


















BGhydro m T H E  P O W E R  I S  Y O U R S  

Richard Stout 
Chief Regulatory Officer 
Phone: (604) 623-4046 
Fax: (604) 623-4407 

26 April, 2004 

Mr. Richard J. Gathercole 
The British Columbia Public Interest 

Suite 208 - 1090 West Pender Street 
Vancouver, BC V6E 2N7 

Advocacy Centre 

Dear Mr. Gathercole: 

RE: British Columbia Hydro and Power Authority (“BC Hydro”) 
Project No. 3698360 - Revenue Requirements 2004105 and 2005/06 Application 

Please find enclosed BC Hydro’s Information Requests No. 1 to BC Old Age Pensioners 
Organization et al. 

Richard Stout 
Chief Regulatory Officer 

Enclosure (1) 

cc: British Columbia Utilities Commission 
Attention: Mr. Robert Pellatt 

Registered Intervenors in Project No. 3698360 



BC HYDRO AND POWER AUTHORITY 
Information Request No. 1 

to BC Old Age Pensioners Organization et al 

British Columbia Hydro and Power Authority (“BC Hydro”) 
Project No. 3698360 - 2004-05 and 2005-06 Revenue Requirements Application 

and 
British Columbia Transmission Corporation (“BCTC”) 

Application for Deferral Accounts 

Reference: Evidence of Marvin Shaffer 

1. 

2. 

3. 

4. 

5. 

Page 2, fourth bullet, regarding pricing being more effective than DSM. Which 
studies show that pricing is more effective than DSM? Are there any studies to show 
that pricing alone is more effective than a combination of both pricing and DSM 
options? 

Page 8,  second paragraph, regarding the Energy Probe. How does DSM slow the 
rate at which consumers invest in conservation on their own? 

Page 8,  third paragraph. Is there any evidence of any jurisdiction where pricing 
alone has produced optimal levels of conservation? 

Page 9, Table 1. What is the rationale for using the RIM test as the primary 
screening measure? Please provide your views on the validity of the other standard 
DSM screening measures such as the total resource costs test (TRC) and the utility 
cost test (UC). 

Page 12, Table 3. Please clarify that the 10% conservation case is based on 
reducing the avoided cost and lost revenue in Table 2 by 10%. If the 10% was 
obtained via the stepped rate, should the lost revenue from the 10% conservation be 
included in the Table 2 estimate? 



m BChydro uI T H E  P O W E R  I S  Y O U R S  

Richard Stout 
Chief Regulatory Officer 
Phone: (604) 623-4046 
Fax: (604) 623-4407 

26 April, 2004 

Mr. Christopher P. Weafer 
Owen Bird 
Barristers and Solicitors 
Suite 2900 - 595 Burrard Street 
Vancouver, BC V7X 1J5 

Dear Mr. Weafer: 

RE: British Columbia Hydro and Power Authority (“BC Hydro”) 
Project No. 3698360 - Revenue Requirements 2004/05 and 2005/06 Application 

Please find enclosed BC Hydro’s Information Requests No. 1 to the Commercial Energy 
Consumers. 

Chief Regulatory Officer 

Enclosure (1) 

cc: British Columbia Utilities Commission 
Attention: Mr. Robert Pellatt 

Registered Intervenors in Project No. 3698360 



BC HYDRO AND POWER AUTHORITY 
Information Request No. 1 

to The Commercial Energy Consumers of British Columbia 

EDCO Operating Costs Electricity Costs 
Member for Most Recent for Most Recent 

Fiscal Year Fiscal Year 

British Columbia Hydro and Power Authority (“BC Hydro”) 
Project No. 3698360 - 2004-05 and 2005-06 Revenue Requirements Application 

and 
British Columbia Transmission Corporation (“BCTC”) 

Application for Deferral Accounts 

Electricity Costs as a 
Percentage of Operating Costs 
for Most Recent Fiscal Year 

1. Reference: Evidence of Laurie Daurcus for CECBC 

2. 

3. 

1.2 Regarding the statement that “[tlhe tariff rate structure (declining stepped 
rate) means we still pay lower price the more we use,” and that this “does 
not respect the Heritage Rate concept, or provide proper price signals for 
conservation . . , , ’ I  is it CECBC’s/EDCO’s position that the General 
Service rate class should be converted to an increasing block structure to 
provide the proper price signals for CECBUEDCO members to 
implement conservation and efficiency? If so, is there any role for Power 
Smart programs for this sector until such rate design changes can be fully 
implemented? 

