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Schedule A-1 (November 2004)

Consolidated Statement of Operations with Proposed Rate Increases
For the Years Ended March 31

($ millions)
A B C D
F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
REVENUES
Domestic
Residential $ 923 § 960 $ 1,018 $ 1,036
Light industrial and commercial 893 912 948 961
Large industrial 516 525 526 522
Other energy sales 88 89 89 90
Miscellaneous 55 67 61 55
2,475 2,553 2,642 2,664
Intersegment revenues 6 62 125 116
2,481 2,615 2,767 2,780
EXPENSES
Domestic energy costs 708 995 903 855
BCTC wholesale transmission service - - - 61
BCTC asset management fee - - - 117
Operations expense 143 168 171 129
Maintenance expense 196 240 244 138
Administration expense 167 168 156 134
Depreciation and amortization 414 536 416 420
Taxes 145 146 145 147
1,773 2,253 2,035 2,001
INCOME BEFORE FINANCE CHARGES, RESTRUCTURING
COSTS, TRANSFER FROM RSA AND TRADE INCOME 708 362 732 779
Finance charges 457 435 428 463
INCOME BEFORE RESTRUCTURING COSTS, TRANSFER
FROM RSA AND TRADE INCOME 251 (73) 304 316
Restructuring Costs 37 8 - -
INCOME BEFORE TRANSFER FROM RSA AND TRADE
INCOME 214 81 304 316
Transfer from RSA 66 21 - -
DOMESTIC NET INCOME 280 (60) 304 316
TRADE NET INCOME 138 158 89 91
TOTAL NET INCOME $ 418 $ 98 $ 393 § 407
PAYMENT TO THE PROVINCE $ 338 $ 73§ 318§ 316
ACTUAL/FORECAST RETURN ON EQUITY 15.47% 3.60% 13.91% 13.91%
ALLOWED RETURN ON EQUITY 15.47% 14.33% 13.91% 13.91%
BALANCE IN RSA $ 21§ - $ - % -
RATE INCREASE 0.00% 0.00% 4.85% 0.30%
CUMULATIVE RATE INCREASE 0.00% 0.00% 4.85% 5.17%

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
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Schedule A-2 (November 2004 Revised)

Consolidated Balance Sheet
As at March 31
($ millions)
A B C D
F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Capital Assets
Capital assets in service $ 14940 $ 15203 $ 15861 $ 16,262
Less accumulated depreciation 5,816 5,964 6,252 6,540
9,124 9,329 9,609 9,722
Unfinished construction 669 515 562 827
9,793 9,844 10,171 10,549
Current Assets
Temporary investments 4 47 4 4
Accounts receivable and accrued revenue 362 323 435 437
Materials and supplies 88 86 88 88
Prepaid expenses 86 108 87 68
Unrealized gains on mark-to-market transactions 10 104 - -
550 668 614 597
Other Assets and Deferred Charges
Loan receivable 23 2 2
Sinking funds 1,037 981 984 844
Demand-Side Management programs 123 161 237 299
Deferred debt costs 385 150 84 51
Regulatory asset - VIGP/GSX (net)’ 0 0 18 18

Long term debt net of sinking funds
Sinking funds presented as assets
Long-Term Debt

Foreign Currency Contracts

Current Liabilities
Accounts payable and accrued liabilities
Accrued interest
Accrued Payment to the Province

Unrealized losses on mark-to-market transactions

Deferred Credits and Other Liabilities

Provision for future removal and site restoration costs

Asset Retirement Obligation
Regulatory liability for FRSR provision 2
Deferred revenue

Rate stabilization account

Contributions arising from the Columbia River Treaty

Contributions in aid of construction

Retained Earnings

Debt to Equity Ratio

Notes:

1,568 1,204 1,325 1,214
$ 11,911 § 11,806 $ 12,110 § 12,360

$ 6853 $ 6900 $ 7,008 $ 7401
1,037 981 984 844

7,890 7,881 7,092 8,245
2 63 85 60
689 672 536 454
108 115 147 121
338 73 318 316
10 78 - -
1,145 938 971 891
174 202 - .
- - 19 20
. - 233 214
258 276 293 313
21 . . -
203 193 184 175
609 619 635 653
1,265 1,290 1,364 1,375
1,609 1,634 1,718 1,789

$ 11,911 $ 11,806 $ 12,110 $ 12,360
717283 716284 71.2288 716284

1. As per Commission directive No. 59 of the October 29, 2004 decision.
2. As per Commission directive No. 50 of the October 29, 2004 decision.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
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Schedule A-3 (November 2004)

Consolidated Statement of Retained Earnings
For the Years ended March 31

($ millions)
A B C D

F2003 F2004 F2005 F2006

Actual Actual Forecast Forecast
Retained earnings at beginning of year $ 1529 $ 1609 $ 1634 $ 1,700
Net income 418 98 393 407
Payment to the Province (338) (73) (318) (316)
Asset Retirement Obligation Adjustment ' - - 9) -
Special Dividend to the Province for BCTC? - - - (20)
Retained earnings at end of year $ 1609 $ 1634 $§ 1700 $ 1,771
Regulatory Adjustment for VIGP/GSX 8 - - 18 18
Regulatory Retained Earnings $ 1609 $ 1634 $ 1,718 $ 1,789
Notes:

1. Relates to prior period adjustments to set up the ARO.

2. The Special Dividend to the Province for BCTC was paid in fiscal 2004. It is shown in fiscal
2006, because BCTC is consolidated with BC Hydro in fiscal 2004 and fiscal 2005.

3. Relates to Commission directive of October 29, 2004 decision.

A regulatory asset is also shown on the balance sheet for this amount.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
~3-
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SCHEDULE A-4 (November 2004 Revised)

Consolidated Statement of Cash Flows
For the Years ended March 31

($ millions)
A B C D
F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Operating Activities
Net income $ 418 § 98 '$ 393 § 407
Adjustments for:
Depreciation and amortization 417 539 421 424
Rate stabilization account (66) (21) - -
Other non-cash items 24 _(4) 2 _(18)
793 612 816 813
Working capital changes 1 1 (227) (61)
Cash provided by operating activities 794 613 589 752
Investing Activities
Capital asset expenditures (680) (606) (716) (894)
Contributions in aid of construction 62 56 51 54
Demand side management programs (45) (63) (101) (93)
Future removal and site restoration costs (12) (15) - -
Net asset dismantling costs - - 17) (17)
Loan receivable (8) (1) - -
Proceeds from property and asset sales 1 10 4 79
Cash used for investing activities (682) (619) (779) (871)
Financing Activities
Bonds, notes and debentures
Issued 1,007 790 600 700
Retired (1,019) (450) (598) (607)
Revolving borrowings changes 147 (47) 184 179
Sinking funds 48 53 34 185
Deferred debt costs 3 7 - -
Settlement of financial instruments 22 34 - -
Cash provided by financing activities 208 387 220 457
Payment to the Province (333) (338) (73) (318)
Special Dividend to the Province for BCTC - - - _(20)
Increase (decrease) in cash (13) 43 (43) -
Cash at beginning of year 17 4 47 4
Cash at end of year $ 4 3 47 $ 4 $ 4

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
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Schedule A-5 (November 2004)

Residential Revenues
For the Years Ended March 31

($ millions)
A B C D
F2003 F2004 F2005 F2006
Actual Actual % Forecast % Forecast %
Revenue
Residential revenue $923 $960 4% $1,018 6% $1,036 2%
Revenue variance n/a $37 $58 $18
Variance
Rate increase: n/a 47 4
Volume:
Number of customers n/a 15 15 17
Usage per customer n/a 28 (1) 1
Power Smart savings n/a (6) (3) 4)
Total Variance nfa $37 $58 $18
Sales Volume (in GW-h) 15,024 15,646 4% 15,836 1% 16,063 1%

( ) represents a negative variance.

Residential revenues are expected to increase primarily due to the proposed rate increase and
customer growth which is expected to be an average of 1.70% over the period from 2004 to 2006.

The usage variance in fiscal year 2004 is high due to Fiscal 2003 having a warmer than normal year.
Forecast 2005 and 2006 assumes normal weather.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
-5.
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Schedule A-6 (November 2004)

Light Industrial And Commercial Revenue
For the Years Ended March 31

Revenue
Light industrial & commercial
Revenue variance

Variance
Rate increase:
Volume:
GDP & Employment*
Power Smart savings
Total Variance

Sales Volume (in GW-h)

() represents a negative variance.

($ millions)
A B C D
F2003 F2004 F2005 F2006
Actual Actual % Forecast % Forecast %
$893 $912 2% $948 4% $961 1%
n/a $19 $36 $13
n/a 44 3
n/a 21 6 20
n/a (2) (14) (10)
n/a $19 $36 $13
16,757 17,175 0% 17,003 -1% 17,202 1%

* includes floor stock growth rates and end-use building intensities

Light industrial and commercial customers is comprised of small and large accounts.
Small customers are defined as those with 2 monthly demand of less than 35 kilowatts
and includes small retail operations, offices, schools and warehouses.

Large accounts include retail, industrial and manufacturing customers whose monthly

demand is 35 kilowatts or more.

The major change in revenues in fiscal 2005 and fiscal 2006 is due to the proposed rate
increase and to increased volume from GDP, employment, floor stock building growth rates
and end-use building intensities partially offset by expected Power Smart savings.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
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Schedule A-7 (November 2004)

Large Industrial Revenue
For the Years Ended March 31
($ millions)

A B C D
F2003 F2004 F2005 F2006
Actual Actual % Forecast % Forecast %
Revenue (in millions)
Large industrial $516 $525 2% $526 . 0% $522 -1%
Revenue variance n/a $9 $1 $(4)
Variance
Rate increase: n/a 24 1
Volume:
Usage per customer n/a 14 (15) 1
Power Smart savings n/a (5) (8) (6)
Total Variance n/a $9 $1 $(4)
Sales Volume (in GW-h) 15,179 15505 2% 14,733 -5% 14,604 -1%

() represents a negative variance.

Large industrial revenues are expected to increase largely due to the impact of the proposed rate
increases. The increase in 2004 is due primarily to increased sales to metal mining customers,
pulp and paper customers, wood manufacturing customers and pulp chemical customers.

