affected by that
CPI calculation has been issued, then the Seller will recalculate the
invoice amounts for the relevant period in the next succeeding invoice
and will include a credit or debit, without interest, in the next succeeding
invoice based on the results of the recalculation; and

(iv) US dollars will be converted to Canadian dollars using the Bank of Canada daily
average exchange rate for the day during which the payment obligations were
incurred.

(k) Additional Interpretive Rules - For the purposes of this EPA, except as otherwise

expressly stated:
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(i) “this EPA” means this EPA as it may from time to time be supplemented or
amended and in effect, and includes the Appendices attached to this EPA;

(ii) the words “herein”, “hereof” and “hereunder” and other words of similar import
refer to this EPA as a whole and not to any particular section, paragraph or other
subdivision;

(iii) the word “including” or “includes” is not limiting whether or not non-limiting

language (such as “without limitation” or “but not limited to” or words of similar
import) is used with reference thereto;

(iv) the word “month” refers to a calendar month;

(v) any consent, approval or waiver contemplated by this EPA must be in writing and
signed by the Party against whom its enforcement is sought, and may be given,
withheld or conditioned in the unfettered discretion of the Party of whom it is
requested;

(vi) all rights and remedies of either Party under this EPA are cumulative and not
exclusive of any other remedies to which either Party may be lawfully entitled,
and either Party may pursue any and all of its remedies concurrently,
consecutively and alternatively; and

(vii) any notice required to be given, or other thing required to be done, under this
EPA on or before a day that is not a Business Day, will be deemed to be given or
done when required hereunder if given or done on or before the next following
Business Day.

2. TERM
2.1 Term

- The term (“Term”) of this EPA commences on the Effective Date and, unless it is terminated
earlier as authorized under this EPA, continues until the [Pricing Option A: fifth/Pricing Option B:
twentieth] anniversary of the Commencement Date, [Note: To be customized for each
Seller/EPA.] provided that the Term will be extended by the number of days in any period or
periods after the Effective Date when the Buyer or the Seller (or both) has suffered and invoked
Force Majeure in accordance with this EPA, and provided further that such extensions for Force
Majeure will in aggregate not be greater than 364 days.
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3. REGULATORY
3.1 Regulatory Filing

(a) The Buyer will take reasonable steps to secure BCUC Acceptance. The Seller will provide
any assistance reasonably requested by the Buyer to secure BCUC Acceptance.

(b) The Buyer will file this EPA with the BCUC under section 71 of the UCA as an energy supply
contract in accordance with the Buyer’s usual filing practices within a reasonable period
of time following the Effective Date.

3.2 Termination

- If BCUC Acceptance has not been issued on or before the Regulatory Condition Expiry Date, the
Buyer may terminate this EPA at any time after the Regulatory Condition Expiry Date by delivering
notice of termination to the Seller, and such termination will be effective on the date that is 30
days after the date of delivery of such notice of termination, provided that the Buyer may not
terminate this EPA under this section 3.2 if BCUC Acceptance is issued before the notice of
termination is delivered to the Seller. If this EPA is terminated by the Buyer in accordance with
this section 3.2, the Parties will have no further liabilities or obligations under, or in relation to,
this EPA, except as set out in section 10.4.

33 Exemptions

- Sections 3.1 and 3.2 are of no effect if an Exemption exists before termination of this EPA under
section 3.2. Nothing in this EPA obliges either Party to seek an Exemption, and the Parties
acknowledge that they have entered into this EPA with the expectation that there will not be an
Exemption of any kind.

3.4 Utility Regulation

- The Seller will not take any action that would cause the Seller to cease to be exempt, or omit to

take any action necessary for the Seller to continue to be exempt, from regulation as a “public
utility”, as defined in the UCA, with respect to the Seller’s Plant, the sale of Energy and the
performance by the Seller of its obligations under this EPA where such regulation as a “public
utility” could reasonably be expected to have an adverse effect on the Buyer or the Buyer’s
interests under this EPA.

4. SELLER’S PLANT
4.1 Ownership

— The Seller will be the sole owner and the operator of the Seller’s Plant at all times during the
Term.

4.2 Operation Costs and Liabilities
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- The Seller will be solely responsible for all costs, expenses, liabilities and other obligations
associated with the design, engineering, construction, Interconnection, commissioning,
operation, maintenance and decommissioning of the Seller’s Plant.

4.3 Standard of Operation

- Except as otherwise consented to by the Buyer, the Seller will ensure that the location, design,
engineering, construction, Interconnection, commissioning, operation, maintenance and
decommissioning of the Seller’s Plant are and will be carried out at all times during the Term:

(a) in accordance with the information in the Information Submittals in all material respects;

(b) in compliance with the Project Standards, provided that if the requirements for Clean
Energy are amended or replaced after the Effective Date, the Seller will make
commercially reasonable efforts to operate the Seller’s Plant in a manner that allows the
Energy to continue to qualify as Clean Energy under the new requirements; and

(c) by qualified and experienced individuals.
4.4 Hourly Limit

- When the Seller is delivering Energy to the Buyer during the Energy Delivery Period, the Seller
will make commercially reasonable efforts to operate the Seller’s Plant:

(a) such that the amount of Delivered Energy in any hour does not exceed the Hourly Limit;
and
(b) in a manner that ensures delivery of Energy at the POl at a uniform rate within each hour

during which Energy is delivered.
4.5 Permits

- The Seller will promptly obtain, comply with and maintain in full force and effect, all Permits,
and will promptly notify the Buyer if it receives any notice or becomes aware of any actual or
anticipated cancellation or suspension of any of the Permits. The Seller acknowledges that this
EPA and the terms and conditions of this EPA are not intended to, and do not, fetter the discretion
of any Governmental Authority with respect to any decision or action by that Governmental
Authority with respect to the Seller’s Plant. Notwithstanding the foregoing, any failure by the
Seller to comply with its obligations in this section 4.5 resulting in the cancellation or suspension
of a Permit is a “material default” for the purposes of this EPA, and the Buyer may terminate this
EPA under section 10.1(k) in addition to any other rights and remedies available to it under this
EPA resulting from any such failure, cancellation or suspension, including the right to receive any
amount payable by the Seller under section 10.5.

4.6 Changes to Seller’s Plant

(a) Without the Buyer’s prior written consent, the Seller will not make any change to:
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(i) the Seller’s Plant as described in Appendix B; or

(ii) any other aspects of the Seller’s Plant or the information in the Interconnection
Agreement where such change would increase the Buyer’s liability for any costs
with respect to the Seller’s Plant or any other project or otherwise increase the
Buyer’s risk.

(b) The Seller will provide the Buyer with reasonable notice of any proposed change
described in section 4.6(a), including any other information at a sufficient level of detail
regarding the proposed change required to permit the Buyer to make any determinations
or decisions provided for in this section 4.6, including any information relevant to
Potential Impacts of the proposed change.

(c) The Seller acknowledges that the Buyer may require, as a condition of its consent to any
change described in this section 4.6:

(i) that the Seller agree in writing to reimburse the Buyer or a third party as directed
by the Buyer if the Buyer determines in its sole discretion that the Buyer or any
third party hasincurred or is likely to incur any incremental liability for any losses,
costs and damages (including any incremental Network Upgrade Costs) with
respect to the Seller’s Plant or any other project as a result of any change
described in this section 4.6;

(ii) that the Seller provide security to the Buyer to secure such reimbursement
obligation;
(iii) that this EPA be amended by written agreement to accommodate the impacts of

the proposed change and to make any other changes that the Buyer determines
are necessary to accommodate the change; and/or

(iv) any other terms and conditions that the Buyer reasonably requires relating to
Potential Impacts of the proposed change[, which may include a termination
right for the Buyer in the event of an Aboriginal Claim arising in connection with
the proposed change]. [Note to Draft: The square bracketed language will be
included only if BC Hydro agrees to delete section 9.4.]

(d) If the change requiring the Buyer’s consent is the result of the Seller’s agreement with a
third party to interconnect a facility to the Seller’s Plant and transmit electricity via the
Seller’s Plant to the POI, the Buyer will require as a condition of consent that the Seller
agree to be responsible for any incremental losses of Energy, costs, damages and risks
associated with the proposed indirect interconnection and will require that this EPA and
the Interconnection Agreement be amended to incorporate any other changes that the
Buyer determines are necessary to accommodate the third party interconnection.

4.7 Metering

(a) The Seller will, at its cost:
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(i) operate and maintain the Meter at a location approved by the Buyer at the
Seller’s Plant;

(ii) supply and install any other metering device or communications equipment
required by the Buyer;

(iii) supply and install current transformers and voltage transformers that have been
approved by Measurement Canada on an unconditional and final basis; and

(iv) ensure that the Seller’s Plant is equipped with correctly commissioned SCADA and
telemetry capability, in accordance with the Buyer’s Technical Interconnection
Requirements published on the Buyer’s website (as may be updated by the Buyer
from time to time),

and will ensure that all such equipment and capability is functional at all times and is in
good operating condition, including by removing or promptly repairing any equipment
that interferes with or adversely impacts the Meter from time to time. Without limiting
the foregoing, the Seller will, at its cost, comply with all revenue metering requirements
and metering guidelines published by the Buyer on its website from time to time and work
with the Buyer to make amendments to the Project Interconnection Requirements set
out in the Interconnection Agreement to ensure that they accurately reflect the
equipment and other requirements specified in paragraphs (i) through to (iv) above,
including any upgrades, alterations or modifications made to the same during the Term.

(b) The Buyer may, at its cost, install a duplicate meter(s) at the Seller’s Plant at a location
agreed to by the Seller, acting reasonably. The Seller will allow the Buyer to access the
Seller’s Plant to install, inspect and maintain any such duplicate meter(s). The Seller will
make equipment and telecommunications access available to the Buyer as required for
any duplicate meter.

(c) All information collected or recorded by the Meter will be electronically transmitted
directly to the Buyer or provided by the Seller to the Buyer, as reasonably required by the
Buyer.

(d) If there is any dispute regarding the accuracy of the Meter, either Party may give notice

to the other Party of the dispute. In that case the Parties will resolve the matter in
accordance with the Electricity and Gas Inspection Act (Canada).

4.8 Insurance

- The Seller will, at its cost, obtain and maintain (i) commercial general liability insurance with a
limit of liability not less than $ , per occurrence and in the aggregate,
applicable to the design, engineering, construction, Interconnection, commissioning, operation,
maintenance and decommissioning of the Seller’s Plant, and (ii) construction insurance (if
construction is planned or undertaken by or on behalf of the Seller) and property insurance in
respect of the Seller’s Plant, with limits of liability and deductibles consistent with those a prudent
owner of a facility similar to the Seller’s Plant would maintain and those the Facility Lender may
require. All commercial general liability policies must include the Buyer, its directors, officers,
employees and agents as additional insureds and must contain a cross liability and severability of
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interest clause[, and must include coverage for forest fire fighting expense liability with a
sublimit of $1,000,000]. All policies of insurance must include a waiver of subrogation in favour
of the Buyer. All policies of insurance must be placed with insurers that have a minimum rating
of A- (or equivalent) by A.M. Best Company and are licensed to transact business in the Province
of British Columbia and must be endorsed to provide to the Buyer 30 days’ prior written notice of
cancellation, non-renewal or any material amendment that results in a reduction in coverage. The
Seller will give the Buyer a copy of the insurance certificate(s) for the insurance required to be
maintained by the Seller under this section not more than 30 days after the effective date of
coverage and promptly upon renewal thereafter. The Seller will be responsible for the full amount
of all deductibles under all insurance policies required to be maintained by the Seller under this
section.