Reference: Evidence of Penny Cochrane for CECBC 

2.1 Is it CECBC’s position that BC Hydro should be guided by the 
methodology in the CPUC Standard Practice Manual 2001 when 
analyzing the merits of conservation and load management programs? 

Reference: Evidence of David Craig for CECBC 

3.1 Page 4. Please reference and reconcile all amounts in the table 
“Revenue Requirements Savings Summary” to the detailed schedules. 

3.2 Page 14. Please provide a table showing the annual impact to BC 
Hydro’s revenue requirement of your recommended deferral account 
treatment of the “initial reservoir conditions” and ‘the energy supply 
shortfall” in F2005 and F2006 over the life of a 10-year Heritage Contract, 
assuming average water inflows for subsequent years. In the table 
identify any balance remaining in the deferral account at the end of ten 
years and how it will be dealt with. 



3.3 Page 4. This summary includes a number of items that would be 
transferred to a deferral account. Please explain, with supporting 
information, the basis upon which deferral account treatment is to be 
used and the method(s) to be applied to bring deferral account balances 
into income. 

4. Reference: Evidence of Laurie Daurcus 

Page 2, first paragraph in answer to Q4. Please provide supporting evidence to 
the derivation of the 13 plus O h  electricity bill increase as a result of BC Hydro’s 
proposed 8.9% rate increase. 



BChydro m T H E  P O W E R  I S  Y O U R S  

Richard Stout 
Chief Regulatory Officer 
Phone: (604) 623-4046 
Fax: (604) 623-4407 

26 April, 2004 

Mr. R. Brian Wallace 
Bull, Housser & Tupper 
Barristers and Solicitors 
3000 - 1055 West Georgia Street 
Vancouver, BC V6E 3R3 

Dear Mr. Wallace: 

RE: British Columbia Hydro and Power Authority (“BC Hydro”) 
Project No. 3698360 - Revenue Requirements 2004/05 and 2005/06 Application 

Please find enclosed BC Hydro’s Information Requests No. 1 to the Joint Industry Electricity 
Steering Committee. 

Chief Regulatory Officer 

Enclosure (1) 

cc: British Columbia Utilities Commission 
Attention: Mr. Robert Pellatt 

Registered Intervenors in Project No. 3698360 



BC HYDRO AND POWER AUTHORITY 
Information Request No. 1 

to The Joint Industry Electricity Steering Committee 

British Columbia Hydro and Power Authority (“BC Hydro”) 
Project No. 3698360 - 2004-05 and 2005-06 Revenue Requirements Application 

and 
British Columbia Transmission Corporation (“BCTC”) 

Application for Deferral Accounts 

1. Reference: Evidence of Hugh W. Johnson, page 6/line 5 to page 7lline I O .  

1 .I Is Mr. Johnson aware of any Canadian utility that has regulated rates set 
with reference to a definition of equity similar to the definition found in 
Heritage Special Direction No. HC2? 

1.2 Is Mr. Johnson aware of any decision by a Canadian regulator that 
determines how to treat a regulated utility in light of the GAAP changes to 
the treatment of FRSR? 

1.3 Is Mr. Johnson aware of any ClCA studies, committee reports or other 
communications regarding the practice of regulated utilities altering their 
financial statements from what GAAP would otherwise require to reflect 
orders of the regulator? 
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Richard Stout 
Chief Regulatory Officer 
Phone: (604) 623-4046 
Fax: (604) 623-4407 

26 April, 2004 

Mr. Christopher Jones 
Away Finlay 
Barristers and Solicitors 
4th Floor - 888 Fort Street 
Victoria, BC V8W 1H8 

Dear Mr. Jones: 

T H E  P O W E R  I S  Y O U R S  

RE: British Columbia Hydro and Power Authority (“BC Hydro”) 
Project No. 3698360 - Revenue Requirements 2004/05 and 5/06 Ap p I icat i on 

Please find enclosed BC Hydro’s Information Requests No. 1 to The Sierra Club. 