The metal mines, pulp and paper mills and wood manufacturers are commodity exporters

whose sales have been positively impacted by the improvement in the Global economy. The pulp
chemical sales are dependent on the pulp and paper sector and therefore have also been

positively impacted.

Fiscal 2005 and fiscal 2006 revenues are expected to increase largely due to the impact of

the proposed rate increases.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
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Schedule A-8 (November 2004)

Miscellaneous Revenues
For the Years Ended March 31

($ millions)

Miscellaneous Revenues by Function

Generation
Ancillary services
Other

Distribution
Meter and transformer rents and
power factor surcharges

Customer Care
Terasen meter reading '
Other

Transmission
Short-term point to point wheeling revenue >
Fortis general wheeling revenue 2
Transmission secondary revenue

Field Services

Fleet revenues
Corporate

Corporate general rents

Net gains on property sales
Westech external revenues

Powertech external revenues

Notes:

A B C D
F2003 F2004 F2005 F2006
Actual Actual Plan Plan

2 3 2 $ 3% 5
3 3 4 3
5 5 7 8
6 6 5 5
- 3 2 2
2 4 2 2
2 7 4 4
1 5 5 -
4 3 4 -
4 5 4 5
9 13 13 5
7 7 7 7
6 4 5 5
2 9 2 2
5 1 3 3
13 14 10 10
13 15 15 16

55 § 67_ % 61 § 55

1. The Terasen revenue was classified as an Operations, Maintenance, and Administration

recovery in fiscal 2003.

2. The revenues for fiscal 2006 will be part of BCTC's revenues. Prior to fiscal 2006, BCTC
is consolidated with BC Hydro due to their financial and operational dependence. BCTC
will apply for their own tariff rates in F2006 and will therefore no longer be operationally and

financially dependent on BC Hydro.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
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Domestic Cost Of Energy
For the Years Ended March 31

Schedule A-9 (November 2004)

($ millions)
A B C D
F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Domestic cost of energy :
Water rentals $258 $246 $255 $271
Independent Power Producers and
long-term purchase commitments 290 372 380 395
Market electricity purchases 54 270 183 112
Net Purchases from Powerex (Note 1) 50 30
Natural gas for thermal generation (Note 2) 28 33 36 26
Domestic cost of energy - Non-integrated Areas 14 14 15 15
Domestic transmission 5 16 16 16
Gas transportation 5 10 13 13
Cost of market (Note 3) 1 1 1
Other 3 3 4 7
Total Domestic cost of energy $708 $995 $903 $855
F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Domestic energy:
GW-h's
Water rentals 47,665 44,540 44,980 46,045
Independent Power Producers and
long-term purchase commitments 4,950 6,133 6,540 6,951
Market electricity purchases 896 5,349 4,266 2,757
Net Purchases from Powerex (Note 1) -
Thermal generation 251 296 338 233
Non-integrated Areas 96 99 105 105
Exchange net (1,605)  (1,218) 54 199
52,253 55,199 56,283 56,290
Less: Line loss and system use (4,689) (5,000) (5,447) (5,483)
Net sales to Powerex (48) (1,550) (1,200)
Domestic sales volumes 48,677 50,151 49,286 49,607
$/MW-h
Water rentals $ 54 % 55 § 57 § 5.9
Independent Power Producers and
long-term purchase commitments 58.6 60.7 58.1 56.8
Market electricity purchases 60.3 50.5 42.9 40.6
Net Purchases from Powerex -
Natural gas for thermal generation 111.6 111.5 106.5 111.6
Domestic cost of energy - Non-integrated Areas 145.8 1414 142.9 142.9
Total weighted average cost (Note 4) $ 145 % 198 $ 183 § 172

Notes:

1. In F2004, Powerex drew down the trade account by 48 GWh, which is made up of 1,693 GWh

out of the trade account and 1,645 GWh into the trade account. The value of the energy going into the trade
account is more expensive than the current average cost of the trade account. This difference results in a net
cost to domestic cost of energy of $30 million. (i.e., The revenues BC Hydro would record from Powerex when
the trade account is drawn down is less than the cost BC Hydro records from Powerex when the trade account

is increased.) This does not have an impact on the Heritage Contract.

2. This includes fixed transportation costs of approximately $10 million related to the Bypass Transportation

Agreement between Terasen and BC Hydro.

3. Domestic cost of energy transmission which includes congestion management cost.

4. Calculated as total cost divided by sales volumes.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
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Schedule A-10 (November 2004)

Finance Charges
For the Years Ended March 31

($ millions)
A B C D
F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Interest on debt securities
Bonds, notes and debentures $ 536 $ 507 $ 483 $ 506
Revolving borrowings 5 9 17 28
Amortization of deferred debt costs and other expenses 26 28 32 33
567 544 532 567
Less:
Sinking fund income (60) (58) (53) (48)
Other income (Note 1) (26) (34) (26) (15)
Finance charges capitalized to unfinished construction (24) (17) (25) (41)
(110) (109) (104) (104)
Total $ 457 $ 435 $ 428 § 463
Note:
1. Other income largely relates to income on interest rate and cross currency swaps.
Average interest rates
Long-term debt
Canadian 8.3% 7.7% 7.4% 7.3%
Foreign 4.5% 4.4% 4.7% 5.6%
Short-term debt 2.4% 2.9% 2.8% 4.0%
Average exchange rate in U.S. dollars 0.65 0.74 0.79 0.80

Average interest rates relate to the weighted average interest rate and represents the effective
rate of interest on fixed-rate bonds and notes and the current interest rate in effect at March 31
for floating-rate bonds and notes, all befare considering the effect of derivative financial
instrument used to manage interest rate risk.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
-10-
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Schedule A-11 {(November 2004)

Consolidated Capital Asset
For the Years Ended March 31
($ millions)

A B C D
F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast

CAPITAL ASSETS IN SERVICE

Balance at beginning of year 14,608 14,940 15,293 15,861
Assets in Service 461 622 660 588
ARO Implementation asset 14
Retirements (129) (181) (106) (187)
Balance Sheet Reclassifications (Note 1) {78)

Balance at end of year 14,940 15,293 15,861 16,262

ACCUMULATED DEPRECIATION

Balance at beginning of year 5,557 5,816 5,964 6,252
Depreciation 382 405 431 429
ARO implementation Accum dep 7
Salvage Value Trfr from FRSR (46)
Retirements (123) (184) (104) (141)

Balance Sheet Reclassification (Note 1) (73)

Balance at end of year 5,816 5,964 6,252 6,540
NET BOOK VALUE 9,124 9,329 9,609 9,722
UNFINISHED CONSTRUCTION

Balance at beginning of year 459 669 515 562
Additions 696 574 715 895
Amortization (8) (8) 8) 9)
Write-offs/Provision (Note 2) 7) (98)

Inter LoB transfers

FQ6 Trfrs to BCTC (33)

Transfer to assets in service (461) (622) (660) ~ (588)
Balance at end of year 669 515 562 827

$9.793 $ 9,844 § 10,171 §$ 10,549

Note 1: Primarily relates to assets transferred to BCTC. Accumulated Depreciation on assets
transferred to BCTC was netted against the original cost of the assets in BCTC's records.
As BCTC is consolidated with BC Hydro for F2005, this reclassification is needed to
correctly show the consolidated Capital Asset in Service and Accumulated Depreciation
balances.

Note 2: F2004 includes the provision relating to VIGP/GSX.

Shaded amounts indicate changes from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
-11 -
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Schedule A-12 (November 2004)

Composition of Long-term Debt

As at March 31

($ millions)
A B C D
F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Bonds, notes and debentures
Canadian $ 4888 $ 4938 $ 5150 $ 5437
Foreign 2,671 2,659 2,374 2,161
7,559 7,597 7,524 7,598
Less:

Sinking funds 1,037 981 984 844
Net bonds, notes and debentures 6,522 6,616 6,540 6,754
Revolving borrowings 331 284 468 647
Long-term debt net of sinking funds 6,853 6,900 7,008 7,401
Sinking funds presented as assets 1,037 981 984 844
Long-term debt $ 7890 $ 7881 $ 70992 $ 8,245
Foreign currency contracts (Dr) 13) - - -
Foreign currency contracts Cr 15 63 65 60

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
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Schedule A-12-1(November 2004)

Net Long-term Debt
For the Years Ended March 31
($ millions)

Long-term debt consists of bond, notes and debentures and revolving borrowings obtained under
a borrowing agreement with the Province. Long-term debt is presented net of sinking funds.

A B C D
F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Balance at Beginning of Year $ 6906 $ 6853 $ 6,900 $ 7,008
Add (less):
New financing 1,007 790 600 700
Retirements (1,019) (450} (598) (607)
Revolving borrowings 147 (57) 184 179
135 283 186 272
Exchange and other adjustments (179) (229) (60) (15)
Sinking fund (increase) decrease (9 (7) (18) 136
Balance at End of Year $ 6853 $ 6900 $ 7,008 $ 7401

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
13-
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Schedule A-13 (November 2004)

Contributions in Aid

For the Years ended March 31
($ millions)

Contributions in Aid:

Opening balance
Current year additions
Balance sheet reclassifications’
Less retirements

Balance at end of year

Accumulated Amortization:
Opening balance
Current year amortization
Less retirements
Balance at end of year

NET CONTRIBUTIONS IN AID

A B

C D

F2003 F2004

F2005 F2006

Actual Actual Forecast Forecast

$ 935 § 977 %

1,003 § 1,026

61 56 51 54
- (12) . -
(19) (18) (28) _(26)
977 1,003 1,026 1,054
354 368 384 391
33 35 35 36
(19) (19) (28) (26)
368 384 391 401
$ 609 $ 619 $ 635 $ 653

Certain customers contribute amounts towards the cost of capital assets required for extension of
services. These amounts are amortized over the expected useful life of the related assets.