[Note: Policy limit for commercial general liability insurance will be based on Plant Capacity
as follows:

Up to and including 1 MW - $1,000,000
Greater than 1 MW up to and including 5 MW - $2,000,000
Greater than 5 MW - $3,000,000

Further, for projects that are deemed by the Buyer to be in a zone where there is a risk of forest
fire, such policy will include coverage for forest fire fighting expense liability at a sublimit of
$1,000,000.]

4.9 No Liability For Delay

- The Buyer will have no liability under this EPA for delays in completion of (i) any Network
Upgrades, or any other work undertaken by or on behalf of either Party under the Interconnection
Agreement, or (ii) other work undertaken by the Buyer on either its side or the Seller’s Plant side
of the POI, in each case howsoever arising.

4.10 Operating Plans

- On or before September 30 in each year during the Term (or such other date or dates in any
year during the Term as the Buyer may from time to time request), the Seller will provide to the
Buyer its Operating Plan for the 16-month period commencing on November 1 of the same year
(or for such other period and/or commencing on such other date during the Term, as the Buyer
may from time to time request). The Seller will promptly provide the Buyer with a revised
Operating Plan upon the Seller becoming aware of any expected material change in the then
current Operating Plan for that period. The Parties agree that the Operating Plan is provided for
planning purposes and does not guarantee or limit the quantity or timing of Seller’s delivery of
Energy to the POI. The Seller will ensure that all Operating Plans are consistent with Good Utility
Practice. [Note: This provision will only be required if the Plant Capacity of the Seller’s Plant is
greater than 25MW.]
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4.11 Outages

(a) Notice of Outages

The Seller will notify the Buyer of any Outages, or changes in any Outages, by delivering to the
Buyer an Outage Notice:

(i) promptly in the case of any Forced Outage (notwithstanding any Emergency
Condition, Turn-Down Period or BC System Constraint that may be in effect);

(ii) not less than 30 days in advance of any Planned Outage, and
(iii) promptly in the case of any changes to the duration, start time or end time of any
Outage.

(b) Coordination and Scheduling of Planned Outages

(i) The Seller shall ensure that no Planned Outage occurs during the months of
November, December, January, February or March except with the consent of
the Buyer, which consent shall not be unreasonably withheld, delayed or
conditioned if the Seller is required to conduct a Planned Outage during any of
those months by reason of Laws or Permits. [Note: Buyer will advise if this
provision applies to each Seller’s EPA.]

(ii) The Seller will make commercially reasonable efforts to coordinate any Planned
Outages with the Buyer’s maintenance schedule or other requirements where
such schedule or requirements are publicly available or otherwise notified to the
Seller.

(iii) The Buyer may, by notice to the Seller, require the Seller to reschedule any
Planned Outage, provided that the rescheduling required by the Buyer does not
require that the Seller violate any Laws or Permits. On such notice, the Seller will
promptly provide the Buyer with a reasonable cost estimate, with supporting
detail and reasonable contingency allowance, of the costs it expects to incur as a
direct result of rescheduling the Planned Outage. Upon review of the Seller’s cost
estimate, the Buyer may withdraw its requirement that the Seller reschedule the
Planned Outage. If the Buyer does not withdraw the requirement, the Seller will
reschedule the Planned Outage as required by the Buyer provided that
rescheduling is consistent with Good Utility Practice and does not have a
materially adverse effect on the operation of the Seller’s Plant. The Buyer will
compensate the Seller for costs reasonably incurred by the Seller as a result of
the rescheduling, provided those costs do not exceed the cost estimate provided
by the Seller to the Buyer in advance of the Planned Outage.

5. PURCHASE AND SALE OBLIGATIONS

5.1 Sale and Purchase of Energy
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- During the Energy Delivery Period, subject to section 5.2, the Seller will sell and deliver all Energy
to the Buyer at the POl and the Buyer will purchase and accept delivery at the POI of all Delivered
Energy from the Seller. The Buyer will pay for Delivered Energy in accordance with section 6.1.

5.2 Limitations on Delivery and Acceptance Obligations —

(a) Limitations on Delivery Obligations - Notwithstanding any other provision in this EPA,
the obligations of the Seller under section 5.1 are excused during the occurrence of:

(i) Force Majeure invoked by the Seller in accordance with section 8.8 or 8.9;

(ii) any BC Hydro System Constraint for reasons that are not attributable to the Seller,
the Seller’s Plant or anything on the Seller’s side of the POI,

(iii) disconnection of the Seller’s Plant from the BC Hydro System by the Buyer for
reasons that are not attributable to the Seller, the Seller’s Plant or anything on
the Seller’s side of the POI; and

(iv) during any period specified as an Outage in any Outage Notice [or Operating
Plan].
(b) Limitations on Acceptance Obligations Except as otherwise specified in this EPA, the

obligations of the Buyer under section 5.1 are excused during the occurrence of:
(i) Force Majeure invoked by the Buyer in accordance with section 8.8 or 8.9;
(ii) an Emergency Condition;

(iii) any BC Hydro System Constraint;

(iv) a Turn-Down Period;

(v) disconnection of the Seller’s Plant from the BC Hydro System for reasons not
attributable to the Buyer; and

(vi) any failure by the Seller, the Seller’s Plant, or Energy to comply with the Project
Standards in the applicable hour.

(c) Excess Energy - Notwithstanding any other provision in this EPA, the Buyer will not be
obligated in any hour during the Energy Delivery Period to purchase or accept delivery
from the Seller at the POI of any Excess Energy, and no amount will be payable by the
Buyer for any Excess Energy regardless of whether the Buyer consented to or accepted
delivery of such Excess Energy.

(d) Suspension of Payments - If:
(i) the Seller has not, within 180 days following notice from the Buyer, and to the

Buyer’s reasonable satisfaction, resolved any non-compliance with the
obligations in section 4.7, including any failure by the Seller to undertake upgrade
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work identified by the Buyer following any review by the Buyer of the Seller’s
compliance with revenue metering requirements and revenue metering
guidelines as required under section 4.7;

(ii) the Meter or SCADA system have not electronically transmitted information
directly to the Buyer, or are transmitting only intermittently, for a continuous
period of 60 days; or

(iii) the Seller has not, within 180 days following notice from the Buyer, and to the
Buyer’s reasonable satisfaction, resolved any known outstanding Interconnection
deficiencies identified by the Buyer[, including any known outstanding
deficiencies identified prior to the Effective Date,] [Note: The square bracketed
language will only be required for those EPAs with previously identified
interconnection deficiencies. BC Hydro will remove these words for EPAs where
this is not applicable for the Seller’s Plant] and required to be addressed to
ensure compliance with the Interconnection Agreement and repaid to the Buyer
any costs incurred by the Buyer in connection with such upgrades or changes,

then the Buyer will have no obligation to make payments for any Delivered Energy
thereafter until such time as the issue has been rectified to the Buyer’s satisfaction (the
“Payment Suspension Period”). The Buyer will resume payments to the Seller under this
EPA following the end of the Payment Suspension Period, and will repay any payments
that were withheld under this section 5.2(d) during the Payment Suspension Period,
without any interest payable, within 60 days of the end of the Payment Suspension
Period.

5.3 Environmental Attributes

- The Seller hereby transfers, assigns and sets over to the Buyer all right, title and interest in and
to the Environmental Attributes. The Seller agrees and covenants not to make any statement or
take any other action that would result in a double claim, double issuance, double sale or double
counting of the Environmental Attributes.

54 Exclusivity

- The Seller will not at any time during the Term commit, sell or deliver any Energy or any
Environmental Attributes, or any environmental attributes associated with Energy other than
Delivered Energy, to any Person other than the Buyer under this EPA without the prior written
consent of the Buyer. The Seller will not use any Energy or use, apply, claim or retire
Environmental Attributes or any environmental attributes associated with Energy other than
Delivered Energy for any purpose whatsoever except for sale to the Buyer under this EPA. The
Seller acknowledges and agrees that the exclusive rights conferred by this section are of
fundamental importance, and that, without prejudice to any right to claim damages,
compensation or an accounting of profits, the granting of an interim, interlocutory and permanent
injunction is an appropriate remedy to restrain any breach or threatened breach by the Seller of
the obligation set out in this section.

5.5 Custody, Control, Risk of and Title To Energy
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- Custody, control, risk of, and title to, all Delivered Energy (including Excess Energy) pass from
the Seller to the Buyer at the POI. Custody, control, risk of, and title to, all Environmental
Attributes pass from the Seller to the Buyer simultaneously with transfer of title to the Delivered
Energy. The Seller will ensure that all Delivered Energy (including Excess Energy) and all
Environmental Attributes transferred to the Buyer under this EPA are free and clear of all liens,
claims, charges and encumbrances.

5.6 Line Losses

- The Seller will be responsible for all Line Losses, costs and liabilities relating to the transmission
of Energy and other electricity, if applicable, on the Seller’s side of the POI.

5.7 BC Hydro Right - Emergency Condition

(a) The Buyer may at any time during the Energy Delivery Period request that the Seller to
turn down or shut off the Seller’s Plant to respond to an Emergency Condition (an
“Emergency Request”).

(b) If the Buyer provides an Emergency Request, the Seller will promptly comply with any
direction to turn down or shut off the Seller’s Plant in the Emergency Request.

(c) The Buyer will have no obligation to pay to the Seller any amounts in respect of Energy
that could have been delivered to the POI:

(i) during any period specified in an Emergency Request;

(ii) during any period in which there is a BC Hydro System Constraint caused by an
Emergency Condition; or

(iii) during any ramp-down or ramp-up periods, or any delay in restarting the Seller’s
Plant for any reason, immediately before or after a period of time referred to in
paragraphs (i) or (ii),

but that, in any case, was not delivered due to the Seller’s compliance with the direction
in the Emergency Request or as a result of the applicable BC Hydro System Constraint.

5.8 Deemed Energy

(a) In addition to the Buyer’s rights under section 5.7, the Buyer may at any time during the
Energy Delivery Period request that the Seller to turn down or shut off the Seller’s Plant
for any reason whatsoever (a “Curtailment Request”). The Seller will promptly comply
with any direction to turn down or shut off the Seller’s Plant in the Curtailment Request,
except to the extent that any operational, technical, regulatory or fuel storage constraint
prevents or limits the Seller’s ability to comply with such direction.
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(b) The Buyer will have no liability with respect to a Curtailment Request or BC Hydro System
Constraint except as set out in this section 5.8, if applicable.

(c) Subject to sections 5.7(c), 5.8(d) and 5.8(e), for any hour during a Turn-Down Period when
the Seller has turned down or shut off the Seller’s Plant as directed in the applicable
Curtailment Request, the Buyer will pay the Seller in accordance with section 6.2 an
amount equal to the Energy Price multiplied by the amount of Turn-Down Energy in that
hour less any costs the Seller avoided or, acting reasonably, could have avoided in respect
of that hour, including water rental fees that would have been payable had the Seller
been able to deliver Energy to the Buyer the POl in that hour.

