
 

 

bchydro.com P.O. Box 8910 Vancouver, BC V6B 4X3 

Chris Sandve 
Chief Regulatory Officer 
bchydroregulatorygroup@bchydro.com 

March 17, 2025 
 
Patrick Wruck 
Commission Secretary and Manager 
Regulatory Services 
British Columbia Utilities Commission 
Suite 410, 900 Howe Street 
Vancouver, BC V6Z 2N3 

Dear Patrick Wruck: 

RE: British Columbia Utilities Commission (BCUC or Commission) 
British Columbia Hydro and Power Authority (BC Hydro)  
Fiscal 2026 to Fiscal 2027 Residential Inclining Block (RIB) Rate Pricing 
Principles Compliance Filing (Compliance Filing)  

 

BC Hydro writes to provide this Compliance Filing in accordance with Directive 4 of 
BCUC Order No. G-42-25 which requires that this Compliance Filing be filed 
concurrently with each rate change application until BC Hydro files an application to 
merge the Flat Rate and the RIB Rate.  

Concurrent with this filing, BC Hydro filed a rate change application for net bill increases 
of 3.75% for fiscal 2026 and 3.75% for fiscal 2027. These net bill increases consist of 
general rate increases of 3.42% and 0.59%, respectively and changes in rate riders of 
0.33% and 3.16%, respectively.  

This Compliance Filing is required to include: 

• Information on bill impacts to customers by consumption level, and identify the 
proportion of low-income customers in each consumption level if available, resulting 
from the approved RIB Rate pricing principles, the optional availability of the Flat 
Rate to all customers, and elimination of multi-residential service rates, respectively;  

 The total bill impacts by consumption level from the approved RIB Rate pricing 
principles, including changes in rate riders, range from 0.8% to 6.4% in fiscal 
2026 and 3.2% to 4.3% in fiscal 2027; 

 Of these totals, the bill impacts by consumption level of increasing the Step 1 
energy charge so that BC Hydro earns the same revenue as if the general rate 
increase had been applied equally to all three charges of the RIB Rate 
(i.e., Part 1 in the tables below) range from 0.8% to 5.9% in fiscal 2026 and 
3.2% to 4.1% in fiscal 2027. This includes changes in rate riders.  

 Of these totals, the bill impacts by consumption level from the optional 
availability of the Flat Rate to all customers (i.e., Part 2 in the tables below) 
range from 0.0% to 0.5% in fiscal 2026 and 0.0% to 0.2% in fiscal 2027; and 

https://www.bchydro.com/index.html
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 Of these totals, the bill impacts by consumption level from the elimination of 
multi-residential service rates (i.e., Part 3 in the tables below) range from 0.0% 
to 0.1% in fiscal 2026 and 0.0% in fiscal 2027. 

• Discussion on whether any adjustment to the approved RIB Rate pricing principles is 
necessary to manage bill impacts. If so, include the proposed adjustment(s); and 

 Based on the above results, BC Hydro submits that no adjustment to the 
approved RIB Rate pricing principles is necessary to manage bill impacts.  The 
resulting bill impacts are well below the threshold that is generally considered to 
be rate shock.1  

• An updated forecast of when the Flat Rate and RIB Rate are expected to converge. 

 Considering the RIB Rate charges in fiscal 2027 which are based on 
BC Hydro’s fiscal 2026 – fiscal 2027 rate change application, BC Hydro 
currently expects the Flat Rate and the RIB Rate to converge by approximately 
fiscal 2030 (i.e., April 1, 2029), with the exact year of convergence subject to 
future rate changes from fiscal 2028 onwards.  

Directive 3 of BCUC Order No. G-42-25 approved the following RIB Rate pricing 
principles:  

• Basic Charge: Apply the general rate increase;  

• Step 2 Energy Charge: Hold the Step 2 Energy Charge constant at 14.08 cents per 
kilowatt-hour; and  

• Step 1 Energy Charge: Apply the rate increase necessary so that, on a forecast 
basis, BC Hydro will earn the same revenue in the fiscal year from its RS 1101 
customers as if:  

1. The general rate increase had been applied equally to all three charges of RS 1101 
(i.e., the RIB Rate);  

2. The availability of the Flat Rate was not expanded to all residential customers in the 
integrated service area; and  

3. RS 1121 and RS 1161 (i.e., multi-residential service rates) were not cancelled. 

Table 1 below provides the fiscal 2026 and fiscal 2027 charges of the RIB Rate after 
applying the approved pricing principles.  

 
1  In several decisions, the BCUC has confirmed that a greater than 10% change in rates per 

annum is generally considered to be rate shock. For example, refer to page 19 of 
Order No. G-213-21, page 7 of Order No. G-222-21, and page 21 of Order No. G-334-23. 
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Table 1 RIB Rate Charges in Fiscal 2025 and 
After Applying the Proposed RIB Pricing 
Principles for Fiscal 2026 and Fiscal 2027 

 Fiscal 2025 Fiscal 2026 Fiscal 2027 

Basic Charge (¢/day) 22.53 23.30 23.44 

Step 1 Energy 
Charge (¢/kWh) 

10.97 11.72 11.88 

Step 2 Energy 
Charge (¢/kWh) 

14.08 14.08 14.08 

Considering the RIB Rate charges in fiscal 2027 which are based on BC Hydro’s 
fiscal 2026 – fiscal 2027 rate change application, BC Hydro currently expects the Flat 
Rate and the RIB Rate to converge by approximately fiscal 2030 (i.e., April 1, 2029), 
with the exact year of convergence subject to future rate changes from fiscal 2028 
onwards. 