Note:

1. Amounts transferred to Capital Assets from contributions in aid to correct classification error.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
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Schedule A-14 (November 2004)

Contributions Arising from the Columbia River Treaty
For the Years ended March 31

($ millions)
A B C D

F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Original contribution $ 479 $ 479 § 479 $ 479

Accumulated depreciation:

Beginning of year (267) (276) (286) (295)
Amortization (9) (10) (9) (9)
(276) (286) (295) (304)
BALANCE AT END OF YEAR $ 203 $ 193 § 184 § 175

Contributions Arising from the Columbia River Treaty relate to three dams built by BC Hydro in
the mid-1960's to regulate the flow of the Columbia River. The proceeds received were
contributed to BC Hydro to assist in financing the dams' construction. These proceeds were
deferred and are amortized to income over the period ending in fiscal 2025, the minimum term
of the treaty.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
-15-
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Schedule A-15 (November 2004)

Deferred Revenue
For the Years ended March 31

($ millions)
A B C D
F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Balance at beginning of year - Skagit $ @)% (@578 (275 § (292)
Add:
Payments received (35) (28) (28) (27)
Interest (7) (8) _(8) (12)
(279) (293) (311) (331)
Less:

Revenue earned (22) (18) (19) (19)
Total deferred revenue - Skagit $ (257) % (275 $ (2920 $ (312
Other deferred revenue (1) 1) 1 mn
Total deferred revenue $ (258) $ (276) $§ (293) $ (313)

Deferred revenue consists principally of amounts received under the Skagit Agreements which
commenced in fiscal 1986. Annual fixed payments are to be made by Seattle City Light under the
Skagit Agreement up to and including December 31, 2020. These payments are deferred and
included in income as revenue on an annuity basis over the energy delivery period, which is
scheduled to end January 1, 2066. Revenues recognized are calculated using a method that
results in a constant (inflation adjusted) rate of return on the deferred revenue balance.

Other deferred revenue consists mainly of amounts received from transmission cell site customers.
These customers are billed once a year in January for services to be provided for the year.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
-16 -
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Return on Equity

Schedule A-16 (November 2004)

For the Years Ended March 31

($ millions)
A B C D
F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Actual/forecast return on equity 15.47% 3.60% 13.91% 13.91%
Allowed return on equity ! 15.47% 14.33% 13.91% 13.91%
Numerator
Consolidated net income after rate
stabilization account transfer $ 418 $ 98 $ 393 $ 407
Denominator
Retained earnings - end of year $ 1,609 $ 1,634 $ 1,718 & 1,789
Deferred credits - end of year 1,091 1,088 1,112 1,141
Equity - end of year $ 2,700 $ 2,722 $ 2830 $ 2,930

Note:

1. Return on equity is calculated in accordance with HSD #2.

Definition of Return on Equity

Return on equity = Consolidated Net Income / Ending Equity
Where Equity = Retained earnings + Deferred credits

Where Deferred credits = Deferred revenue + Contributions arising from the Columbia River

Treaty and Contributions in aid of construction + RSA balance

F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Deferred Credits
Deferred revenue $ 258 $ 276 $ 203 §$ 313
Contributions arising from the
Columbia River Treaty 203 193 184 175
Contributions in aid of construction 609 619 635 653
Rate stabilization account 21 - - -
$ 1,001 $ 1,088 $ 1,112 § 1,141

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
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Schedule A-17 (November 2004)

Debt To Equity Ratio
For the Years Ended March 31
($ millions)

A B C D
F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Debt to equity 72:28 72:28 71:29 72:28
Debt
Long term debt net of sinking funds $6,853 $6,900 $7.008 $7,401
Temporary investments (4) (47) (4) (4)
$6,849 $6,853 $7,004 $7,397
Equity
Deferred credits $1,001 $1,088 $1,112 $1,141
Retained earnings 1,609 1,634 1,718 1,789
$2,700 $2,722 $2,830 $2,930
Definition of Debt to Equity
Debt x 100: Equity x 100
Debt+Equity Debt+Equity

Where Debt = Bonds + Notes + Debentures + Revolving borrowings - Sinking funds -

Term debentures - Temporary investments

Where Equity = Retained earnings + Deferred credits

Where Deferred credits = Deferred revenue + Contributions arising from the Columbia
River Treaty + Contributions in Aid of Construction + RSA balance

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
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Schedule A-18 (November 2004)

Revenue Requirements
For the Years Ended March 31

($ millions)

Domestic energy costs

BCTC wholesale transmission service

BCTC asset management fee
Operations expense
Maintenance expense
Administration expense
Amortization

Taxes

Finance charges

Total expenditures

Plus: Allowed return

Less:

Trade Income

Intersegment revenues
Miscellaneous revenues
Revenues from Other Utilities

A B
F2005 F2006
Forecast Forecast
$ 903 % 855

61

117

171 129

244 138

156 134

416 420

145 147

428 463

2,463 2,464

393 407
(89) (91)
(125) (116)
(61) (55)
(19) (20)

$ 2,562 $ 2,589

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
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Schedule A-19 {(November 2004)

Domestic revenues
For the Years Ended March 31

($ millions)

Domestic revenues before rate increase’
Less: Non-tariff revenues®:
Miscellaneous
Skagit River Treaty
Light fixture charges on Street Lighting
Intersegment revenues
Tariff revenues before rate increase
Cumulative Rate increase %°
Tariff revenues after rate increase

Domestic revenues after rate increase*
Less: Non-tariff revenues:
Miscellaneous
Skagit River Treaty
Light fixture charges on Street Lighting
Intersegment revenues
Tariff revenues after rate increase

Notes:

A B

F2005 F2006
Forecast Forecast

$ 2649 § 2,653

(61) (55)
(19) (19)
(10) (10)
(125) (116)

2,434 2,453
4.85% 5.17%

$ 2552 § 2,580

$ 2,767 $ 2,780

61) (55)
(19) (19)
(10) (10)

(125) (116)

$ 2552 $ 2,580

1. From Table 2-2 in the December 2003 Application adjusted for
changes in intersegment and Skagit revenues as documented

in the Revised Evidentiary Update.
2. As per the Revised Evidentiary Update

3. Includes rate increase of 4.85% in F2005 and a further 0.30% in F20086.

4. From Schedule A-1 (November 2004)

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
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SCHEDULE B (December 2004 Supplemental)
Functionalized Costs

F2003
($ millions) Corporate Energy Supply Generation Transmission® Electricity Customer Service  Consolidated
less Heritage  (Heritage Distribution ~ Care ' Orgs
Payment  Contract)’ &NIA” and
Obligation" Subsidiaries
Chapter 3 Chapter 4 Chapter 5 Chapter 6 Chapter 7 Chapter 8  Chapter 9

B1 Domestic cost of energy 294.6 399.1 0.8 14.1 708.6

OMA Expenses -

Operations, maintenance, and administration (net) 68.4 12.5 119.5 130.2 86.7 89.8 (1.2) 505.9

Corporate Allocations (84.6) 7.6 27.9 28.0 15.3 5.0 0.8 -
B2 Adjusted OMA including Corporate Allocations (16.2) 20.1 147.4 158.2 102.0 94.8 0.4) 505.9
B4 Depreciation 50.3 224 110.7 129.9 87.6 12.9 413.8
B3 Taxes 7.3 29.0 89.4 18.3 1.0 145.0
B5 Finance charges - 5.0 213.0 135.0 104.0 - 457.0
B6 Allowed net income (return on equity) 4.0 195.0 123.0 96.0 - 418.0
c3 Other® 37.0 52.0 89.0
A-1 Restructuring costs 36.5 36.5
A-8 Miscellaneous external revenues (12.9) ~ (165.2) (96.7) (6.7) (2.1) (19.9) (303.5)

Cost of Service by Function 65.0 346.1 966.0 539.6 467.3 92.7 (6.4) 2,470.3
A-8 Transmission 3rd party wheeling revenued (0.8)
A-1 Intersegment revenues’ (6.0)

Total Revenue Requirement _2463.5
Scheduie
to cross C6 c2 C1 C3 C4 C5 c7
reference

Notes:

1

2

w

~NOoO O A

. Power Smart and Energy Management costs are discussed in Chapter 8 "Power Smart, Customer Care and Energy Management” but are included together

with Energy Supply costs as discussed in Chapter 4.

. The Generation (Heritage Contract) component of the domestic cost of energy does not equal the cost of energy component of the Heritage Payment Obligation

for reasons explained in the notes to schedule D1-2.

. Relates to Generation Related Transmission Asset charges from BC Hydro Transmission to BC Hydro Generation and to Substation Distribution Asset Management

charges from BC Hydro Transmission to BC Hydro Distribution.
. Relates to external transmission wheeling revenues which are not deducted in determining the Transmission Cost of Service.
. See Chapter 2 Section 3.3 for details.
. Domestic cost of energy for Transmission is from cost of market for transmission (see Schedule C3).

. Domestic cost of energy for Electricity Distribution & NIA is from Domestic Cost of Energy - Non-Integrated Areas (see line 1, schedule C4).

BC Hydro 2004/05-and 2005/06 Revenue Requirement Application
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SCHEDULE B-1 (December 2004 Supplemental)
Functionalized Costs

F2004
(% millions) Corporate Energy Supply Generation Transmission ° Electricity Customer Service  Consolidated
less Heritage  (Heritage Distribution ~ Care ' Orgs
Payment  Contract) 2 &NIAT and
Obligation * Subsidiaries
Chapter 3 Chapter 4 Chapter 5 Chapter 6 Chapter 7 Chapter8  Chapter 9

B1 Domestic cost of energy 382.1 597.7 1.0 14.2 995.0

OMA Expenses -

Operations, maintenance, and administration (net) 46.5 253 148.4 159.4 109.2 111.6 (15.8) 584.6

Corporate Allocations (117.5) 9.2 35.7 22.7 18.8 6.1 25.0 -
B2 Adjusted OMA including Corporate Allocations (71.0) 345 184.1 182.1 128.0 117.7 9.2 584.6
B4 Depreciation 56.8 21.6 216.3 145.5 83.7 12.3 536.2
B3 Taxes 9.9 28.2 88.4 18.9 1.0 146.4
B5 Finance charges 10.1 4.0 197.0 127.8 96.1 - 435.0
B6 Allowed net income (return on equity) 4.0 183.4 1191 89.5 - 396.0
c3 Other * 43.3 52.0 95.3
A-1 Restructuring costs -
A-8 Miscellaneous external revenues (14.5) (181.4) (103.7) (6.4) (6.6) (21.8) (334.2)