(d) If for any month during the Energy Delivery Period the Seller is unable to deliver Energy
at the POl solely as a result of one or more BC Hydro System Constraints:

(i) that are each caused by an event within the reasonable control of the Buyer;

(ii) none of which are caused by, or required as a result of, an Emergency Condition
or Force Majeure;

(iii) none of which are caused by the Seller, the Seller’s Plant or anything on the
Seller’s side of the POI; and

(iv) that have been in effect for more than 72 hours in the aggregate in the month,
and as a result the Seller has been unable to deliver Energy for more than 72
hours in aggregate in the month,

then, notwithstanding that the Buyer is excused from its obligations under section 5.1,
but subject to sections 5.7(c) and 5.8(e), the Buyer will, for each hour in the remaining
hours of the month after the 72 hours in aggregate have elapsed in which the Seller
remains unable to deliver Energy at the POI as a result of a BC Hydro System Constraint
that meets all of the requirements of paragraphs (i) - (iii), pay the Seller in accordance
with section 6.2 an amount equal to the Energy Price multiplied by the amount of
Constraint Energy in that hour less any costs the Seller avoided or, acting reasonably,
could have avoided in respect of that hour, including water rental fees that would have
been payable had the Seller been able to deliver Energy to the Buyer the POl in that hour.
For greater certainty:

(v) where the Buyer issues a Curtailment Request and requires the Seller to turn
down or shut off the Seller’s Plant as a result of a BC Hydro System Constraint,
section 5.8(c) will not apply, and this section 5.8(d) will apply for purposes of
determining the amount of Constraint Energy (if any) for which the Buyer may be
required to pay the Seller;

(vi) no amount will be payable for any Constraint Energy that the Seller could have
delivered in the month during the initial aggregate 72 hours described in
paragraph (iv); and

(vii) the calculation of the 72 aggregate hours in a month restarts at 12:00 a.m. on the
first day of each month, even if there is a BC Hydro System Constraint that meets
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all of the requirements of paragraphs (i) - (iii) and that is continuing from the end
of the previous month.

(e) The Buyer will not be required to pay for any Deemed Energy under this section 5.8:
(i) during any period where the Seller’s Plant would not have been operating;
(ii) during any period specified as an Outage in any Outage Notice [or Operating
Plan];

(iii) during any period when either Party is or would be excused, in accordance with
section 8.8 or 8.9, from its obligation to deliver or to accept delivery of Energy as
a result of Force Majeure;

(iv) if the Seller has not provided the Buyer with an Operating Plan in accordance with
section 4.10 for the period in which the BC Hydro System Constraint occurs;
[Note: This provision will only be required if the Plant Capacity of the Seller’s
Plant is greater than 25MW.]

(v) if the Buyer’s requirement for the Seller to turn down or shut off the Seller’s Plant,
or the BC Hydro System Constraint, as applicable, is the result of the operation of
the Seller’s Plant in a manner inconsistent with section 4.3 [or with an Operating
Plan provided under section 4.10];

(vi) during any ramp-down or ramp-up period, or any delay in restarting the Seller’s
Plant for any reason, before or after either a Turn-Down Period specified in a
Curtailment Request or a BC Hydro System Constraint, as applicable; or

(vii) if the Seller has not provided the Buyer with:

(A) a reasonably detailed statement of any Turn-Down Energy or Constraint
Energy for which the Seller is claiming a right to be paid and associated
avoided or avoidable costs (including back-up calculations,
computational and invoicing models and other supporting
documentation in electronic format), and received the Buyer’s approval
of the amount of Turn-Down Energy or Constraint Energy in such
statement prior to issuing its final statement according to section
6.4(a)(ii); and

(B) written attestation, in a form acceptable to the Buyer and signed by an
authorized representative of the Seller, confirming that, during all
periods of the Turn-Down Period or BC Hydro System Constraint in
which the Seller is claiming a right to be paid for Turn-Down Energy or
Constraint Energy, as applicable, the Seller was unable to deliver Energy
at the POI solely as a result of compliance with the direction in the
Curtailment Request or the BC Hydro System Constraint, as applicable.
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(f) The Buyer may request additional Records in support of the amount of any Turn Down-
Energy or Constraint Energy, and any costs the Seller avoided or, acting reasonably, could
have avoided during the applicable Turn-Down Period or BC Hydro System Constraint.

6. PRICE AND PAYMENT TERMS
6.1 Payment for Delivered Energy

- Subject to section 6.3, the Buyer will satisfy its obligation to purchase Delivered Energy under
section 5.1 by paying to the Seller for each hour during the Energy Delivery Period:

(a) the Energy Price, multiplied by
(b) the amount of Delivered Energy in the hour less any Excess Energy in the hour.
6.2 Payment for Deemed Energy

- Subject to section 6.3, the Buyer will satisfy its obligation to purchase Deemed Energy under
section 5.8 by paying to the Seller:

(a) in each hour during a Turn-Down Period when an amount is payable under section 5.8(c):
(i) the Energy Price, multiplied by
(ii) the Turn-Down Energy in the hour,

less any costs the Seller avoided or, acting reasonably, could have avoided in respect of
that hour, including water rental fees that would have been payable had the Seller been
able to deliver Energy to the Buyer the POl in that hour; and

(b) when an amount is payable under section 5.8(d), beginning in the 73rd hour in the month
in which a BC Hydro System Constraint is in effect and for each remaining hour during the
month in which a BC Hydro System Constraint that meets all of the requirements of
paragraphs (i) - (iii) is in effect:

(i) the Energy Price, multiplied by
(ii) the Constraint Energy in the hour,

less any costs the Seller avoided or, acting reasonably, could have avoided in respect of
that hour, including water rental fees that would have been payable had the Seller been
able to deliver Energy to the Buyer the POl in that hour.

The amounts of Turn-Down Energy or Constraint Energy (if any) in any hour will be determined
using methodology satisfactory to the Buyer, acting reasonably, based on the best available
information, including readings of the Meter before and after the occurrence of the Turn-Down
Period or BC Hydro System Constraint, as applicable, and readings of any equipment that
measures the Energy Source for the period while the Turn-Down Period or BC Hydro System
Constraint, as applicable, was in effect.
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6.3 No Further Payment

- The amounts payable by the Buyer as specified in sections 6.1 and 6.2 are the full and complete
payment and consideration payable by the Buyer for Delivered Energy, Deemed Energy and the
Environmental Attributes. For greater certainty, the Buyer has no obligation under this EPA to
pay the Seller for:

(a) any Excess Energy; or

(b) any Energy that was, or that could have been, generated and delivered to the Buyer under
this EPA but that the Buyer is excused from accepting under section 5.2(b), except:

(i) as expressly provided in section 5.8; and
(ii) for any Delivered Energy in an hour:
(A) during an Emergency Condition that is subject to an Emergency Request

to turn down but not shut off generation at the Seller’s Plant, provided
that the Delivered Energy is generated and delivered only in compliance
with the terms of the Emergency Request;

(B) during a Turn-Down Period provided that the Delivered Energy is
generated and delivered only in compliance with the terms of the
applicable Curtailment Request or to the extent otherwise permitted
under section 5.8(a); or

(C) during a BC Hydro System Constraint that does not fully prevent the
Seller from generating and delivering Energy to the POI, provided that
the Delivered Energy is generated and delivered only in compliance with
the terms of any applicable Curtailment Request.

6.4 Statements and Payment
(a) Statements

(i) The Seller will, by the 15" day of each month during the Energy Delivery Period
(beginning in the second month of the Energy Delivery Period), deliver to the
Buyer a statement, for the preceding month, in respect of Delivered Energy. The
statement will be in such form, supported in an electronic format, as the Buyer
may require from time to time, and must indicate, among other things:

(A) the amount of Delivered Energy in each hour of the preceding month,
specifying the amount of Delivered Energy in the hour that is Excess
Energy (if any);

(B) the price and aggregate amount payable for all Delivered Energy

described in the statement pursuant to section 6.1;
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(C) any Final Amounts owing by either Party to the other Party at that time;
and

(D) a certification by a senior officer of the Seller that all Delivered Energy
in the month is Clean Energy.

(ii) The Seller will, by the 15" day of each month during the Energy Delivery Period
(beginning in the third month of the Energy Delivery Period), deliver to the Buyer
a statement, for the month that precedes the preceding month, in respect of
Deemed Energy. The statement will be in such form, supported in an electronic
format, as the Buyer may require from time to time, and must indicate, among
other things:

(A) the amount of Deemed Energy in the month prior to the preceding
month, and any associated avoided or avoidable costs pursuant to
section 5.8 that have been approved in advance by the Buyer;

(B) the price and aggregate amount payable for all Deemed Energy
described in the statement pursuant to section 6.2, applicable.

(iii) Any statement delivered under this section 6.4(a) must set out in reasonable
detail the manner by which the statement and the amounts shown thereon were
computed, and be accompanied by sufficient data, including the use of e-meter
data and any computational and invoicing models to support the statement
details, which indicate (among other things) the amount of Deemed Energy in
each hour of the month, to enable the Buyer, acting reasonably, to satisfy itself
as to the accuracy of the statement.

(iv) Either Party may give notice to the other Party of an error, omission or disputed
amount on a statement within 36 months after the statement was first issued
together with reasonable detail to support its claim. After expiry of that 36 month
period, exceptin the case of willful misstatement, fraud or concealment, amounts
on a previously issued statement will be considered accurate and amounts which
were omitted will be considered to be nil, other than amounts disputed in
accordance with this section within the 36 month period, which will be resolved
in accordance with this EPA.

(v) If the Buyer gives notice to the Seller of an error, omission or disputed amount
on a statement as described in section 6.4(a)(iv), the Buyer may direct the Seller
to promptly produce new statements for the relevant month(s). The new
statements will show the undisputed amount and disputed amount each in a
separate statement or will otherwise separate the amounts in a single statement
in a manner acceptable to the Buyer.

(b) Payment

(i) Within 30 days after receipt of a statement delivered under section 6.4(a), and
subject to section 6.7, the Buyer will pay to the Seller the amount set out in the
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statement, except to the extent the Buyer in good faith disputes all or part of the
statement by notice to the Seller as described in section 6.4(a)(iv).

(ii) If the Buyer disputes any portion of a statement, the Buyer must pay the
undisputed net amount payable by the Buyer pursuant to the statement or, if
applicable, the new statement of the undisputed amount described in section
6.4(a)(v), in each case in accordance with section 6.4(b)(i).

(iii) The Parties will endeavor to resolve any error, omission or disputed amount on a
statement within 30 days of the notice described in section 6.4(a)(iv).

(iv) Any amount required to be paid in accordance with this EPA, but not paid by
either Party when due, will accrue interest at an annual rate equal to the Prime
Rate plus 2%, compounded monthly. Any disputed amount that is found to be
payable will be deemed to have been due within 30 days after the date of receipt
of the statement which included or should have included the disputed amount.

6.5 Billing Guideline

- The Seller shall comply with any reasonable written billing guideline, including any requirements
issued by the Buyer with respect to the form of statements pursuant to section 6.4, provided that
any such billing guideline shall not vary the express terms of this EPA. If there is any conflict
between a billing guideline and this EPA, this EPA shall govern.