Table 2 below provides the estimated fiscal 2026 customer bill impacts by consumption 
level from the approved RIB Rate pricing principles (Part 1), the optional availability of 
the Flat Rate to all customers (Part 2), and elimination of multi-residential service rates 
(Part 3). Changes in rate riders are included in the total bill impacts and the proportion of 
low-income2 customers in each consumption level is provided. Table 3 below provides 
the estimated fiscal 2027 customer bill impacts.3  

 
2  Consistent with BC Hydro’s 2024 Rate Design Application, low-income is defined according 

to the Statistics Canada Low-Income Cut-Off. 
(https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1110024101).  

3  The methodology for calculating the revenue loss associated with expanding the availability 
of the Flat Rate to all residential customers in the integrated service area is consistent with 
the approach described in Section 4.3.5 of BC Hydro’s 2024 Rate Design Application. While 
BC Hydro now forecasts the convergence of the Flat Rate and the RIB Rate to occur in 
approximately fiscal 2030, we did not change the allocation of Flat Rate participants amongst 
fiscal years. We continue to assume two-thirds of those who will switch to the Flat Rate do so 
in fiscal 2026 and the remaining one-third do so in fiscal 2027. BC Hydro may update this 
assumption in future Compliance Filings, as appropriate, based on actual results going 
forward. The methodology for calculating the revenue loss associated with cancelling RS 
1121 and RS 1161 (i.e., multi-residential service rates) is consistent with the approach 
described in Section 4.3.5 of BC Hydro’s 2024 Rate Design Application.  

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1110024101
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Table 2 Fiscal 2026 Bill Impacts by Consumption Segment 

Annual 
Energy 

Consumption 
Segment 

(kWh) 

Residential 
Customers 
in Segment 

(%) 

Low 
Income 

in 
Segment 

(%) 

F25 
Average 
Annual 
Bill ($) 

F26 
Average 
Annual 

Bill – RIB 
Rate ($) 

F26 Bill 
Impact $ 

F26 Bill 
Impact % 

(Total) 

F26 Bill 
Impact % 
(Part 1)  

F26 Bill 
Impact % 
(Part 2) 

F26 Bill 
Impact % 
(Part 3) 

0-4,000 19% 31% $337  $358  $21  6.40% 5.90% 0.50% 0.00% 

4,001-8,000 31% 30% $706  $751  $45  6.40% 5.90% 0.40% 0.10% 

8,001-12,000 21% 20% $1,178  $1,238  $60  5.10% 4.70% 0.30% 0.10% 

12,001-16,000 14% 9% $1,695  $1,760  $65  3.80% 3.50% 0.30% 0.00% 

16,001-20,000 8% 4% $2,225  $2,292  $67  3.00% 2.80% 0.20% 0.00% 

20,001-30,000 6% 5% $3,016  $3,086  $70  2.30% 2.10% 0.10% 0.10% 

30,001-50,000 1% 1% $4,660  $4,735  $75  1.60% 1.50% 0.10% 0.00% 

>50,000 0% 0% $12,515  $12,615  $100  0.80% 0.80% 0.00% 0.00% 
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Table 3 Fiscal 2027 Bill Impacts by Consumption Segment 

Annual 
Energy 

Consumption 
Segment 

(kWh) 

Residential 
Customers 

in 
Segment 

(%) 

Low 
Income 

in 
Segment 

(%) 

F26 
forecasted 

Average 
Annual 

Bill – RIB 
Rate ($) 

F27 
Average 
Annual 

Bill – RIB 
Rate ($) 

F27 Bill 
Impact $ 

F27 Bill 
Impact % 

(Total) 

F27 Bill 
Impact % 
(Part 1)  

F27 Bill 
Impact % 
(Part 2) 

F27 Bill 
Impact % 
(Part 3) 

0-4,000 19% 31% $358  $374  $15  4.30% 4.10% 0.20% 0.00% 

4,001-8,000 31% 30% $751  $784  $32  4.30% 4.10% 0.20% 0.00% 

8,001-12,000 21% 20% $1,238  $1,289  $51  4.10% 3.90% 0.20% 0.00% 

12,001-16,000 14% 9% $1,760  $1,828  $67  3.80% 3.70% 0.10% 0.00% 

16,001-20,000 8% 4% $2,292  $2,377  $84  3.70% 3.60% 0.10% 0.00% 

20,001-30,000 6% 5% $3,086  $3,196  $109  3.50% 3.50% 0.00% 0.00% 

30,001-50,000 1% 1% $4,735  $4,897  $161  3.40% 3.40% 0.00% 0.00% 

>50,000 0% 0% $12,615  $13,025  $409  3.20% 3.20% 0.00% 0.00% 
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For further information, please contact Cynthia Curll at 
bchydroregulatorygroup@bchydro.com. 

Yours sincerely, 

 
 Chris Sandve 

Chief Regulatory Officer 

cc/ll 
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