Cost of Service by Function (8.7) 446.2 1,268.6 560.2 476.0 111.1 0.9 2,854.3
A-8 Transmission 3rd party wheeling revenues 4 (4.9)
A1 Intersegment revenues s (62.0)

Total Revenue Requirement 2,787.4
Schedule
to cross Cc6 Cc2 C1 C3 C4 C5 Cc7
reference

Notes:

1. Power Smart and Energy Management costs are discussed in Chapter 8 "Power Smart, Customer Care and Energy Management" but are included together
with Energy Supply costs as discussed in Chapter 4.
2. The Generation (Heritage Contract) component of the domestic cost of energy does not equal the cost of energy component of the Heritage Payment Obligation
for reasons explained in the notes to schedule D1-2.
. Relates to Generation Related Transmission Asset charges from BC Hydro Transmission to BC Hydro Generation and to Substation Distribution Asset Management
charges from BC Hydro Transmission to BC Hydro Distribution.
. Relates to external transmission wheeling revenues which are not deducted in determining the Transmission Cost of Service.
. See Chapter 2 Section 3.3 for details.
. Domestic cost of energy for Transmission is from cost of market for transmission (see Schedule C3).
. Domestic cost of energy for Electricity Distribution & NIA is from Domestic Cost of Energy - Non-Integrated Areas (see line 1, schedule C4).

w

~NOoO O A

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
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SCHEDULE B-2 (December 2004 Supplemental)
Functionalized Costs

F2005
($ millions) Corporate Energy Supply Generation Transmission’ Electricity Customer Service  Consolidated
less Heritage  (Heritage Distributon ~ Care' Orgs and
Payment  Contract)’ &NIA® Subsidiaries
Obiigation’
Chapter 3 Chapter 4 Chapter 5 Chapter 6 Chapter 7 Chapter 8 Chapter 9

B1 Domestic cost of energy 393.0 493.5 1.0 15.0 902.5

OMA Expenses -

Operations, maintenance, and administration (net) 64.3 226 125.4 167.5 1074 1015 (17.7) 571.0

Corporate Allocations (119.9) 11.4 38.3 13.9 23.2 7.6 25.5 -
B2 Adjusted OMA including Corporate Allocations (55.6) 34.0 163.7 1814 130.6 109.1 7.8 571.0
B4 Depreciation 49.2 229 115.4 147.3 65.6 16.0 416.4
B3 Taxes 74 28.6 89.5 18.8 1.1 1454
B5 Finance charges 9.5 4.2 190.5 125.0 98.8 - 428.0
B6 Allowed net income (return on equity) 3.9 178.9 117.4 92.8 - 393.0
c3 Other® 43.3 67.2 110.5
A-1 Restructuring costs - - - - - - - -
A-8 Miscellaneous external revenues (10.5) (115.2) (118.5) (4.5) (4.2) (21.6) (274.5)

Cost of Service by Function - 458.0 1,098.7 543.1 484.3 104.9 3.3 2,692.3
A-8 Transmission 3rd party wheeling revenues® i (5.5)
A-1 Intersegment revenues® (125.0)

Total Revenue Requirement’ 2,561.8
Schedule
to cross
reference C6 C2 C1 C3 C4 C5 Cc7
Notes:

1. Power Smart and Energy Management costs are discussed in Chapter 8 "Power Smart, Customer Care and Energy Management" but are included together
with Energy Supply costs as discussed in Chapter 4.

2. The Generation (Heritage Contract) component of the domestic cost of energy does not equal the cost of energy component of the Heritage Payment Obiigation
for reasons explained in the notes to schedule D1-2.

3. Relates to Generation Related Transmission Asset charges from BC Hydro Transmission to BC Hydro Generation and to Substation Distribution Asset Management
charges from BC Hydro Transmission to BC Hydro Distribution.

4. Relates to external transmission wheeling revenues which are not deducted in determining the Transmission Cost of Service

5. See Chapter 2 Section 3.3 for details.

6. Small differences from Chapter 1 Table 3 relate to rounding differences.

7. Domestic cost of energy for Transmission is from cost of market for transmission (see schedule C3)

8. Domestic cost of energy for Electricity Distribution & NIA is from Domestic Cost of Energy - Non-Integrated Areas (see line 1, schedule C4)

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
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SCHEDULE B-3 (November 2004)
Functionalized Costs

F2006
($ millions) Corporate  Energy Supply  Generation Transmission Electricity ~Customer Service  Consolidated
less Heritage (Heritage Distribution Care' Orgs
Payment Contract)? &NIA7 and
Obligation' Subsidiaries
Chapter 3 Chapter 4 Chapter 5 Chapter 6 Chapter 7 Chapter 8  Chapter 9

B1 Domestic cost of energy 408.0 431.6 15.0 854.6

OMA Expenses -

Operations, maintenance, and administration (net) 63.8 20.9 126.0 35 107.6 97.3 (18.2) 400.9

Corporate Allocations (121.3) 11.3 39.3 14.7 23.0 7.5 25.5 -
B2 Adjusted OMA including Corporate Allocations (57.5) 322 165.3 18.2 130.6 104.8 7.3 400.9
B4 Depreciation 52.0 279 1134 138.0 711 17.2 419.6
B3 Taxes 75 29.0 90.5 19.1 1.0 1471
B5 Finance charges 8.1 4.7 203.4 133.3 1138.5 - 463.0
B6 Allowed net income (return on equity) 42 181.9 119.3 101.6 - 407.0
c3 Other® 43.3 66.7 110.0
A1 Restructuring Costs - - - - - - - -
A-8 Miscellaneous external revenues (10.1) (118.8) (115.7) (4.5) {4.2) (22.5) _(275.8)

Cost of Service by Function - 477.0 1,049.1 383.6 513.1 100.6 3.0 2,526.4
BCTC Asset Management Fee to BCTC* 116.7
BCTC  WTS Charges from BCTC* 61.0
A-1 Intersegment revenues® (116.0)

Total Revenue Requirement® 2,588.1
Schedule
to cross
reference C6 C2 C1 C3 C4 C5 C7
Notes:

1. Power Smart and Energy Management costs are discussed in Chapter 8 "Power Smart, Customer Care and Energy Management” but are included together

with Energy Supply costs as discussed in Chapter 4.

2. The Generation (Heritage Contract) component of the domestic cost of energy does not equal the cost of energy component of the Heritage Payment Obligation

for reasons explained in the notes to schedule D1-2.

3. Relates to Generation Related Transmission Asset charges from BC Hydro Transmission to BC Hydro Generation and to Substation Distribution Asset Management
charges from BC Hydro Transmission to BC Hydro Distribution.

4. Relates to charges from BCTC

5. See Chapter 2 Section 3.3 for details.

6. Small differences from Chapter 1 Table 3 relate to rounding differences.

7. Domestic cost of energy for Electricity Distribution & NIA is from Domestic Cost of Energy - Non-Integrated Areas (see line 1, schedule C4)

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro 2004/05 and 2005/06 Revenue Requirement Application
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SCHEDULE B1 (December 2004 Supplemental)

Domestic Cost of Energy
(3 millions)

Line

DN hH W

Domestic Cost of Energy’

Domestic Cost of Energy
Domestic Cost of Energy-Generation
Domestic Cost of Energy-Energy Supply less Heritage Payment Obligation
Domestic Cost of Energy-Transmission
Domestic Cost of Energy-Non-integrated areas
Total Domestic Cost of Energy

Notes:
1. The figures from Schedule A-9 have been rounded to the nearest $ million.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

Refsrence F2003 F2004 F2005 F2006
Actual Actual Forecast  Forecast
A9 708 995 903 855
D1-2 3891 597.7 4935 4316
c2 294.6 382.1 393.0 408.0
Cc3 08 1.0 1.0 -
c4 14.1 14.2 15.0 15.0
708.6 995.0 902.5 854.6




SCHEDULE B2 (December 2004 Supplemental)

Operations, Malntenance, and Administration

($ millions)

Line

DO A WN =

Reference
Operations, Maintenance, and Administration '
Operations
Maintenance
Administration
Restructuring costs
A-1
Operations, Maintenance, and Administration
Domestic Operations
Generation (Heritage Contract) D11
Energy Supply Cost less Heritage Payment Qbligation c2
Transmission D4
Electricity Distribution and Non-Integrated Areas D5
Customer Care ® D6
Corporate D7
Engineering Services b8
Field Services D9
MMBU D10
Powertech c7

Total OMA for Domestic Operations
Allocation of Carporate costs to Powerex

Notes:
1. The figures from Schedule A-1 have been rounded to the nearest $ million.
2. F2004 includes $8.3 million of restructuring costs.
3. Powersmart and energy management costs are discussed in Chapter 8,
“Powersmart, Customer Care and Energy Management” but are included
together with energy supply costs as discussed in Chapter 4.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

F2003 £2004 F2005 F2006
Actual Actual Forecast  Forecast
143 168 171 129
196 240 243 139
167 168 157 133
506 576 571 401
37 8 0 0
543 584 571 401
147.4 184.1 163.7 165.3
20.1 345 340 322
168.2 1821 181.4 18.2
102.0 128.0 130.6 1306
94.8 17.7 109.1 104.8
(16.2) (71.0) (55.6) (57.5)
(3.9) (0.3) (0.6) (0.6)
(3.8) (4.8) (7.6) (8.6}
(3.0) 1.2) 0.6 0.6
10.3 13.2 13.1 13.6
505.9 582.3 568.7 398.6
- 23 23 23
505.9 584.6 571.0 400.9




SCHEDULE B3 (December 2004 Supplemental)

Taxes
($ millions)
Line Reference F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Taxes'
1 Grants $ 42 $ 42 $ 44 $ 45
2 School Taxes 100 998 101 102
3 Corporation Capital Taxes 3 5
4 Total A1 $145 $146 $145 $147
Taxes by Functional Area
5 Generation (Heritage Contract) C1 29.0 28.2 28.6 29.0
6 Transmission Cc3 89.4 88.4 89.5 90.5
7 Electricity Distribution and Non-Integrated Areas C4 18.3 18.9 18.8 19.1
8 Corporate cé 7.3 9.9 7.4 7.5
9 Field Services Cc7 0.2 0.2 0.2 0.1
10 MMBU c7 0.8 0.8 0.9 0.9
1 Total 145.0 146.4 1454 1471

Note 1: The figures on Schedule A-1 have been rounded to the nearest $ million.