6.6 Taxes

- All dollar amounts in this EPA do not include any value added, consumption, commodity or
similar taxes applicable to the purchase by the Buyer of Delivered Energy, Deemed Energy and
Environmental Attributes, including GST, PST and any successor thereto, which, if applicable, will
be added to each statement and paid by the Buyer.

6.7 Set-off

- If the Buyer and the Seller each owe the other an amount under this EPA or under any other
agreement between them in the same month, then such amounts with respect to each Party will
be aggregated and the Parties may discharge their obligations to pay through netting, in which
case the Party, if any, owing the greater aggregate amount will pay to the other Party the
difference between the amounts owed. Except as otherwise expressly provided herein, each
Party reserves all rights, counterclaims and other remedies and defences which such Party has, or
may be entitled to, arising from or related to this EPA.

7. ENVIRONMENTAL ATTRIBUTES — CERTIFICATION AND ADMINISTRATION
7.1 Environmental Certification and Administration

- Without limiting the Seller’s obligation to deliver Energy in compliance with the Project
Standards, the Seller will, at the Buyer’s request, use commercially reasonable efforts to apply
for, and diligently pursue and maintain, any certification, licensing or approval offered by any
Governmental Authority or independent certification agency that is identified by the Buyer
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evidencing that the Seller’s Plant and the Delivered Energy has Environmental Attributes, and the
Buyer will reimburse the Seller for any certification, audit and licensing fees charged by the
applicable Governmental Authority or independent certification agency for such certification,
licensing or approval that the Buyer requires the Seller to obtain. The Buyer may elect to manage,
or have its Affiliate manage, all or a portion of any certification, licensing or approval process with
a Governmental Authority or independent certification agency, in which case the Seller will use
commercially reasonable efforts to cooperate and provide timely assistance and information to
the Buyer or its Affiliate, as applicable. Notwithstanding the transfer of ownership of
Environmental Attributes to the Buyer under this EPA, the Seller will remain responsible for
compliance with any applicable environmental laws, or associated programs administered by a
Governmental Authority, in respect of the Environmental Attributes. Any failure by the Seller to
promptly comply with its obligations in this section 7.1 is a “material default” for the purposes of
this EPA, and the Buyer may terminate this EPA under section 10.1(k).

8. EPA ADMINISTRATION
8.1 Records

- The Seller will prepare and maintain all Records, or duplicates of such Records, for a period of
not less than 7 years from the date on which each such Record is created, even if such period of
time extends beyond the end of the Term. The Seller will maintain all such Records or duplicates
at the Seller’s Plant or, only following the expiry of the Term or the earlier termination of this EPA,
at such other location as may be agreed in writing between the Parties. The Audit Parties may
take copies of such Records for the purposes of an inspection or audit under section 8.2.

8.2 Inspection and Audit Rights
- For the sole purpose of verifying:
(a) compliance with this EPA;

(b) the accuracy of statements, supporting information and calculations delivered by the
Seller to the Buyer under this EPA;

(c) the qualification of the Energy as Clean Energy;

(d) the qualification and subsequent verification of the Seller’s Plant and the Energy for the
Environmental Certification(s);

(e) the qualification of any Environmental Attributes for any applicable program and the
guantification of Environmental Attributes; or

(f) the liability of each of the Parties for Network Upgrade Costs,

the Seller will, on reasonable prior notice from the Buyer, provide the Audit Parties with prompt
access during normal business hours to the Seller’s Plant and all Records, including any Seller
Confidential Information, to enable the Audit Parties to conduct an inspection or audit thereof.
The Audit Parties will exercise any access and audit rights under this section in a manner that
minimizes disruption to the operation of the Seller’s Plant. Any review, inspection or audit by any
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of the Audit Parties may not be relied upon by the Seller, or others, as confirming or approving
those matters. Where the Buyer requires the Seller to provide access to the Seller’s Plant and/or
Records relating to the Seller’s Plant to a third Person with whom the Buyer or any of its Affiliates
has entered into a contract for the sale and purchase of Environmental Attributes or any Affiliate,
representative, consultant or advisor to any such third Person, the Buyer will first obtain from the
third Person an agreement to maintain the confidentiality of any Seller Confidential Information
to which such Person may have access and to limit the use of such Seller Confidential Information
as required to verify or use the Environmental Attributes.

8.3 Seller Consents

- The Seller must promptly provide any consents required to enable any of the Audit Parties to
make enquiries with any Governmental Authority or any Person administering the Environmental
Certification concerning any or all of the following: (a) the qualification of Energy as Clean Energy;
(b) the qualification of the Seller’s Plant and the Energy for Environmental Certification, the status
of the Environmental Certification and copies of any audits, inspections or reports prepared in
connection with the Environmental Certification; and (c) compliance by the Seller with Laws and
Permits applicable to the Seller’s Plant.

8.4 Assignment

(a) Requirement for Consent: The Seller may not Assign this EPA except with the prior
consent of the Buyer, which consent may not be unreasonably withheld, conditioned or
delayed. Any Assignment (other than an Assignment to a Facility Lender as described in
section 1.1(c)(ii) or an Assignment arising as a result of a change of Control of the Seller)
is subject to the assignee entering into and becoming bound by this EPA, assuming all the
obligations and liabilities of the Seller under this EPA and the Interconnection Agreement,
curing any financial or non-financial defaults of the Seller under this EPA prior to the
Assignment, and providing the representations and warranties set out in section 11.1
effective as at the time of Assignment.

(b) Time for Request: Any request by the Seller for the Buyer’s consent under section 8.4(a)
must be delivered to the Buyer not less than 30 days before the date of the proposed
Assignment. A request under this section must be accompanied by such information as
reasonably required by the Buyer to assess the request for consent including the name,
address and ownership structure of the assignee, details of any consultation with First
Nations that may be impacted by the Seller’s Plant or the Assignment with respect to the
proposed Assignment, a list of the directors and officers of the assignee and information
concerning the assignee’s operations, experience and financial status.

(c) Assignment to Facility Lender: If the Seller seeks consent to Assign this EPA to a Facility
Lender, the Buyer may require, as a condition of its consent to the Assignment, that the
Seller and the Facility Lender enter into a Lender Consent Agreement with the Buyer.

(d) Costs: The Seller will reimburse the Buyer for all costs reasonably incurred by the Buyer
in connection with any request by the Seller for the Buyer’s consent pursuant to section
8.4(a).
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8.5 Dispute Resolution

(a) Arbitration: Any dispute under or in relation to this EPA will be referred to and finally
resolved by arbitration conducted by a single arbitrator in Vancouver, British Columbia
and administered by the Vancouver International Arbitration Centre pursuant to its rules.
Except as otherwise expressly provided in this EPA, the arbitrator will have the jurisdiction
to grant equitable remedies, including interim or permanent injunctive relief. It will not
be incompatible with this agreement to arbitrate for a Party to seek from the Supreme
Court of British Columbia, or for that court to grant, interim measures of protection
pending the outcome of arbitral proceedings. The decision of the arbitrator will be final
and binding on the Parties.

(b) Effect of Arbitration: All performance and payments required under this EPA will
continue during any dispute under this EPA, provided that the Parties may,
notwithstanding the foregoing, exercise any right to terminate this EPA in accordance
with the terms of this EPA. Any payments or reimbursements required by an arbitration
award will be due as of the date determined under section 6.4(b)(iv) or, where that
section does not apply, as of the date determined in the award. Without duplication with
section 6.4(b)(iv), any payments or reimbursements required by an arbitration award will
bear interest at an annual rate equal to the Prime Rate plus 2% compounded monthly
from the date such payment was due until the amount is paid.

(c) Confidentiality: The Parties will maintain in confidence the fact that an arbitration has
been commenced, all documents and information exchanged during the course of the
arbitration proceeding, and the arbitrator’s award, provided that each of the Parties will
be entitled to disclose such matters: (i) as required by applicable Law or for regulatory
purposes (including pursuant to the rules of any stock exchange on which the shares of
the Seller or its Affiliates are traded); (ii) as required to enforce any arbitration award; (iii)
to that Party’s Affiliates, consultants and professional advisors who have a need to know
such information; and (iv) in the case of the Buyer, to representatives of the Province of
British Columbia.

8.6 Notices

— Any notice, consent, waiver, declaration, request for approval or other request, statement or
bill that either Party may be required or may desire to give to the other Party under this EPA must
be in writing addressed to the other Party at the address for that Party stated in Appendix A and:

(a) notices under sections 8.8 and 8.9, Article 9, section 10.1, and section 10.3 must be
delivered by hand or by a courier service during normal business hours on a Business Day
with a copy of the notice by email during normal business hours on the same Business
Day, and a notice so delivered will be deemed to have been delivered on that Business
Day;

(b) BC Hydro may deliver Emergency Requests under section 5.7(a) or Curtailment Requests
under section 5.8(a) to the Seller:
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(i) by telephone at any time with a follow-up email during normal business hours on
a Business Day, in each case to the telephone number (if applicable) and email
address indicated in Appendix A for the Seller, and a request so delivered will be
deemed to have been delivered on the day and in the hour of the telephone call;
or

(ii) by any other method specified in this section 8.6;

(c) all notices other than notices described in section 8.6(a) may be delivered by email during
normal business hours on a Business Day and a notice so delivered will be deemed to have
been delivered on that Business Day; and

(d) either Party may change its address for notices under this EPA by notice to the other Party.
8.7 Confidentiality

(a) Confidentiality Agreement - The Confidentiality Agreement continues in full force and
effect in accordance with its terms, and [section <*>] [Note: This will be revised to include
the section reference in the Confidentiality Agreement.] thereof is amended to provide
that the obligations thereunder will expire two years following the end of the Term.

(b) Additional Confidentiality Obligation — Without limiting the effect of the Confidentiality
Agreement, during the Term and for two years after the end of the Term:

(i) the Buyer will treat as confidential, and will not disclose to any third Person, Seller
Confidential Information, and

(ii) the Seller will treat as confidential, and will not disclose to any third Person, Buyer
Confidential Information.