Yours sincerely, 

Chief Richard Reg Stout w- u I ato ry Officer 

Enclosure (1) 

cc: British Columbia Utilities Commission 
Attention: Mr. Robert Pellatt 

Registered Intervenors in Project No. 3698360 



BC HYDRO AND POWER AUTHORITY 
Information Request No. 1 

to The Sierra Club 

1. 

British Columbia Hydro and Power Authority (“BC Hydro”) 
Project No. 3698360 - 2004-05 and 2005-06 Revenue Requirements Application 

and 
British Columbia Transmission Corporation (“BCTC”) 

Application for Deferral Accounts 

Reference: Evidence of Tim Woolf for Sierra Club 

Evidence of Customer Panel of Commercial Energy Consumers of 
British Columbia (CECBC) 

BC Hydro Information Request 2.0 to CECBC 

BC Hydro Revenue Requirements Application, Appendix I, pp. 5-6 

1 . I  Please comment on the role of the CPUC Standard Practice Manual 2007, with 
respect to the utilities with which Mr. Woolf is familiar. 

1.2 Please comment on the extent to which BC Hydro’s methodology for analyzing 
the cost-effectiveness of its demand-side (Power Smart) programs comports with 
the CPUC Standard Practice Manual 2007. In particular, please comment on 
whether: 

1.2.1 BC Hydro’s Total Resource Cost test is consistent with the Total 
Resource Cost test in the CPUC Standard Practice Manual 2007. 

I .2.2 BC Hydro’s Utility Cost test is consistent with the Program Administrator 
Cost test in the CPUC Standard Practice Manual 2007. 

1.2.3 BC Hydro’s Ratepayers Impact Measurement test is consistent with the 
Ratepayer Impact Measure test in the CPUC Standard Practice Manual 
2001. 

1.2.4 BC Hydro’s adoption of the Total Resource Cost test “as the primary 
screening tool for all resource options” (Appendix I, p. 6)  is consistent with 
the methodology of the CPUC Standard Practice Manual 2007. 

1.2.5 It is appropriate to consider BC Hydro’s Load Displacement program as a 
demand-side program for the purposes of cost-effectiveness analysis, 
assuming it is confined to initiatives that reduce BC Hydro’s load. 



BChydro m 

Richard Stout 
Chief Regulatory Officer 
Phone: (604) 623-4046 
Fax: (604) 623-4407 

28 April, 2004 

Mr. Gathercole 
BCOAPO 
c/o BC Public Interest Advocacy Centre 
208 - 1090 W. Pender Street 
Vancouver. BC V6E 2N7 

Dear Mr. Pellatt: 

RE: British Columbia Hydro and Power Authority (“BC Hydro”) 

Dear Mr. Gathercole: 

We refer to our letter of April 25, 2004 containing 5 questions directed to the testimony of Dr. 
Shaffer. Based on further consideration, it will not be necessary for Dr. Shaffer to address 
questions 1 - 3 and you may consider them withdrawn for the purposes of this proceeding. 
However, we look forward to receiving the responses to questions 4 and 5. 

b 

Richard Stout 
Chief Regulatory Officer 

British Columbia Hydro and Power Authority, 333 Dunsmuir Street, Vancouver BC V6B 5R3 
w w  bchydro corn 
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Richard Stout 
Chief Regulatory Officer 
Phone: (604) 623-4046 
Fax: (604) 623-4407 

April 28, 2004 

Mr. Robert J. Pellatt 
Commission Secretary 
British Columbia Utilities Commission 
PO Box 250 
600 - 900 Howe Street 
Vancouver, BC V6Z 2N3 

Dear Mr. Pellatt: 

RE: British Columbia Hydro and Power Authority (“BC Hydro”) 

We refer to our letter of April 25, 2004 addressed to BCOAPO containing an information 
request relating to Dr. Shaffer’s testimony. We attach a copy of a letter to BCOAPO 
modifying that request and ask that the original request be withdrawn from the record of this 
proceeding and the modified request enclosed with this letter substituted in its place. 

Yours sincerely , 
I. 

Rich a rc(M ut 
Chief Regulatory Officer 

Attach. 

British Columbia Hydro a n d  Power Authority, 333 Dunsrnuir Street, Vancouver BC V6B 5R3 
w w  bchydro corn 
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