SCHEDULE B4 (December 2004 Supplemental)

Depreciation and Amortization

($ mitiions)

Line

O~ LS DN=

10

12
13
14
15
18
17
18

Reference F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Depreciation and Amortization '
Depreciation of capital assets in service $ 379 $ 402 $ 426 $§ 425
Amortization of contributions (42) {45) (44) (45)
Amortization of studies and abandoned projects " 8 8 9
Amortization of DSM 25 25 26 31
Future removal and site restoration costs 27 35 N/A N/A
Capital asset write-offs 14 13
Valuation provision 98
Total A-1 $ 414 $ 536 $ 416 $ 420
Depreciation and Amortization by Functional Area
Generation 2 c1 110.7 216.3 115.4 1134
Energy Supply Cost less Heritage Payment Obligation 3 c2 224 2186 229 279
Transmission c3 129.9 145.5 147.3 138.0
Electricity Distribution and Non-Integrated Areas C4 87.6 83.7 85.6 714
Corporate Ccé 50.3 56.8 482 52.0
Engineering Cc7 08 0.3 0.6 0.6
Field Services Cc7 10.9 11.0 14.0 15.2
Powertech Cc7 0.6 0.5 Q7 0.7
MMBU c7 0.6 0.5 0.7 0.7
Total 413.8 536.2 416.4 4196

Notes:

. The figures on Schedule A-1 have been rounded to the nearest $ million.

2. Relates to valuation provision to the VIGP/GSX projects. The $98 million valuation provision in
F2004 is shown as part of the Generation function.

Powersmart and energy management costs are discussed in Chapter 8,

"Powersmart, Customer Care and Energy Management” but are included

together with energy supply costs as discussed in Chapter 4.

w

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.



SCHEDULE BS (December 2004 Supplemental)

Finance Charges

($ millions}

Line

& WN -

0o ~ND O,

Finance Charges'
Interest on Debt Securities
- bonds, notes and debentures
- revolving borrowings
Amortization of deferred debt costs and other expenses

Less:

Sinking fund income

Other income

Finance charges capitalized to unfinished construction

Totai

Altocation of Finance Charges by Functional Area
Generation {Heritage Contract)
Energy Supply Cost less Heritage Payment Obligation 2
Transmission
Electricity Distribution and Non-integrated Areas
Corporate
Total

Notes:

1. The figures from Schedule A-1 have been rounded to the nearest $ million.

2. Powersmart and energy management costs are discussed in Chapter 8,
"Powersmart, Customer Care and Energy Management” but are included
together with energy supply costs as discussed in Chapter 4.

Reference

A1

C1
Cc2
c3
C4
Cé

F2003 F2004 F2005 F2008
Actual Actual Forecast Forecast
$536 $507 $483 $506
5 9 17 28
26 28 32 33
$567 $544 $532 $567
(60) (58) (53) (48)
(26) (34) (26) (15)
(24) an (25) {41
(110) {109} (104) (104)
457.0 435.0 428.0 463.0
213.0 197.0 190.5 203.4
5.0 4.0 42 47
135.0 127.8 125.0 133.3
104.0 96.1 96.8 1135
- 10.1 9.5 8.1
457.0 435.0 428.0 463.0

Total finance charges less the portion atiributable to Corporate are allocated based on the percentages shown in Schedule B7.

The Corporate portion relates to the deemed interest charges on assets held in BCH Service Asset Corporation (see section 6.2.2, chapter 2).

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.



SCHEDULE B6 (December 2004 Supplemental)

Allowed Net Income (Return on Equity)

($ millions)

Line

w

N O A

Reference F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast

Allowed Net Income (Return on Equity)

Allowed ROE% Chapter 10 15.47% 14.33% 13.91% 13.91%

Ending Equity Balance A-15 $ 2,700 $ 2722 $ 2830 $ 2930

Allowed Net Income $ 418 $ 396 $ 393 $ 407
Allocation of Allowed Net Income (Return on Equity)

Generation (Heritage Contract) Cc1 195.0 1834 1788 181.9

Energy Supply Cost less Heritage Payment Obligation Cc2 4.0 4.0 3.9 4.2

Transmission c3 123.0 119.1 117.4 1193

Electricity Distribution and Non-Integrated Areas c4 96.0 89.5 9238 101.6

Total 418.0 396.0 353.0 407.0

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.



SCHEDULE B7 (November 2004)
Allocation of Finance Charges

($ millions)

Line

16

17
18
19
20
21
22
23

Net Book Value of Capital Assets
10% of Demand Side Management '

CIA
Transmission Rate Base?
Transmission Average Balance

Net Book Value of Capital Assets
CIA

Generation Rate Base
Generation Average Balance

Net Book Value of Capital Assets
90% of Demand Side Management

CIA
Distribution Rate Base
Distribution Average Balance

BC Hydro (T,G&D) Average Balance

Portion of Rate Base:
Transmission

Generation (Heritage Contract)
Distribution total

-Energy Management *

-Electricity Distribution and Non-Integrated Areas

Notes:

F2003

F2004

F2005

F2006

Actual

Actual

Plan

Plan

$ 2526 $ 2588 $ 2636 $ 2,631

12 16 24 30

2,538 2,604 2,660 2,661
(81) (89) (89) (84)

$ 2457 % 2519 § 2571 § 2567
2,488 2,545 2,569

3,842 3,854 3,920 3,929
_(14) {10) () 7)

$ 3828 $ 3844 $ 3913 § 3,922
3,836 3,879 3,918

2,304 2,373 2,524 2,640
110 145 214 270
2414 2,518 2,738 2,910
(510) (526) (538) (652)

$ 1904 $ 1992 $§ 2200 $ 2,358
1,048 2,096 2,279

$ 8272 $ 8520 % 8,766
2949% 30.08% 29.87% 29.31%
4660% 46.37% 4552% 44.70%
23.91% 23.55% 2460% 25.99%
0.96% 0.94% 1.00% 1.04%
22.95% 22.61%  23.60% _ 24.95%
100.00% 100.00% 100.00% 100.00%

1. 10% of DSM costs are allocated to the transmission rate base and 90% of DSM

are allocated to the distribution rate base.
2. Includes consolidation of BCTC for F2004 and F2005.

3. The total distribution share is further separated into the shares for the Energy
Management (4%) and Electricity Distribution and NIA functions (96%).

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.



SCHEDULE C (December 2004 Supplemental)

Functional Revenue Requirements Summary

{$ millions)

Line Reference
1 Cost of Service - Generation (Heritage Contract) [o3]
2 Cost of Service - Energy Supply Cost less Heritage Payment Obiligation ! c2
3 Cost of Service - Transmission BC Hydro portion C3
4 Cost of Service - Electricity Distribution and Non-Integrated Areas C4
5 Cost of Service - Customer Care' c5
6 Cost of Service - Corporate C6
7 Cost of Service - Service Organizations and Subsidiaries c7
8
9 Asset Management Fee from BCTC BCTC
10 Wholesale Transmission Service Charges from BCTC BCTC

1"
12 Less: Transmission Point-to-Point Wheeling in Miscellaneous Revenues® A-8
13 Inter-Segment Revenues A1
14
15 Total Cost of Service
Contributions by Customer Segment
16 Residential
17 Light Industrial and Commercial
18 Large Industrial
19 Other Energy Sales
Transfer from RSA
20
21 Less: Other Utilities revenues included in Other Energy Sales
22
23 Net Income Shortfall
24 Rounding adjustment
25
Notes:
1. Powersmart and energy management costs are discussed in Chapter 8,
“Powersmart, Customer Care and Energy Management" but are included
together with energy supply costs as discussed in Chapter 4.
2. These relate to Wheeling tariff revenues and are therefore not deducted

in calculating the Transmission Cost of Service. They are deducted in
calculating BC Hydra's total cost of service.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
966.0 1.268.6 1,008.7 1,049.1
346.1 446.2 458.0 477.0
538.6 560.2 543.1 383.6
467 .3 476.0 484.3 5131
927 1111 104.9 100.6
65.0 8.7) - -
(64) 0.9 3.3 3.0
2,470.3 2,854.3 2,692.3 2526.4
- - - 116.7
. - - 61.0
2,470.3 2,854.3 2,602.3 2,704.1
08 4.9 55 -
6.0 62.0 125.0 116.0
6.8 66.9 1305 116.0
2,463.5 2,787.4 2,561.8 2,588.1
923 960 1,018 1,036
893 912 948 961
516 525 526 522
88 89 89 80
66 21
2,486 2,507 2,581 2,609
22 18 19 20
2,464 2,489 2,562 2,589
- 298.4 - .
(05) - 0.2) 0.8)
2,463.5 2,787.4 2,561.8 2,588.1




SCHEDULE C1 (December 2004 Supplemental)

Cost of Service - Generation (Herltage Contract)

($ millions)

Line

Reference F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Cost of Service - Generation (Heritage Contract)

Generation OMA Ot-1 $ 1474 $ 1841 $ 163.7 $ 1653
Domestic Cost of Energy-Generation D1-2 399.1 597.7 4935 4316
GRTA charges from Transmission c3 37.0 433 433 433
Taxes B3 29.0 282 286 290
Depreciation and Amortization B4 110.7 216.3 1154 1134
Finance Charges B5 213.0 197.0 180.5 203.4
Allowed return on equity 195.0 1834 178.9 181.9
Total Cost 1,131.2 1,450.0 1,213.9 1,167.9
Less: Trade Income A-1 138.0 158.0 89.0 81.0
Other Utilities 21.9 18.0 18.9 19.4
Other miscellaneous Non-tariff revenues A-8 5.3 54 7.3 8.4
165.2 181.4 1152 118.8

Total Cost of Service - Generation' $ 9660 $ 12686 § 1,098.7 $ 1,049.1

Note:
1. This is not the same as the Heritage Payment Obligation. The reconciliation is shown in
Schedules D1-2 and D1-3.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.