(c) Disclosure of Confidential Information - Notwithstanding the Confidentiality Agreement
or section 8.7(b) above:

(i) the Seller may disclose Buyer Confidential Information, and the Buyer may
disclose Seller Confidential Information, in the following circumstances:

(A) disclosures expressly authorized under this EPA or otherwise set out in
this EPA;

(B) disclosures to enable a Party to fulfill its obligations under this EPA;

(C) disclosure in any arbitration or legal proceedings for the enforcement of
this EPA;

(D) disclosure to the Party’s directors, officers, employees, Facility Lenders,

consultants and advisors, provided each of them is advised of the
confidential nature of the information and agrees to respect such
confidentiality;
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(E) subject to section 8.7(c)(ii)(D), disclosure required to be made by a Party
by an order of a court, a regulatory agency or a tribunal or under any
law, regulatory requirements or any requirement of any stock exchange
that is binding upon a Party, provided that the Party intending to make
the disclosure:

)] to the extent reasonably practicable, gives reasonable notice to
the other Party before making the disclosure; and

(1 limits the disclosure to that required by the applicable order Laws
or regulatory or stock exchange requirement;

and provided further that in the case of disclosure of any Buyer
Confidential Information that is required or proposed to be made by the
Seller:

() the Seller makes all reasonable efforts to resist and limit such
exposure including applying to the court, tribunal or other
regulatory entity to do so; and

(IvV)  the Seller will indemnify and hold harmless the Buyer from all
reasonable costs and expenses (including full legal costs and
expenses) incurred by or on behalf of the Buyer in connection with
resisting, limiting, reviewing and responding to such disclosure
(which may include taking measures to oppose or restrict the
disclosure);

(F) disclosure to a third Person if such information was known by that third
Person before disclosure by the Buyer or Seller, as the case may be,
provided the third Person did not know of the information as a result of
a breach of the non-disclosure obligations in this EPA or the
Confidentiality Agreement; or

(G) disclosure with the consent of the Buyer, in the case of Buyer
Confidential Information, or the Seller, in the case of Seller Confidential
Information; and

(ii) the Buyer may disclose Seller Confidential Information in the following
circumstances:

(A) disclosure to the Buyer’s Affiliates or to any third Person or
Governmental Authority (whether directly or by the Buyer’s Affiliates),
and their respective employees, consultants and advisors, for the
purpose of using, reselling or marketing any Energy or Environmental
Attributes, including disclosure of Seller Confidential Information by
such Affiliate or third Person to those who have purchased or may
purchase the Energy or Environmental Attributes;
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(B) for purposes other than those described in section 8.7(c)(ii)(A), to the
Buyer’s Affiliates and to any directors, officers, employees, consultants
and advisors of any Affiliates, provided such persons either have a legal
duty to maintain confidentiality or have provided written assurances of
confidentiality to such Affiliate;

(C) to any ministers, deputy ministers, servants or employees of the
Province of British Columbia or Canada, in either case to the extent that
the Buyer considers disclosure is necessary or desirable for any purpose,
provided each of them is advised of the confidential nature of the
information;

(D) in any regulatory proceeding to the extent the Buyer considers
disclosure is necessary or desirable to support its position in such
proceeding, or in connection with any other regulatory filing or
reporting that may be required, provided that the Buyer files any such
Seller Confidential Information on a confidential basis in accordance
with the applicable regulator’s policies and procedures for confidential
filings; or

(E) to reliability organizations, reliability coordinators, balancing
authorities, transmission operators or others to the extent that the
Buyer considers disclosure is necessary or desirable for operating
reliability or compliance purposes, provided each of them is advised of
the confidential nature of the information.

For greater certainty, section 8.7(c)(i) does not apply to such disclosures.

(d) Freedom of Information and Protection of Privacy Act - The Seller acknowledges that the
Buyer is subject to the Freedom of Information and Protection of Privacy Act (British
Columbia) and agrees that the Buyer’s non-disclosure obligations under this EPA are
subject to the provisions of that legislation, as amended from time to time.

8.8 Force Majeure

(a) If there is a Force Majeure affecting a Party’s ability to perform an obligation under this
EPA, and that Party wishes to declare a Force Majeure, that Party will promptly notify the
other Party of the Force Majeure. The notice of Force Majeure must identify the nature
of the Force Majeure, the date the Force Majeure commenced, the expected duration of
the Force Majeure, and the particular obligations affected by the Force Majeure. If the
applicable circumstances are, in fact, an event or circumstance of Force Majeure, a Party
will be deemed to have invoked Force Majeure from the later of:

(i) the date when the Party gives notice of the Force Majeure in accordance with this
section 8.8(a); and

(ii) if such date is not a Business Day, the next following Business Day;
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provided that if such notice is given by 17:00 PPT on the fifth Business Day following the
later of:

(iii) the day on which the Force Majeure occurs; and

(iv) the day when the Party knew, or reasonably ought to have known, of the
occurrence of the Force Majeure;

the Party will be deemed to have invoked Force Majeure from the date on which the
event of Force Majeure occurred.

(b) Subject to section 8.8(a), neither Party will be in default of any obligation under this EPA
if a Party is unable to perform that obligation due to an event or circumstance of Force
Majeure.

(c) Subject to any limitations expressly set out in this EPA, the time for performance of such
obligation will be extended by the number of days that Party is unable to perform such
obligation as a result of the event or circumstance of Force Majeure. The Party invoking
Force Majeure will promptly respond to any inquiry from the other Party regarding the
efforts being undertaken to remove the Force Majeure and will give prompt notice of the
end of the Force Majeure.

8.9 First Nations

(a) Notwithstanding the definition of Force Majeure in section 1.1(nn), and without limiting
the application of the definition of Force Majeure to any circumstance that is not
specifically described in this section 8.9(a), any order or decision of any court of
competent jurisdiction or any regulatory authority, including the BCUC, that is binding on
the Buyer and/or the Seller, the compliance with which would prevent the Buyer and/or
the Seller from performing all or any of its obligations under this EPA, which is based in
whole or in part on any failure or alleged failure of the Buyer to adequately consult with,
and/or accommodate, any First Nations, in relation to this EPA, the Former EPA, the
Seller’s Plant or the Interconnection of the Seller’s Plant to the BC Hydro System (which,
for greater certainty, does not include any failure to consult with, and/or accommodate
any First Nations, with respect to activities occurring on the Buyer’s side of the POl or on
the BC Hydro System), will be an event of Force Majeure that may be invoked by the Party
or Parties so prevented, provided that the Party or Parties so prevented will use
commercially reasonable efforts to remedy the situation and remove, so far as possible
and with reasonable dispatch, the Force Majeure to the extent that it is within the control
of that Party to do so, provided that in the case of the Buyer, this obligation is subject to
the Seller complying with, or having complied with, its obligations under section 9.2.

(b) A Party may not invoke Force Majeure as a result of such binding order or decision
referenced at section 8.9(a) if such order or decision results from a wilful act or omission
of a Party as contemplated in section 1.1(nn)(iv), provided that the failure or alleged
failure of the Buyer to have adequately consulted with, and/or accommodated, any First
Nations may only be considered a wilful act or omission where the underlying event or
circumstance giving rise to the duty to consult or accommodate was or is fully within the
control of the Buyer and provided further that, for greater certainty, any activities of the
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Seller will not be considered to be within the control of the Buyer regardless of any
consent, waiver, declaration or approval under this EPA or the Former EPA, including any
further amendment of this EPA that the Buyer may provide in respect of the Seller’s
activity.

(c) The Seller may not invoke Force Majeure as a result of such binding order or decision
referenced at section 8.9(a) if such order or decision results from a failure by the Seller to
comply with its obligations under Article 9 of this EPA.

(d) The Buyer may not invoke Force Majeure as a result of such order or decision referenced
at section 8.9(a) if:

(i) the Buyer has received notice in writing from the Seller that the Seller is
attempting to resolve, cure, fulfill or remedy, as the case may be, at its own
initiative and at its own expense, the issues, orders or obligations raised or
required by the order or decision;

(ii) the Buyer is not incurring additional expense, risk or liability as a result of the
Seller taking the steps described in section 8.9(a) and the Buyer has received
written confirmation from the Seller that the Buyer will not be subject to any
liability to the Seller for breach of this EPA as a result of the Buyer’s compliance
with that portion of the order or decision that prohibits the Buyer from
performing its obligations under this EPA while at the same time not being able
to invoke Force Majeure as a result of this provision;

(iii) the Seller is at all times moving expeditiously and in good faith to resolve, cure,
fulfill or remedy the issues, orders or obligations raised in the order or decision;
and

(iv) the Buyer would not be in breach of the order or decision as a result of the Seller

taking the steps described in section 8.9(d)(i).
9. ABORIGINAL CLAIMS
9.1 Notification of Aboriginal Claim

- If the Buyer or Seller receives or obtains evidence of an Aboriginal Claim, it will notify the other
Party as soon as reasonably practicable.

9.2 Obligation to Consult

- If the Buyer receives, obtains evidence or becomes aware of an Aboriginal Claim at any time
during the Term, it may direct the Seller, at the Seller’s cost, to:

(a) consult with the First Nation(s) making the Aboriginal Claim, or, if requested by the Buyer,
assist the Buyer in the consultation process;

-39-
Version 1.1 — January 2023

BC Hydro Electricity Purchase Agreement
South Sutton Creek Project Renewal



Appendix C

(b) take any measures the Seller deems necessary to address, prevent, mitigate, compensate
or otherwise accommodate any Potential Impacts provided the measures are consented
to in advance by the Buyer and the First Nation(s) making the Aboriginal Claim; and

(c) provide regular written reports to the Buyer concerning the Seller’s compliance with this
section, as may be reasonably requested by the Buyer,

provided that the Buyer’s rights under this section 9.2 will only apply to those Aboriginal Claims,
or those portions of Aboriginal Claims, that do not relate to consultation and accommodation of
Potential Impacts arising from the Former EPA or the design, engineering, construction,
interconnection, commissioning, operation and maintenance of the Seller’s Plant prior to the
Commencement Date.

9.3 Seller Termination for Aboriginal Claim

-If, after consultation with the First Nation(s) making the Aboriginal Claim as directed by the Buyer
under section 9.2, it becomes clear that the measure(s) necessary for the Seller to:

(a) resolve the Aboriginal Claim or relevant portion of the Aboriginal Claim subject to the
Seller’s obligation to consult under section 9.2; or

(b) address, prevent, mitigate, compensate or otherwise accommodate any Potential
Impacts (excluding Potential Impacts arising from the Former EPA or the design,
engineering, construction, interconnection, commissioning, operation and maintenance
of the Seller’s Plant prior to the Commencement Date),

would:
(c) impose a commercially unreasonable cost on the Seller; or
(d) would require the consent of the Buyer under this EPA or agreement by the Buyer to

amend the EPA in order to address any Potential Impacts and such consent or agreement
to amend is not provided within 60 days after the Seller’s request to the Buyer,

then the Seller may terminate this EPA on notice to the Buyer. Such termination will be effective
30 days after the date of delivery of such notice of termination unless otherwise agreed by the
Parties. A termination by the Seller under this section will, for all purposes of this EPA, be treated
in the same manner as a termination by the Seller under section 10.3 of this EPA.

