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FINANCIAL INFORMATION REQUIREMENTS
Issued: April 3, 2024
PURPOSE

These are instructions for the completion of this Financial Information Requirements document, which each Proponent should submit as part of its Proposal.  The Financial Information Requirements document should contain financial information concerning the Proponent and the Project, which BC Hydro will utilize as part of its evaluation of the Proposal.

Words and phrases used in this document and defined in the RFP and/or the Specimen EPA have the meanings given in the RFP and/or Specimen EPA, as applicable.

GENERAL INSTRUCTIONS

(a) The Financial Information Requirements document should be organized to follow the numbering system and the headings set out in these instructions.  If a particular heading is inapplicable, retain the number and heading and insert “Not applicable”.

(b) If an instruction calls for the submission of applications, reports, agreements, plans, schedules, resumes, studies or other documents, those documents should be referenced in the text as an Exhibit.  Exhibits should be numbered sequentially and tabbed at the end of the Financial Information.  
(c) Certain information should be provided using the content and format prescribed in the Forms.
(d) The Financial Information Requirements should include a Table of Contents with page numbering references, following the numbering system and headings in these instructions, and include a listing of Exhibits.

(e) Do not attach general corporate brochures or other promotional material of a general nature to this prescribed document.

(f) It is strongly recommended that a Proponent be fully responsive to each instruction and provide fulsome information and data to support BC Hydro’s evaluation of Proposals, as applicable to the Proponent and its Project.  If a Proponent is in any doubt as to the requirements contained in these instructions, it should seek clarification using the Q&A process provided in the RFP.

1. Project Financing Past Experience

The Proponent should demonstrate past experience on projects similar to the Project in size and scope in which the Proponent and/or its Affiliate secured project financing. List the following information for a minimum of two previous projects: 

(a) Name, location, type, and nameplate capacity (MW) of the project;

(b) Actual or expected Commercial Operation Date;

(c) Total project cost financed with equity and with debt;

(d) Sources of financing (equity and debt); and

(e) Lead arranger(s) or underwriter(s) for the required debt and equity, if applicable.

2. Financing Plan

Complete the financing plan in the following table:

	Expected Project Cost

	Specify the expected total all-in “Project cost” incurred prior to COD, inclusive of allowances for all hard and soft capital costs, interest during construction, owner contingencies and working capital requirements, indicating each of interest during construction and owner contingencies.

	Expected Project Cost:
	$___,___,___,___ (CAD$s)

	Capital Structure

	Provide the capital structure, including the % of total Project cost to be financed with equity and with debt;

	
	Amount (CAD$s)
	% of Total (must equal 100%)

	Equity Portion
	$___,___,___,___ 
	__ %

	Debt Portion
	$___,___,___,___ 
	__ %

	Sources of Equity

	Using Form 6 – Financial Commitment Letter Template, attach as an Exhibit commitment letter(s) from equity providers indicating that they have reviewed and evaluated the Specimen EPA, the Proponent’s cost estimates and financing assumptions for the Project, and based on this evaluation confirm that they are committed to provide the specified amount of equity, subject only to certain limited conditions as specified in the letter.

	Designated Equity Provider
	Estimated Amount of Equity (CAD$s)
	% of Total Equity (must equal 100%)
	Form of Equity financing

	1)
	$___,___,___,___ 
	__ %
	(e.g., cash injection, contributions in kind, government grants, share issuance, subordinate debt, etc.)

	2)
	$___,___,___,___ 
	__ %
	

	3)
	$___,___,___,___ 
	__ %
	

	(insert more rows if needed)


	
	
	

	Sources of Debt

	Using Form 6 – Financial Commitment Letter Template, attach as an Exhibit to the extent for which they are available, commitment letter(s) from debt providers indicating that they have reviewed and evaluated the Specimen EPA, the Proponent’s cost estimates and financing assumptions for the Project, and based on this evaluation confirm that they are committed to provide the specified amount of debt, subject only to certain limited conditions as specified in the letter.

	Designated Debt Provider
	Estimated Amount of Debt (CAD$s)
	% of Total Debt
	

	1)
	$___,___,___,___ 
	__ %
	

	2)
	$___,___,___,___ 
	__ %
	

	3)
	$___,___,___,___ 
	__ %
	

	(insert more rows if needed)
	
	
	


3. Status of Financing

Describe the status of efforts to secure financing, including the amount of equity and of debt financing secured with firm commitments and with internally approved allocations to date, and the related sources.

Provide as an Exhibit copies of financial commitments (e.g., commitment letters, term sheets, letters of offer or executed financing documents) and/or internal funding authorizations, if any. The template letter is provided as Form 6 – Financial Commitment Letter Template. In the letters include that equity/debt providers have reviewed and evaluated the Specimen EPA, the Proponent’s cost estimates and financing assumptions for the Project, and based on this evaluation confirm that they will provide the specified amount of equity/debt, subject only to certain limited conditions as specified in the letter.
4. Financial Statements

Provide as an Exhibit the following information to evidence that it has the financial resources to fulfill all conditions of the EPA for the duration of the EPA Term:

(a) audited financial statements for the most recent three years, including balance sheets, income statements, statements of cash flow, and notes to the financial statements for each of the most recent three years, (collectively "Financial Statements"); or
(b) if audited Financial Statements are unavailable, then in place of audited Financial Statements, one copy of the Proponent's Financial Statements prepared on a "review engagement" basis for each of the most recent three years, including balance sheets, income statements, statements of cash flow, and notes to the financial statements for each of the most recent three years.

If the most recent year's Financial Statements are over six months old, recent quarterly financial statements may be requested and any material changes occurring since the date of the Financial Statements should be separately described and submitted in a separate document.

If the Proponent's financial results are consolidated with other corporations or entities for financial reporting purposes, then the consolidated organization's Financial Statements may be used but only if the consolidated organization provides written confirmation that 1) the Proponent is a division of the consolidated organization and that the consolidated organization is legally or financially responsible for the Proponent's obligations or 2) the Proponent is a separate legal entity and that the consolidated organization will provide a guarantee for the Proponent in the form provided by BC Hydro. Without such confirmation, the consolidated organization's Financial Statements cannot be used to satisfy the Proponent's Financial Statements requirement.

For joint ventures the Financial Statements described above must be provided for all joint venture partners, where available. 

Proponents may, in their discretion, submit the Exhibit with information requested in this section 4 in a separate password-protected file marked as “CONFIDENTIAL”. 
The Proponent may be contacted with instructions to submit the password to BC Hydro so that BC Hydro Treasury may undertake its assessment of the information requested.

5. Bank Reference (Optional)

The Proponent may provide as an Exhibit an “Account Enquiry” form or a “Bank Reference Letter” from the Proponent’s main bank disclosing available line of credit, strength and length of their relationship, repayment history, NSF activity, and outstanding loans. 
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