SCHEDULE C2 (D ber 2004 Suppl tal)

Cost of Service - Energy Supply Cost less Heritage Payment Obligation
($ millions)

Line

DO R WN -

® ~

Cost of Service - Energy Supply Cost less Heritage Payment Obligation
Depreciation and Amortization'
Finance Charges’
Allowed ROE'
Power Smart OMA
IPP Cost of Energy and long-term purchase commitments?
Gas transportation & domestic transmission
Domestic cost of energy-Energy Supply Cost

Energy Management OMA

Cost of Service-Energy Supply Cost less Heritage
Payment Obligation

Notes:

Reference

B4

B85

B6

D3

A9
A-9

D2

F2003 F2004 F2005 F2008

Actuat Actual Forecast Forecast
224 216 229 279
5.0 4.0 42 4.7

40 4.0 3.8 4.2
314 296 31.0 36.8
12.8 202 213 21.2
442 49.8 52.3 58.0
289 4 3722 380.0 395.0
52 9.9 13.0 13.0
2046 382.1 393.0 408.0
73 143 127 11.0
346.1 446.2 458.0 477.0

1. 90% of DSM amortization is shown as part of Energy Supply Cost and 10% is shown as part of Transmission

(Schedule C3).

2. Includes purchase commitments entered into before F2001 and agreements from F2001. See Chapter 4 Table 1.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.



SCHEDULE C3 - Cost of Service - T i (D ber 2004 Suppl tal)
($ millions)
F2006
Line Reference F2003 F2004 F2005 Forecast
Actual Actual Forecast BC Hydro BCTC
1 Operating, Maintenance & Administration (Note 1) D4 158.2 182.1 181.4 182 166.1
2 Cost of Market {Note 2) B1 0.8 1.0 10 - 58
Asset Related Expense
3 Finance Charge B5 135.0 127.8 125.0 1333 1.7
4 Depreciation & Amortization (Note 3) B4 129.9 1455 147.3 138.0 18.7
5 Grants & Taxes B3 89.4 884 89.5 80.5 0.3
6 Allowed Return B6 123.0 1181 117.4 118.3 3.9
7 Total Cost 636.3 €63.9 6§61.6 499.3 194.5
Less Non-WTS Revenues and Recoveries
8 Generation Related Transmission Assets Cc1 {37.0) {43.3) {43.3) (43.3)
9 Substation Distribution Asset Management Ca (52.0) (52.0) {67.2) (66.7)
10 Aquila General Wheeling Agreement A8 (3.8) 3.7) (38) 3.8)
1 Secondary Revenues A8 (3.8) 4.7) {4.2) (5.7)
12 Other Recoveries {0.1) -
13 Total Non-WTS Revenues and Recoveries 96.7)  (103.7) (118.5) (115.7) 3.8)
14 Total Tr ion R Requi it 539.6 560.2 543.1 383.6 190.7
Notes:

(1)  F2004 includes $8.3 milion in restructuring costs.

{2)  F2003 through F2005 reflects Congestion Mgmt cost only, F206 reflects Ancillary Services cost plus Congestion Mgmt.

(3) Includes 10% of amortization relating to DSM. Remaining 90% is shown in Energy Supply Cost - Cost of Service (Schedule C2).

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.



ber 2004 Supplemental)

SCHEDULE C4 (D

!

Cost of Service - Electricity Distribution and Non-Integrated Areas

($ millions)

Line

N ;AW

@

Reference
Cost of Service - Electricity Distribution and Non-integrated Areas
Domestic Cost of Energy - Non-Integrated Areas A9
Electricity Distribution and Non-Integrated Areas OMA D5
Taxes B3
Depreciation and Amortization B4
Finance Charges B5
Allowed Net income 86
Sub-Total
Distribution Substations (from Transmission} c3
Cost of Service - Electricity Distribution and Non-Integrated Areas
Less: Miscellaneous non-tariff revenues A-8

Total Cost of Service - Electricity Distribution and Non-integrated areas

Shaded amounts indicate changes o the test years from the Revised Evidentiary Update.

F2003 F2004 F2005 F2006
Actual Actual  Forecast Forecast
14.1 14.2 15.0 15.0
102.0 128.0 130.6 130.6
183 18.9 18.8 19.1
87.6 83.7 65.6 714
104.0 96.1 98.8 1135
96.0 89.5 92.8 101.6
4220 4304 4216 450.9
52.0 52.0 67.2 66.7
474.0 482.4 488.8 517.6
6.7 6.4 4.5 4.5
467.3 476.0 484.3 5131




SCHEDULE C5 (December 2004 Supplemental)

Cost of Service - Customer Care
($ mitlions)

Line Reference

Cost of Service - Customer Care

1 Customer Care OMA D&
2 Less: Misceltaneous Non-tariff revenues ' A-8
3 Total Cost of Service - Customer Care

Allocation of Customer are Costs by Customer Group*
Transmission-voitage
General Service and Residential
Other
Total Cost of Service - Customer Care

N O

*Allocation percentages are based on direct spending costs:
1.65% for Transmission customers
98.20% for General Service & Residential customers
0.15% for Other customers

Notes:
1. Composed of Terasen meter reading and other revenues.

F2003 F2004 F2005  F2006
Actual  Actual Forecast Forecast
94.8 17.7 109.1 104.8
2.1 6.6 4.2 4.2
92.7 111.1 104.9 100.6
1.5 1.8 1.7 1.7
91.0 109.1 103.0 98.8
0.2 0.2 0.2 0.1
927 11141 104.9 100.6

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.



SCHEDULE C6 (December 2004 Supplemental)

Cost of Service - Corporate

($ millions})

Line

DO WM =

@ ~N

Reference F2003  F2004

F2005

F2006

Actual  Actual Forecast Forecast

Cost of Service - Corporate

OMA D7 (16.2) (71.0) (55.6) (57.5)

Taxes B3 7.3 9.9 7.4 7.5

Depreciation and Amortization B4 50.3 56.8 49.2 52.0

Finance Charges B5 - 10.1 9.5 8.1

Restructuring costs A-1 36.5 - - -

Total cost 77.9 5.8 10.5 10.1
Less: Miscellaneous Revenues A-8 (12.9) {14.5} (10.5} {10.1)

Cost of Service - Corporate 65.0 (8.7)

Notes:
The cost of service for F2003 largely relates to the restructuring costs and year-end write-offs and catch up of

depreciation which were not recovered through the corporate allocations.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.



SCHEDULE C7 (December 2004 Supplemental)

Cost of Service - Service Organizations and Subsidiaries

($ millions)

FISCAL 2003

OMA expenses
Corporate Allocations
Adjusted OMA including
Corporate Allocations
Depreciation

Taxes

Miscellaneous revenues

FISCAL 2004

OMA expenses
Corporate Allocations
Adjusted OMA including
Corporate Allocations
Depreciation

Taxes

Miscellaneous revenues

FISCAL 2005

OMA expenses
Corporate Allocations
Adjusted OMA including
Corporate Allocations
Depreciation

Taxes

Miscellaneous revenues

FISCAL 2006

OMA expenses
Corporate Allocations
Adjusted OMA including
Corporate Allocations
Depreciation

Taxes

Miscellaneous revenues

Reference

D8, Dy,
D10

B3
A-8

Reference

D8, D9,
D10

B3
A-8

Reference

Reference

D8, D9,
D10

B3
A-8

Engineering Field Services MMBU  Powertech? Other Total
(3.9) (4.6) (3.0) 10.3 (1.2)
- 0.8 0.8
(3.9) (3.8) (3.0) 10.3 - (0.4)
0.8 10.9 0.6 0.6 12.9
0.2 0.8 1.0
(6.9) (13.0) - (19.9)
(3.1) 04 (1.6) (2.1) - (6.4)
Engineering Field Services MMBU Powertech  Other?® Total
(8.0) (19.8) (1.2 13.2 (15.8)
7.7 15.0 23 25.0
(0.3) (4.8) (1.2) 13.2 2.3 9.2
0.3 11.0 05 0.5 12.3
0.2 0.8 1.0
(6.9) (14 (21.6)
- (0.5) 0.1 (1.0) 23 0.9
Engineering*  Field Services* MMBU  Powertech  Other®  Total
(8.8) (22.6) 0.6 13.1 (17.7)
8.2 15.0 23 255
(0.6) (7.6) 0.6 13.1 2.3 7.8
0.6 14.0 0.7 0.7 16.0
0.2 0.9 1.1
(6.6) (15.0) (21.6)
(0.0) - 22 {1.2) 23 33
Engineering*  Field Services* MMBU  Powertech  Other®  Total
(8.8) (23.6) 0.6 13.6 (18.2)
8.2 15.0 23 25.5
(0.6) (8.6) 0.6 13.6 23 7.3
0.6 15.2 0.7 0.7 17.2
0.1 0.9 1.0
{6.7) (15.8) (22.5)
_{0.0) - 22 (1.5) 23 3.0




SCHEDULE D1-1 (December 2004 Supplemental)

Resource Usage - Generation (Heritage Contract)

(% millions)
Line F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Operating, Maintenance, and Administration Expenses by Resource
Labour
1 Direct 38.8 38.9 43.5 44.7
2 Indirect 217 25.4 245 241
3 Materials 9.0 71 6.7 6.7
Internal Services
4 Engineering 4.7 10.7 6.5 6.6
5 Field Services 77 7.7 11.2 11.2
6 BC Hydro Corporate Direct Charges 4.6 5.7 39 3.9
7 Other BC Hydro Billings 24 23 1.0 1.0
External Services
8 ABS’ 11.1 16.7 16.7 16.4
9 Other ? 25.0 46.5 21.3 21.2
10 Buildings & Equipment 1.0 11 0.8 0.8
11 Vehicles 0.2 0.4 0.2 0.1
12 Corporate Allocation 279 35.7 38.3 39.3
13 Less: Capitalized Overhead 4.7) (7.8) (8.0) (7.9)
Less: Recoveries
14 Internal (0.5) (4.4) (2.8) (2.8)
15 External (1.5) (1.9) (0.1)
16 Total OMA Expenses 147.4 184.1 163.7 165.3
Operating, Maintenance, and Administration Expenses by Category
17 Direct 726 95.5 75.8 77.8
18 Support 53.6 67.0 60.5 58.9
19 Corporate Allocations 279 357 38.3 39.3
20 Less: Capitalized Overhead 4.7) (7.8) (8.0) (7.9)
21 Less: Recoveries (2.0) (6.3) (2.9) (2.8)
22 Total OMA Expenses 147.4 184.1 163.7 165.3
Capital Additions ®
23 Sustaining 114.9 108.2 116.4 137.4
24 Growth 134.4 235 71.4 204.1
25 Deferred Capital - - - -
26 Total Capital Additions 249.3 131.7 187.8 341.5
27 CIA (5.0) - - -
28 Total Net Capital Additions 244.3 131.7 187.8 3415
Notes:
1. internal charges from the Shared Service organization that was outsourced to ABS in F2004 have been classified

as ABS costs for F2003.
2. F2004 includes a valuation provision of $22 million relating to VIGP/GSX.
3. Includes GSX/VIGP (non-heritage assets) $57.7 million in 2005 and $192.6 million in 2006.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.