9.4 Buyer Termination for Aboriginal Claim

At any time during the Term, if the Buyer receives, or obtains evidence or becomes aware of, an
Aboriginal Claim, the Buyer may, at its sole discretion, terminate this EPA on notice to the Seller.
Such termination will be effective 30 days after the date of delivery of such notice of
termination unless otherwise agreed by the Parties. The termination of this EPA is the exclusive
remedy to which the Seller or the Buyer are entitled if the Buyer elects to terminate this EPA
under this section. [Note to Draft: This provision will be included in the EPA unless and until
B.C. Hydro is satisfied that the duty to consult and if necessary accommodate any applicable
First Nation(s) in relation to this EPA, the Seller’s Plant or the Interconnection of the Seller’s
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Plant to the BC Hydro System has been met, and BC Hydro is satisfied that the risk of any
future disputes relating to the Project or the EPA is acceptable to BC Hydro. Such a dispute
may be between BC Hydro and a First Nation or the IPP and a First Nation]

10. TERMINATION
10.1 Termination by Buyer
- In addition to:
(a) any other right to terminate this EPA expressly set out in this EPA; and

(b) all other rights and remedies the Buyer may have under this EPA, or at law or in equity in
respect of any of the following events,

the Buyer may terminate this EPA by notice to the Seller if:
(c) the Interconnection Agreement is terminated at any time; or

(d) any Interconnection Agreement that is executed, amended or revised after the Effective
Date contains information that is inconsistent with the description of the Seller’s Plant at
Appendix B and the Seller has not received the Buyer’s consent under section 4.6 for the
change to Appendix B; or

(e) the Seller does not deliver any Energy to the Buyer for a period of 730 continuous days
and the Seller’s failure to deliver is not solely as a result of:

(i) a BC Hydro System Constraint for which the Seller is entitled to receive payment
under section 5.8(d);

(ii) compliance with an Emergency Request or Curtailment Request; or
(iii) Force Majeure declared by the Seller under sections 8.8 or 8.9,

unless the Seller demonstrates to the reasonable satisfaction of the Buyer that the Seller
is working diligently and expeditiously to cure the failure to deliver and the failure is cured
within a further reasonable period of time; or

(f) the Buyer is unable to accept delivery of Energy at the POI for a period of 365 continuous
days due to Force Majeure invoked by the Buyer in accordance with section 8.8 or 8.9, a
BC Hydro System Constraint other than a BC Hydro System Constraint for which the Seller
is entitled to receive payment under section 5.8, or an Emergency Condition; or

(g) the Seller is Bankrupt or Insolvent; or
(h) the Seller, as a result of an act or omission of the Seller, ceases to be exempt from

regulation as a “public utility” as defined in the UCA with respect to the Seller’s Plant and
the sale of Energy to the Buyer under this EPA, and the loss of such exemption could
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reasonably be expected to have an adverse effect on the benefit to the Buyer of this EPA;
or

(i) an amount due and payable by the Seller to the Buyer under this EPA remains unpaid for
60 days after its due date and such default has not been cured within 60 days after the
Buyer has given notice of the default to the Seller; or

0] the Seller interconnects, or permits a third Person (including an Affiliate) to interconnect,
an electric load or generation facility to the Seller’s Plant, or on the Seller’s side of the
PO, in either case without the advance written approval of the Buyer; or

(k) the Seller is in material default of any of its covenants, representations and warranties or
other obligations under this EPA (other than as set out above), unless within 30 days after
the date of notice by the Buyer to the Seller of the default the Seller has cured the default
or, if the default cannot be cured within that 30 day period, the Seller demonstrates to
the reasonable satisfaction of the Buyer that the Seller is working diligently and
expeditiously to cure the default and the default is cured within a further reasonable
period of time. A “material default” includes any purported Assignment of this EPA
without the consent of the Buyer and any failure by the Seller to comply with section
4.3(b), section 5.4 or section 7.1.

Any termination pursuant to this section will be effective immediately upon delivery of the notice
of termination to the Seller.

10.2 Notice of Termination Event

- The Seller will notify the Buyer promptly if the Seller is Bankrupt or Insolvent or if there is a
material risk that the Seller will become Bankrupt or Insolvent or if the Seller has defaulted under
any agreement with a Facility Lender or if any Permit for the Seller’s Plant is terminated or expires.

10.3 Termination by the Seller

- In addition to any other right to terminate this EPA expressly set out in any other provision of
this EPA and in addition to all other rights and remedies the Seller may have under this EPA or at
law or in equity in respect of any of the following events, the Seller may terminate this EPA by
notice to the Buyer if:

(a) the Buyer has not accepted delivery of Energy for a period of 730 continuous days due to
Force Majeure declared by the Buyer under sections 8.8 or 8.9, a BC Hydro System
Constraint and the Seller is not entitled to receive any payment pursuant to section 5.8 in
respect of that period, or an Emergency Condition; or

(b) the Seller’s Plant has suffered Major Damage;
(c) the Buyer is Bankrupt or Insolvent; or
(d) except where an amount has been disputed in the manner specified in section 6.4(a)(iv),

an amount due and payable by the Buyer to the Seller under this EPA remains unpaid for
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60 days after its due date and such default has not been cured within 60 days after the
Seller has given notice of the default to the Buyer; or

(e) the Buyer is in material default of any of its covenants, representations and warranties or
other obligations under this EPA (other than as set out above), and such default has not
been cured within 30 days after the Seller has given notice of the default to the Buyer or,
if the default cannot be cured within that 30 day period, the Buyer fails to demonstrate
to the reasonable satisfaction of the Seller that the Buyer is working diligently and
expeditiously to cure the default or the default is not cured within a further reasonable
period of time.

Any termination pursuant to this section will be effective immediately upon delivery of the notice
of termination to the Buyer.

10.4  Effect of Termination
- Upon expiry of the Term or earlier termination of this EPA in accordance with its terms:

(a) the Parties may pursue and enforce any rights and remedies permitted by law or equity
in respect of any prior breach or breaches of this EPA (including any such breach that led
to termination of this EPA), and may enforce any liabilities and obligations that have
accrued under this EPA prior to the expiry of the Term or the date of termination or that
are stated to arise on termination of this EPA (including any claims by the Buyer for
amounts payable by the Seller under the Interconnection Agreement), subject to any
express restrictions on remedies and limitations or exclusions of liability set out in this
EPA;

(b) both Parties will remain bound by:
(i) Article 6 with respect to any final billing and resolution of disputed amounts only;

(ii) the Interconnection Agreement and Article 10 with respect to the satisfaction of
residual obligations for the period prior to termination or that are specified to
arise on or after termination, including sections 10.5 and 10.6;

(iii) Article 12 and sections 8.5 and 8.7; and

(iv) all provisions of this EPA with respect to Environmental Attributes associated with
Delivered Energy delivered, or environmental attributes associated with any
other Energy generated, during the Energy Delivery Period and prior to the expiry
of the Term or earlier termination of this EPA; and

(c) the Seller will remain bound by (and the Buyer and Audit Parties will continue to have
rights under):

(i) section 8.1; and

(ii) section 8.2 for a period of 36 months following expiry of the Term or earlier
termination of this EPA;
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and, in all such cases, both Parties will remain bound by any other provisions necessary for the
interpretation and enforcement of the foregoing provisions.

10.5 Seller Termination Payment

- If the Buyer terminates this EPA under sections 10.1(c), 10.1(d), 10.1(e) other than in the event
of Force Majeure declared by the Buyer, 10.1(g), 10.1(h), 10.1(i), 10.1(j), or 10.1(k), then the Seller
will pay to the Buyer, within 30 days after the delivery of the invoice referred to in paragraph (e)
below, an amount equal to the greater of:

(a) the positive amount, if any, by which the Buyer’s Economic Losses and Costs exceed the
aggregate of the Buyer’s Gains; and

(b) $4,000/MW multiplied by the Plant Capacity, multiplied by the number of full or partial
years (pro-rated for partial years) remaining in the Term on the effective date of
termination,

plus any Network Upgrade Costs that are payable by the Seller and remain unpaid at the time of
termination.

For the purposes of calculating the Gains, Economic Losses and Costs of the Buyer pursuant to
this section 10.5, the following conditions shall apply:

(c) the Buyer’s Gains, Economic Losses and Costs shall be determined by comparing the value
of the remaining Term, the Plant Capacity, the historical average generation of the Seller’s
Plant during normal operating conditions, and the Energy Price under this EPA had it not
been terminated to the relevant market prices for equivalent quantities for the remaining
Term either quoted by a bona fide arm’s length third Person or which are reasonably
expected to be available in the market under a replacement contract for this EPA. Market
prices shall be adjusted for differences between the product subject to the market prices
and a product, inclusive of Environmental Attributes, equivalent to that specified under
this EPA available from a generator meeting the specifications set forth in Appendix A,
including with respect to place of delivery and length of term and each element of those
specifications;

(d) the Buyer will not be required to enter into a replacement transaction in order to
determine the amount payable by the Seller;

(e) the Buyer will determine the amount of any Seller Termination Payment owed by the
Seller, and shall notify the Seller of such amount and provide reasonable particulars with
respect to its determination within 120 days after the effective date of termination of this
EPA, failing which the Buyer shall not be entitled to any Seller Termination Payment under
this section 10.5; and

(f) the Buyer’s Gains, Economic Losses and Costs shall be discounted to the date of
termination of this EPA using the Present Value Rate applicable at the date of termination
of this EPA.

10.6  Reduction of Seller Termination Payment - Permanent Cessation of Operations

-44-
Version 1.1 — January 2023

BC Hydro Electricity Purchase Agreement
South Sutton Creek Project Renewal



Appendix C

(a) the Buyer terminates this EPA under any of the sections referred to in section 10.5; and

(b) within 14 days of the delivery by BC Hydro of the applicable notice of termination, the
Seller:

(i) delivers to the Buyer a certificate executed by the Seller’'s two most senior
officers, in a form satisfactory to the Buyer, acting reasonably, confirming that
the Seller has determined to permanently stop operation at the Seller’s Plant and
that the Seller has not sold, transferred or assigned some or all of its interest in
the Seller’s Plant to any other Person; and

(ii) undertakes to the Buyer in writing, effective on the same date as the date of the
certificate referred to in paragraph (i), that:

(A) the Seller will not, and will ensure that its Affiliates do not, in relation to
or in connection with the Seller’s Plant, seek to participate in any other
calls for power or power procurement or acquisition initiatives,
programs or activities led, initiated or administered by the Buyer or the
Province of British Columbia for a period of twenty years after the
Commencement Date; and

(B) if, on or after the date of the undertaking, the Seller wishes to sell,
transfer or assign some or all of its interest in the Seller’s Plant to any
other Person, then the Seller will inform the prospective transferee prior
to agreeing to transfer such interest, and include an acknowledgement
from the prospective transferee in the relevant transfer agreement, that
the Buyer does not intend to consider, approve or permit any
applications or requests for participation by any Person, with respect to
the Seller’s Plant, in any future calls for power or power procurement or
acquisition initiatives, programs or activities led, initiated or
administered by the Buyer or the Province of British Columbia for a
period of twenty years after the Commencement Date; and

(c) the Seller Termination Payment calculated by BC Hydro as provided in section 10.5
exceeds the Cessation of Operations Cap,

then the amount of the Seller Termination Payment payable by the Seller under section 10.5 will
be reduced to the amount of the Cessation of Operations Cap, and the Seller Termination
Payment so reduced will be payable within 30 days of the delivery of an invoice indicating the
amount of the reduced Seller Termination Payment.