SCHEDULE D1-2 (December 2004 Supplemental)

OWO~NOG s WN 2

Domestic Cost of Energy - Generation (Heritage Contract)

For the Years Ended March 31

($ millions)
F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Domestic Cost of Energy - Generation {Heritage Contract)
Water Rentals 258.2 246.2 2553 270.6
Market electricity purchases (Note 1) 104.4 299.9 183.1 1121
Natural gas for thermal generation
Burrard 174 21.8 244 16.1
Fort Nelson 10.7 108 11.6 10.2
Prince Rupert 0.1 -
Other
System Operations Fund (3.4) (3.7) (3.5) -
Compensation and Mitigation Costs 6.8 7.0 7.2 7.3
394.2 582.1 478.1 416.3
Domestic Transmission-US portion 4.9 39 3.6 35
Domestic Transmission-CDN portion - 1.7 11.8 11.8
49 15.6 154 15.3
Total Domestic Cost of Energy - Generation 399.1 597.7 493.5 431.6
Reconciliation of Domestic Cost of Energy - Generation
to the cost of energy component of the Heritage Payment Obligation
Domestic Cost of Energy - Generation (Heritage Contract) 399.1 597.7 4935 431.6
Displaced Hydro (Note 2) 54 (0.2) (7.5) (5.8)
Electricity purchases - Powerex (Note 3) {50.0) __{30.0)
Cost of energy component
of Heritage Payment Obligation $354.5 $567.5 $486.0 $425.8
Notes:

1. Includes electricity purchases from Powerex. See Note 3.

2. Displaced Hydro relates to water rentals associated with trade income.

3. This relates to energy purchases made by Powerex for future trade. This energy is sold to BC Hydro
when it enters the system. BC Hydro records a sale to Powerex when the energy is returned. These
are part of the Generation function but are not included in the Heritage Payment Obligation.

This schedule corresponds to Schedule D1-2 on page 2-80 of the Application. As in the Application,
the costs shown on the Domestic Cost of Energy Schedule A-9, relating to IPP and long-term
purchase commitments, net purchases from Powerex, non-integrated energy, gas transportation
and congestion management are not Heritage energy. The remainder of the energy costs shown
on Schedule A-9 relate to Heritage energy and tie into the schedule above.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

Reference

A-9
A-9
A-9
A-9
A-9

A-9

A-9



SCHEDULE D1-3 (December 2004 Supplemental)

OCE~NDOO H» WN A

Forecast Heritage Payment Obligation

For the Years Ended March 31

($ millions)
F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Cost Components of Heritage Payment Obligation
Cost of Energy component of Heritage Payment Obligation $ 3545 5675 $ 4860 § 4258
Qperating Costs 147.4 162.1 163.7 165.3
Depreciation and Amortization 110.7 1183 1154 113.4
Taxes and Grants 29.0 282 28.6 29.0
Finance Charges 213.0 197.0 190.5 203.4
GRTA Expenses 37.0 43.3 43.3 43.3
Gross Heritage Payment Obligation 8391.6 1,116.4 1,027.5 980.2
Less Other Revenues
Skagit Valley Treaty 219 18.0 18.9 19.4
Ancillary Services and Other Miscellaneous Revenue 53 5.4 7.3 8.4
Total Other Revenues 27.2 23.4 26.2 27.8
Net Costs 864.4 1,093.0 1,001.3 952.4
Add: Return on Equity 195.0 183.4 178.9 181.9
Forecast Heritage Payment Obligation $ 10594 $ 12764 5 11802 § 11343

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

Reference

D1-2



SCHEDULE D14 (December 2004 Supplemental)

Cost of Service - Genaration (Heritage Contract) (reconciled with cost of energy component from
Heritage Payment Obligation)

(8 miltions})
Line Reference F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Cost of Service - Generation (Heritage Contract)
1 Cost of Energy component of Heritage Payment Obligation D1-3 § 3545 $ 5675 $ 4860 § 4258
2 Displaced Hydro D1-2 (5.4) 02 75 58
Electricity purchases Powerex D1-2 50.0 300
3 Domestic cost of energy-Generation {Heritage Contract) D1-2 399.1 597.7 4935 4318
4 Generation OMA D11 147.4 1841 163.7 165.3
5 GRTA charges from Transmission c3 37.0 433 433 433
8 Taxes B3 290 28.2 28.6 29.0
7 Depreciation and Amortization B4 1107 216.3 115.4 113.4
8 Finance Charges BS 213.0 197.0 190.5 2034
9 Allowed return on equity B6 195.0 183.4 178.9 1819
10 Total Cost 1,131.2 1,450.0 1,213.9 1,167.9
" Less: Trade Income A1 138.0 158.0 89.0 91.0
12 Other Utilities 219 18.0 189 19.4
13 Other miscellaneous Non-tariff revenues A-8 53 54 73 8.4
14 165.2 181.4 115.2 118.8
15 Total Cost of Service - Generation Cc1 $§ 9660 § 12688 $ 1,098.7 $ 10491

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.



SCHEDULE D2 (December 2004 Supplemental)

Resource Usage - Energy Management 1
($ Millions)

Line F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Operating Maintenance and Administration Expenses by Resources

Labour
1 Direct 23 4.2 49 5.0
2 Indirect 1.3 1.3 17 1.7
3 Materials - 0.1 0.1 0.1
Internal Services
4 Engineering 0.7 1.4 0.1 0.1
5 Field Services - 0.1) 0.1 0.1
6 BC Hydro Corporate Direct Charges 0.5 1.6 0.3 0.3
7 Other BCH Billlings 04 0.4 0.2 0.2
External Services
8 ABS 0.5 1.5 1.5 1.5
9 Other 1.4 4.4 34 1.6
10 Buildings & Equipment 0.1 0.1 0.1 0.1
11 Vehicles - - - -
12 Corporate Allocation 03 0.3 04 0.4
13 Less: Capitalized Overhead - - - -
Less: Recoveries
14 Internal - - (0.1) (0.1)
15 External (0.2) (0.9) - -
16 Total OMA Expenses 7.3 143 12.7 11.0
Operating Maintenance and Administration Expenses by Category
17 Direct 4.0 9.9 8.7 6.9
18 Support 3.2 5.0 37 3.8
19 Corporate Allocations 0.3 0.3 0.4 0.4
20 Less: Capitalized Overhead - - - -
21 Less: Recoveries (0.2) (0.9) (0.1) (0.1)
22 Total OMA Expenses 7.3 14.3 12.7 11.0
Capital Additions
23 Sustaining 2.8 04 1.0 1.4
24 Growth 1.1 0.3 - -
25 Deferred Capitai 0.2 - - -
26 Total Capital Gross of CIA 4.1 0.7 1.0 1.4
27 Sustaining CIA - - - -
28 Growth CIA - - - -
29 Total CIA - - - -
30 Total Net Capital 4.1 0.7 1.0 1.4

Note:
1. Powersmart and energy management costs are discuseed in Chapter 8,
"Powersmart, Customer Care and Energy Management” but are inciuded
together with energy supply costs as discussed in Chapter 4.



SCHEDULE D3 (December 2004 Supplemental)

Resource Usage - Powersmart’

($ Miltions)
Line F2003 F2004 F2005 F2008
Actual Actual Forecast Forecast
Operating Maintenance and Administration Expenses by Resources
Labour
1 Direct 2.2 3.0 2.0 21
2 Indirect 1.3 0.7 1.4 14
3 Materials - 0.3 0.1 0.1
Internal Services
4 Engineering - 0.2 0.2 0.2
5 Field Services - 21 20 20
6 BC Hydro Corporate Direct Charges (0.5) 0.4 0.3 0.3
7 Other BCH Billings 1.0 1.6 1.5 15
External Services
8 ABS 0.9 3.0 3.3 3.1
9 Other 0.6 0.7 04 0.4
10 Buildings & Equipment - - - 0.1
11 Vehicles 0.1 - - -
12 Corporate Allocation 7.3 8.9 11.0 10.9
13 Less: Capitalized Overhead - - - -
Less: Recoveries
14 Internal - - (0.9) (0.9)
15 External (01  (07) - -
16 Total OMA Expenses 12.8 20.2 213 21.2
Operating Maintenance and Administration Expenses by Category
17 Direct 2.8 5.9 4.5 4.6
18 Support 2.8 6.1 6.7 6.6
19 Corporate Allocations 7.3 8.9 11.0 10.9
20 Less: Capitalized Overhead - - - -
21 Less: Recoveries (0.1) {0.7) (0.9) (0.9)
22 Total OMA Expenses 12.8 20.2 21.3 21.2
Capital Additions
23 Sustaining 1.5 15 0.5 0.8
24 Growth 0.0 6.2 1.5 1.6
25 Deferred Capital 44.5 62.6 105.0 93.8
26 Total Capital Gross of CIA 46.0 70.3 107.0 96.1
27 Sustaining CIA - - - -
28 Growth CIA - - - -
29 Total CIA - - B .
30 Total Net Capital 46.0 70.3 107.0 96.1

Note:
1. Powersmart and energy management costs are discussed in Chapter 8,
"Powersmart, Customer Care and Energy Management” but are included
together with energy supply costs as discussed in Chapter 4.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.