11. REPRESENTATIONS AND WARRANTIES AND LIABILITY LIMITATIONS
11.1  Seller’s Representations

- The Seller represents and warrants to the Buyer, and acknowledges that the Buyer is relying on
those representations and warranties in entering into this EPA, as follows:
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(a) Corporate Status - the Seller is duly incorporated, organized, validly existing and in good
standing under the laws of the jurisdiction of its incorporation, is registered or otherwise
lawfully authorized to carry on business in British Columbia, and has full power, capacity
and authority to own its assets and to carry on its business as now conducted and to enter
into and to perform its obligations under this EPA;

(b) Bankruptcy - no actions are threatened, or have been taken or authorized by the Seller or
any other Person to initiate proceedings for, or in respect of, the bankruptcy, insolvency,
liguidation, dissolution or winding-up of the Seller or to appoint a receiver, liquidator,
trustee or assignee in bankruptcy in respect of the Seller;

(c) Ownership — the Seller is the sole owner and the operator of the Seller’s Plant;
(d) Interconnection Agreement — the Interconnection Agreement is in full force and effect;
(e) Assets - no appropriation, expropriation or seizure of all or any portion of the Seller’s

Plant, or any of its material properties or assets, is pending or threatened,;

(f) No Conflict - neither the signing of this EPA, nor the carrying out of the Seller’s obligations
under this EPA will (i) constitute or cause a breach of, default under, or violation of, the
constating documents or bylaws of the Seller, any permit, franchise, lease, license,
approval or agreement to which the Seller is a party, or any other covenant or obligation
binding on the Seller or affecting any of its properties, (ii) cause a lien or encumbrance to
attach to the Seller’s Plant, other than a security interest granted in respect of financing
the design, construction or operation of the Seller’s Plant, or (iii) result in the acceleration,
or the right to accelerate, any obligation under, or the termination of, or the right to
terminate, any Permit, franchise, lease, license, approval or agreement related to the
Seller’s Plant;

(g) Binding Obligation - this EPA constitutes a valid and binding obligation of the Seller
enforceable against the Seller in accordance with its terms;

(h) Authorization, Execution and Delivery - this EPA has been duly authorized, executed and
delivered by the Seller;

(i) Exemption From Regulation — the Seller is exempt from regulation as a “public utility”, as
defined in the UCA, with respect to the Seller’s Plant, the sale of Energy and the
performance by the Seller of its obligations under this EPA;

0] Permits — the Seller has all Permits legally required to own, operate, and maintain the
Seller’s Plant and perform the Seller’s obligations set out in this EPA; and

(k) Information Submittals — all information in the Information Submittals is true and correct
in all material respects and there is no material information omitted from the Information
Submittals that makes the information in the Information Submittals misleading or
inaccurate in any material respect.

11.2  Buyer’s Representations
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- The Buyer represents and warrants to the Seller, and acknowledges that the Seller is relying on
those representations and warranties in entering into this EPA, as follows:

(a) Corporate Status - the Buyer is a corporation continued under the Hydro and Power
Authority Act, R.S.B.C. 1996, c.212, is validly existing and is in good standing under the
laws of British Columbia, is lawfully authorized to carry on business in British Columbia,
and has full corporate power, capacity and authority to enter into and to perform its
obligations under this EPA;

(b) Binding Obligation - this EPA constitutes a valid and binding obligation of the Buyer
enforceable against the Buyer in accordance with its terms; and

(c) Authorization, Execution and Delivery - this EPA has been duly authorized, executed and
delivered by the Buyer.

11.3  Limit of Liability

- The Buyer’s liability for damages for any failure to accept delivery or pay for Energy as and when
required under this EPA is limited to the price payable by the Buyer for that Energy under Article 6
and any interest thereon calculated under this EPA less the amount of any revenue received by
the Seller from any third Person for that Energy.

11.4 Consequential Damages

- Neither Party will be liable to the other Party for any special, incidental, exemplary, punitive or
consequential damages with respect to, arising out of, relating to or in any way connected with a
Party’s performance or non-performance under this EPA.

12. INDEMNITIES
12.1  Seller Indemnity

- The Seller will indemnify, defend and hold harmless the Buyer Indemnified Parties from and
against all claims, demands, actions, causes of action, suits, orders and proceedings made or
brought against any of the Buyer Indemnified Parties:

(a) with respect to any emissions from the Seller’s Plant; or

(b) for personal injury, including death, to third Persons and for damage to property of third
Persons, to the extent caused or contributed to by the wilful act or omission or negligence
of the Seller, any contractor or subcontractor or supplier to the Seller or any director,
officer, employee or agent of the Seller or any other Person for whom the Seller is
responsible at law.

12.2  Buyer Indemnity

- The Buyer will indemnify, defend and hold harmless the Seller Indemnified Parties from and
against all claims, demands, actions, causes of action, suits, orders and proceedings made or
brought against any of the Seller Indemnified Parties for personal injury, including death, to third
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Persons and for damage to property of third Persons, to the extent caused or contributed to by
the wilful act or omission or negligence of the Buyer, any contractor or subcontractor or supplier
to the Buyer or any director, officer, employee or agent of the Buyer or any other Person for
whom the Buyer is responsible at law, in each case while the Buyer or any such Person is at the
Seller’s Plant.

12.3 Indemnification Conditions

- The right of a Party (“Indemnitee”) to be indemnified by the other Party (“Indemnitor”) under
any indemnity contained in this EPA in respect of a claim by a third Person is subject to the
conditions that:

(a) the Indemnitee gives the Indemnitor prompt notice of such claim, the right to select and
instruct counsel, and all reasonable cooperation and assistance, including the availability
of documents and witnesses within the control of the Indemnitee, in the defence or
settlement of the claim; and

(b) the Indemnitee does not compromise or settle the claim without the prior consent of the
Indemnitor.

12.4  Third Party Beneficiary Conditions

- The Parties acknowledge that the Buyer holds the benefit of section 12.1 for itself, and on behalf

of the Buyer Indemnified Parties, which are not party to this EPA, and the Seller holds the benefit
of section 12.2 for itself, and on behalf of the Seller Indemnified Parties, which are not party to
this EPA. The Parties further acknowledge that each of the Buyer Indemnified Parties and the
Seller Indemnified Parties may enforce those sections respectively for their own benefit by action
taken directly against the Seller or the Buyer respectively, and/or such actions may be taken by
the Buyer or the Seller against the other for the benefit of their respective indemnified parties.

13. GENERAL PROVISIONS
13.1 Electric Service to the Seller

- If at any time the Buyer makes electric service available to the Seller’s Plant, then that service
will be provided under and in accordance with the Buyer’s electric tariff applicable at the relevant
time, and not under this EPA.

13.2 Independence

- The Parties are independent contractors, and nothing in this EPA or its performance creates a
partnership, joint venture or agency relationship between the Parties.

13.3 Enurement
- This EPA enures to the benefit of the Parties, their successors and their permitted assigns.

13.4 Entire Agreement
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- This EPA contains the entire agreement between the Parties with respect to the purchase and
sale of Energy and Environmental Attributes and supersedes all previous communications,
understandings and agreements between the Parties with respect to the subject matter hereof,
provided that this EPA will not supersede the Former EPA, the Interconnection Agreement or any
obligations of the Parties under the Former EPA that by their nature survive expiry or termination
of the Former EPA. There are no representations, warranties, terms, conditions, undertakings or
collateral agreements express, implied or statutory between the Parties with respect to the
subject matter of this EPA other than as expressly set out in this EPA.

13.5 Amendment
- This EPA may not be amended except by an agreement in writing signed by both Parties.
13.6 No Waiver

- Other than in respect of the specific matter or circumstance for which a waiver is given, and
except as otherwise specified in this EPA, no failure by a Party to enforce, or require a strict
observance and performance of, any of the terms of this EPA will constitute a waiver of those
terms or affect or impair those terms or the right of a Party at any time to enforce those terms or
to take advantage of any remedy that Party may have in respect of any other matter or
circumstance. A waiver given under this EPA will not constitute an amendment of the terms of
the EPA.

13.7 Interconnection Notices

- Nothing in the Interconnection Agreement and no exercise of any right thereunder, restricts or
otherwise affects any right, obligation or liability of either Party under this EPA, except to the
extent set out expressly herein, and no notice, consent, approval or other communication or
decision under or in relation to the Interconnection Agreement will constitute or be relied upon
as a notice, consent, approval or communication or decision under this EPA.

13.8  Future Agreements

— At the end of the Term, the Buyer will have no obligation to extend the Term or to enter into a
new electricity purchase agreement with the Seller. In the event the Parties wish to enter into a
new agreement at the end of the Term, the Parties expect to negotiate the terms (including the
energy price) based on conditions in effect at that time.

13.9  Further Assurances

- Each Party will, upon the reasonable request of the other Party, do, sign or cause to be done or
signed all further acts, deeds, things, documents and assurances required for the performance of
this EPA including, in the case of the Seller, completing any registration process required in respect
of Environmental Attributes as requested by the Buyer.

13.10 Severability

- Any provision of this EPA which is illegal or unenforceable will be ineffective to the extent of the
illegality or unenforceability without invalidating the remaining provisions of this EPA.
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13.11 Counterparts

- This EPA may be delivered by electronic transmission and may be executed in counterparts,
each of which is deemed to be an original document and all of which are deemed one and the
same document.

IN WITNESS WHEREOF each Party by its duly authorized representative(s) has signed this EPA as of the
Effective Date.

<*>

Authorized Representative

Print Name and Office

BRITISH COLUMBIA HYDRO AND POWER AUTHORITY

Authorized Representative

Print Name and Office
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APPENDIX A

ADDRESSES FOR NOTICES

Notices to Buyer and Insurance - All notices addressed to the Buyer will be delivered to the following
address:

To: IPP Portfolio Management
333 Dunsmuir Street, 17%" floor
Vancouver, B.C.
V6B 5R3
Attention: Manager, IPP Portfolio Management
Email: IPP.Contract@bchydro.com

Statements and Supporting Information
To: IPP Portfolio Management
333 Dunsmuir Street, 17*" floor
Vancouver, B.C.
V6B 5R3
Attention: Commercial and Business Operations Manager
Email: IPP.Contract@bchydro.com

Notices to Seller - Except as noted below, all notices addressed to the Seller will be delivered to the
following address:

To: <*>

The Buyer may also (at its option) deliver Emergency Requests under section 5.7(a) or Curtailment
Requests under 5.8(a) to the following (as provided in section 8.6(b)):

To: <*>
Telephone Number: <*>
Email: <*>
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APPENDIX B

SELLER’S PLANT DESCRIPTION

[Note: Seller must provide BC Hydro with 1) photographs of nameplates for the Seller’s revenue
metering equipment, transformers, generators, and inverters, 2) associated modeling information for
all such equipment, and 3) a letter from an independent professional engineer (P.Eng.) certifying that
the Seller’s revenue metering equipment is compliant with BC Hydro’s revenue metering standards
published on BC Hydro’s external webpage, specifically, Requirements for Complex Metering,
currently located at: https://www.bchydro.com/accounts-billing/electrical-connections/distribution-
standards/LA-RM-Complex-RM.html

1. Location: The Seller’s Plant is located at: <*>

The approximate latitude and longitude of the site of the power house forming part of the Seller’s Plant
is: <*>

The Seller’s Plant is located on property legally described as: <*>

2. Principal Equipment: The Seller’s Plant includes the following principal equipment:

Type of Equipment Description Key Technical Parameters

Turbine

Generator

Transformer

Transmission/Distribution Line

[Insert other, as applicable.]

3. Access Roads: Access to the site on which the Seller’s Plant is located is <*>

4, POl and Interconnection Facilities: The POl means the point at which the Seller’s Plant
interconnects with the BC Hydro System, as described in the Interconnection Agreement.

5. Plant Capacity: The Plant Capacity is <*> MW.

6. Site Layout: A depiction of the layout of the key facilities in the Seller’s Plant is attached as
Schedule 1 hereto.

7. Electricity Distribution and Generation System: A depiction of the electricity distribution and
generation system at the Seller’s Plant, including all metering points, is attached as Schedule 2
to this Appendix B.

8. Energy Source: The primary energy source used to generate Energy at the Seller’s Plant is water,
which accounts for 100% of the annual Energy generated.
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SCHEDULE 1
SITE LAYOUT
Please see attached.
[NTD: To be attached.]
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SCHEDULE 2
ELECTRICITY DISTRIBUTION AND GENERATION SYSTEM
Please see attached.

[NTD: To be attached.]
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APPENDIX C
ENERGY PRICE

[Note: Only the Energy Price for the option selected by the Seller will be included in Appendix C; the
other Energy Price option will be deleted.]

ENERGY PRICE - OPTION A

1. Definitions - In this Appendix C, the following words and expressions have the following
meanings:

(a) “Applicable Mid-C Price” means, for an On-Peak Hour, the Mid-C On-Peak Price, and
for an Off-Peak Hour, the Mid-C Off-Peak Price.

(b) “BC Losses” means, for an hour, allowances for transmission losses (determined in
accordance with section 5 and 7 of this Appendix and expressed in percentages)
associated with transmitting an amount of non-firm electricity within the BC Hydro
System equivalent to the amount of Delivered Energy and/or Deemed Energy during
the relevant On-Peak Hour or Off-Peak Hour as the case may be.

(c) “BPA” means the Bonneville Power Administration, or its successor.

(d) “BPA Losses” means, for an hour, allowances for transmission losses (determined in
accordance with sections 6 and 7 of this Appendix and expressed in percentages)
associated with transmitting an amount of non-firm electricity between Mid-C and the
U.S./Canadian border equivalent to the amount of Delivered Energy and/or Deemed
Energy during the relevant On-Peak Hour or Off-Peak Hour as the case may be.

(e) “BPA Wheeling” means wheeling charges (determined in accordance with sections 6
and 7 of this Appendix) and all other transmission-related fees and charges from BPA
from time to time associated with transmitting an amount of non-firm electricity
between Mid-C and the U.S./Canadian border equivalent to the amount of Delivered
Energy and/or Deemed Energy during the relevant On-Peak Hour or Off-Peak Hour as
the case may be.

(f) “ICE Mid-C Off-Peak Index Price” means the Mid-C Off-Peak Index, being the volume-
weighted “average” price for Mid-C day ahead transactions in Off-Peak hours in that
day (or days where the index covers more than one day), as published in the ICE
(Intercontinental Exchange) Day Ahead Power Price Report.

(g) “ICE Mid-C On-Peak Index Price” means the Mid-C Peak Index, being the volume-
weighted “average” price for Mid-C day ahead transactions in On-Peak hours in that
day (or days where the index covers more than one day), as published in the ICE
(Intercontinental Exchange) Day Ahead Power Price Report.

(h) “Mid-C” means the Mid-Columbia electricity region.

(i) “NERC Holidays” means any off-peak days or holidays established from time to time
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by the North American Electric Reliability Council or any successor thereto.
(i) “Net Aggregate Power Flow” means, for an hour, the total net power flow at:

(i)  the BC-AB intertie in the hour; and

(i)  the BC-US intertie in the hour,

in each case determined for an hour based on the net scheduled flow published by
BC Hydro on its publicly available website from time to time, which is currently
available at: https://www.bchydro.com/energy-in-
bc/operations/transmission/transmission-system/actual-flow-data/historical-
data.html.

If the total net power flow measured at both the BC-AB intertie and the BC-US

intertie in an hour is an amount flowing out of British Columbia, the Net Aggregate
Power Flow will be in “net export position”, and if the net power flow measured at
both the BC-AB intertie and the BC-US intertie in that hour is an amount flowing in
to British Columbia, the Net Aggregate Power Flow will be in “net import position”.

(k) “Off-Peak Hours” means all hours other than On-Peak Hours.

() “Off-Peak Price” means the ICE Mid-C Off-Peak Index Price (in USS/MWh) for that
hour.

(m) “On-Peak Hours” means hours ending 0700 - 2200 (6:00 a.m. - 10 p.m.) PPT Monday
through Saturday inclusive, but excluding all hours on any day that is recognized as a
“paid holiday” for British Columbia government employees as published by the
Province of British Columbia from time to time (including any day Monday through
Friday that is a paid holiday for British Columbia government employees due to a
holiday occurring on a Saturday or Sunday).

(n) “On-Peak Price” means the ICE Mid-C Off-Peak Index Price (in USS/MWHh) for that
hour.

2. ICE Mid-C Prices - For purposes of the calculations in this Appendix C, it is assumed that the
ICE Mid-C On-Peak Index Price and the ICE Mid-C Off-Peak Index Price are determined in the manner
specified in the “ICE Futures U.S. Rulebook Subchapter 18B — Power Futures Contracts” for those
indices and published by ICE in the ICE Day Ahead Power Report for transactions reported at the Mid-
C hub. In the event that the ICE Mid-C On-Peak Index Price and the ICE Mid-C Off-Peak Index Price
referred to in this Appendix C are no longer published, the Seller and the Buyer shall mutually agree
on data from an alternate source within 60 days. If the Parties cannot agree then the matter will be
resolved by arbitration in accordance with section 8.5 of this EPA. Seller will be responsible, at its cost,
to obtain and maintain any subscription that may be required to access the index prices used to
calculate the Energy Price under this EPA.

3. Other Capitalized Terms - Capitalized terms in this Appendix C which are not defined in this
Appendix C have the meaning given to those terms in section 1.1 of this EPA.
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4, Formula - The Energy Price, for an hour during the Energy Delivery Period, will be the lesser of
US$S80/MWh and the applicable amount determined as follows:

(a) when the Net Aggregate Power Flow during the hour is in net export position:

Applicable Mid-C Price x (1 - BC Losses) x (1 - BPA
Losses) - BPA Wheeling

(b) when the Net Aggregate Power Flow during the hour is in net import position:

Applicable Mid-C Price x (1 + BPA Losses) + BPA
Wheeling

(c) when the Net Aggregate Power Flow during the hour is not in net import position or in
net export position:

Applicable Mid-C Price x (1 - BC Losses),

provided that if the applicable Energy Price as calculated above is a negative number, or if the
Applicable Mid-C Price is zero or a negative number, the Energy Price in that hour will be deemed
to be zero.

5. Determination of BC Losses. Until section 7 of this Appendix is applicable, energy loss factors
within the BC Hydro System will be those loss factors set out in Schedule 1 to this Appendix C.

6. Determination of BPA Losses and BPA Wheeling - Until section 7 of this Appendix is applicable,
wheeling charges between Mid-C and the U.S./Canadian border will be the rate established for short-
term, hourly non-firm point-to-point transmission service in the BPA Open Access Transmission Tariff
- Transmission, Ancillary and Control Area Service Rates (as at the date of this EPA such rate is USS5.65
per MWh, comprised of US$4.74 per MWh for transmission and US$0.91 per MWh for scheduling,
system control and dispatch service) or in such other tariff or rate schedule as may be applicable to
such transmission and ancillary services from time to time. Until section 7 of this Appendix is
applicable, energy losses from Mid-C to the U.S./Canadian border will be those losses established for
non-firm point-to- point transmission service in the BPA Open Access Transmission Tariff (as at the
date of this EPA, the loss factor is 1.95% from September 1 - May 31 and 2.31% from June 1 - August
31) or in such other tariff or rate schedule as may be applicable to such transmission from time to
time.

7. Change in Transmission Rate System - If at any time during the Term, a transmission rate
system develops under which transmission rates are calculated across the U.S./Canadian border with
no distinct rates for the Canadian portion and the U.S. portion of the transmission, the Parties will
determine an appropriate method of calculating the BC Losses, BPA Losses and BPA Wheeling and
such determination shall not be limited by the use of non-firm point-to-point transmission service in
the calculation of BC Losses, BPA Losses and BPA Wheeling. If the Parties are unable to agree on the
appropriate method of calculating such amounts, then the matter will be determined by arbitration in
accordance with section 8.5 of this EPA. Until the Parties have agreed on the appropriate calculation
method or until the method has been determined by arbitration, rates applicable immediately prior
to introduction of the new transmission rate system shall continue to apply. Any payments or
reimbursements required as a result of the agreement on, or determination of, the new calculation
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method will be made by the applicable Party within 30 days after the date of the agreement or
determination.

ENERGY PRICE - OPTION B
Definitions - In this Appendix C, the following words and expressions have the following meanings:

(a) “BC Losses” means, for an hour, allowances for transmission losses (determined in
accordance with section 5 of this Appendix and expressed in percentages) associated
with transmitting an amount of non-firm electricity within the BC Hydro System
equivalent to the amount of Delivered Energy and/or Deemed Energy during the
relevant On-Peak Hour or Off-Peak Hour as the case may be.

(b) “CPI” means the monthly British Columbia Consumer Price Index, All ltems (Not
Seasonally Adjusted) as published by Statistics Canada or any successor agency
thereto, as may be adjusted or replaced in accordance with section 1.2(j)(iii) of the
EPA.

(c) “Off-Peak Hours” means all hours other than On-Peak Hours.

(d) “On-Peak Hours” means hours ending 0700 - 2200 (6:00 a.m. - 10 p.m.) PPT Monday
through Saturday inclusive, but excluding all hours on any day that is recognized as a
“paid holiday” for British Columbia government employees as published by the
Province of British Columbia from time to time (including any day Monday through
Friday that is a paid holiday for British Columbia government employees due to a
holiday occurring on a Saturday or Sunday).

(e) “Time of Delivery Factor” is, for an hour, the applicable percentage from the Time of
Delivery table attached as Schedule 2 to this Appendix C for an On-Peak Hour or Off-
Peak Hour, as applicable.

Other Capitalized Terms - Capitalized terms in this Appendix C which are not defined in this Appendix
C have the meaning given to those terms in section 1.1 of this EPA.

Formula - The Energy Price in effect for an hour during any calendar year during the Energy Delivery
Period will be determined as follows:

$58.00/MWh, multiplied by

1+ {0.5 x [(CPI for December of the preceding calendar year/CPI for December 2022)-
11}, multiplied by [Note: For EPAs with a Commencement Date prior to January 1,
2023, this will need to be customized.]

(1 - BC Losses), multiplied by

applicable Time of Delivery Factor

Determination of BC Losses. Energy loss factors within the BC Hydro System will be those losses set
out in Schedule 1 to this Appendix C.
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SCHEDULE 1

BC LOSSES

Project specific line losses based on location of Seller’s Plant in the BC Hydro system

Energy
Region Losses
Lower Mainland 0.00%
Peace River 11.87%
Central Interior 7.70%
Selkirk 4.48%
North Coast 7.41%
Vancouver Island -3.80%
East Kootenay 6.86%
Kelly Lake Nicola 4.27%
Revelstoke Ashton Creek 4.48%
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TIME OF DELIVERY FACTOR

Appendix C

Month On-Peak Off-Peak
Jan 131% 99%
Feb 104% 83%
Mar 89% 74%
Apr 63% 59%
May 38% 50%
Jun 79% 67%
Jul 131% 99%
Aug 142% 108%
Sep 129% 102%
Oct 123% 93%
Nov 137% 101%
Dec 150% 109%
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APPENDIX D
CONFIDENTIALITY AGREEMENT

[Note to Draft: To be attached.]
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