SCHEDULE D4 Resource Usage - Ti Ission (D b
($ millions)

Line

~No O A [~ S

@

10
LB
12
13

14
15
16

17
18
18
20
21
22

23
24
25
26

2004 Supp)

Operating, Maintenance, and Administration Expenses by Resource

Labour
Direct
Indirect
Materials
BC Hydro Services
Engineering
Field Services
BC Hydro Corporate Direct Charges
Other BC Hydro Billings
Extermnal Services
ABS*
Other
Buildings & Equipment
Vehicles
Corporate Allocation
Less: Capitalized Overhead
Less: Recoveries
Internal
External
Total OMA Expenses

Operating, Maintenance, and Administration Expenses by Category

Direct

Support

Corporate Afiocations

Less: Capitalized Overhead
Less: Recoveries

Total OMA Expenses

Capital Expenditures
Sustaining
Growth
CIA
Total Capital Expenditures

F2006
F2003 F2004 F2005 Forecast
Actual Actual Forecast BC Hydro 8CTC
17.5 234 28.1 286
74 7.2 1.2 11.4
8.2 47 44 44
12.7 17.4 14.2 14.2
3.0 75.0 69.2 69.2
3.0 3.2 57 48 0.9
5.9 7.0 38 49
7.9 12.8 10.0 10.6
16.7 18.3 295 28.0
16 20 29 28
0.1 - 0.1 0.1
28.0 227 13.9 14.7
(5.2) (5.1) (5.2) (5.2)
(6.8) (6.4) (6.3) (1.3) @7
(1.8) 0.1) 0.1) 0.1
168.2 182.1 1814 18.2 166.1
123.7 145.7 154.0 48 151.1
20.3 253 251 240
28.0 22.7 13.9 14.7
(5.2) (5.1) (5.2) 5.2)
(8.6) (6.5) (6.4) {1.3) (3.8
158.2 182.1 1814 18.2 166.1
991 138.8 155.0 104.0 43.0
88.0 472 89.0 162.0
(12.2) (87 (8.0) (9.0)
154.9 176.3 236.0 257.0 430

* Internal charges from the Shared Service organization that was outsourced to ABS in fiscal 2004 have been classified as ABS costs

for fiscal 2003 even though the outsourcing did not occur until fiscal 2004.

F2004 includes $8.3 million relating to restructuring costs.

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.



SCHEDULE D5 (December 2004 Supplemental)

Rsource Usage - Electricity Distribution and Nondntegrated Areas

($ Millions)
Line F2003 F2004 F2005 F2006
Actual  Actual Forecast Forecast
Operating Maintenance and Administration Expenses by Resources
Labour
1 Direct 22.2 271 26.4 27.0
2 Indirect 47 42 52 438
3 Materials 38 2.9 4.3 4.5
Intemnal Services
4 Engineering 4.2 8.2 7.2 76
5 Field Services 64.2 81.1 81.5 81.1
6 BC Hydro Corporate Direct Charges 59 3.3 3.9 3.9
7 Other BCH Billlings 4.2 5.0 3.7 3.7
External Services
8 ABS 7.7 14.8 14.9 14.7
9 Other 8.2 8.0 " 7.0 74
10 Buildings & Equipment 2.1 2.5 1.9 2.1
11 Vehicles 1.1 0.7 0.9 0.9
12 Corporate Allocation 15.3 18.7 232 23.0
13 Less: Capitalized Overhead (35.0) (39.2) (42.0) 42.7)
Less: Recoveries
14 Internal (0.2) (1.9) (1.0) (0.5)
15 External (6.4) (7.4) (6.5) (6.9)
16 Total OMA Expenses 102.0 128.0 130.6 130.6
Operating Maintenance and Administration Expenses by Category
17 Direct 105.7 129.6 130.6 131.9
18 Support 226 28.3 26.3 258
19 Corporate Allocations 15.3 18.7 23.2 23.0
20 Less: Capitalized Overhead (35.0) (39.2) (42.0) (42.7)
21 Less: Recoveries (6.6) (5.4) (7.5) {7.4)
Total OMA Expenses 102.0 128. 130.6 130.6
Capital Additions
23 Sustaining 60.7 78.7 87.6 88.9
24 Growth 119.8 119.6 123.4 130.9
25 Deferred Capital 0.1 - - -
26 Total Capital Gross of CIA 180.6 198.3 211.0 219.8
27 Sustaining CIA (8.6) (1.8) 4.2) (3.8)
28 Growth CIA (35.9) (44.2) (38.3) (41.0)
29 Total CIA (44.5) {46.0) (42.6)  (44.8)
30 Total Net Capital 136.1 152.3 168.4 175.0

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.



SCHEDULE D6 (December 2004 Supplemental)

Resource Usage - Customer Care
($ Millions)

Line

Operating Maintenance and Administration Expenses by Resources

Operating Maintenance and Administration Expenses by Category

Labour
1 Direct
2 Indirect
3 Materials
Internal Services
4 Engineering
5 Field Services
6
7 Other BCH Billlings
External Services
8 ABS
9 Other
10 Buildings & Equipment
11 Vehicles
12 Corporate Allocation
13 Less: Capitalized Overhead
Less: Recoveries
14 Internal
15 External
16 Total OMA Expenses
17 Direct
18 Support
19 Corporate Allocations
20 Less: Capitalized Overhead
21 Less: Recoveries
Total OMA Expenses
Capital Additions
23 Sustaining
24 Growth
25 Deferred Capital
26 Total Capital Gross of CIA
27 Sustaining CIA
28 Growth CIA
29 Total CIA
30 Total Net Capital

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.

BC Hydro Corporate Direct Charges

F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
2.5 2.9 3.2 33
1.3 1.3 1.3 1.3
0.3 0.6 0.3 0.4
- 0.2 0.2 0.2
0.1 1.4 1.4 14
1.7 0.6 0.6 0.6
1.0 0.8 0.5 0.5
80.8 934 91.7 87.3
13.0 16.6 9.3 9.3
2.2 0.1 0.1 0.1
0.1 - - -
5.0 6.1 7.6 7.5
(0.8) (1.4) (1.7) (1.7)
(12.4) (4.9) (5.4) (5.4)
94.8 117.7 109.1 104.8
92.2 106.8 103.9 99.8
10.8 11.1 4.7 46
5.0 6.1 7.6 7.5
(13.2) (6.3} (7.1) (7.1)
94.8 117.7 109.1 104.8
28.6 19.2 5.1 5.7
28.6 19.2 5.1 5.7
286 19.2 5.1 5.7




SCHEDULE D7 (December 2004 Supplemental)

Resource Usage Corporate

($ millions)

Line

wWN =

22
23

25
26
27

Operating, Maintenance, and Administration Expenses by Resource
Labour
Direct
Non-current pension costs - total BCH
Materials
Internal Services
Engineering
Field Services including Fleet
Properties/Phanes/Rent/Furniture
Inter LOB, Legal, BCH SAC
External Services
ABS
Other
Buildings & Equipment
Vehicles
Accruals, Provisions, Adjustments
Plus: Westech net OMA
Less: Capitalized Overhead
Less: External recoveries
Less: Internal Recoveries
Less: Shared Services net
Less: BCH SAC internal recoveries
Total OMA Expenses
Corporate Resources Allocated
Net OMA Expenses

Capital Additions {(including BCH SAC, Powertech)
Sustaining - in Corporate
Growth
Deferred Capital
Total Capital Gross of CIA
Sustaining CIA
Total Net Capital

F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
37.2 303 327 33.2
30.7 49.3 48.0 47.0
1.0 1.0 0.9 0.9
0.3 1.0 0.1 0.1
0.8 1.9 1.8 1.8
2.2 8.0 8.2 8.2
25 11.8 10.6 10.8
12.7 17.7 17.0 16.4
30.1 37.6 31.4 27.0
3.4 27 3.0 35
0.0 0.0 0.0 0.0
(3.5) (16.7) 6.0 6.3
(0.9) 3.2 3.0 30
0.0 0.0 0.0 0.0
(0.8) (13.7) (2.9) (2.9)
(31.8) (51.2) (51.1) (49.7)
(15.5)
(36.4) (44.4) (41.8)
68.4 46.5 64.3 63.8
(84.6) (117.5) (119.9) (121.3)
(16.2) (71.0) (55.6) (57.5)
43.5 8.7 34.6 28.8
0.0 0.0 0.0 0.0
0.2 0.0 0.0 0.0
43.7 8.7 34.6 28.8
0.0 0.0 0.0 0.0
43.7 8.7 34.6 28.8

Shaded amounts indicate changes to the test years from the Revised Evidentiary Update.




SCHEDULE D8 (December 2004 Supplemental)

Resource Usage - Engineering

($ millions)
Line F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Operating, Maintenance, and Administration Expenses by Resource
Labour
1 Direct 46.1 48.0 48.4 50.0
2 Indirect 12.3 10.4 10.3 10.7
3 Materials 1.2 1.1 0.7 0.6
Internal Services
4 Field Services 0.7 03 03 03
5 Corporate Direct Charges 1.1 238 2.0 2.0
Other Internal Billings
External Services
6 ABS' 10.0 12.9 12.3 1.9
7 Other 3.3 88 15 1.1
8 Buildings & Equipment 0.8 1.1 1.4 1.2
9 Vehicles 0.2 0.2 0.1 0.1
10 Corporate Allocation - 7.7 8.2 8.2
11 Less: Capitalized Overhead
Less: Recoveries
12 Internal (75.9) (80.5) (94.1) (95.0)
13 External (3.7) (3.1) (1.7) (1.7}
14 Total OMA Expenses (3.9) (0.3) (0.6) (0.6)
Operating, Maintenance, and Administration Expenses by Category
15 Direct 49.4 57.7 61.3 62.6
16 Support 26.3 27.9 257 253
17 Corporate Allocations 7.7 8.2 8.2
18 Less: Capitalized Overhead
19 Less: Recoveries (79.6) (93.6) {95.8) (96.7)
20 Total OMA Expenses (3.9) (0.3) (0.6) (0.6)
Capital Additions
21 Sustaining 1.8 1.1 1.0 1.0
22 Growth
23 Deferred Capital
24 Total Capital Additions 1.8 1.1 1.0 1.0
Notes:

(1) For comparative purposes, F2003 actual have been reclassified to reflect the creation of ABS.
(2) F2003 excludes costs for Contract Hires and Consultants
(3) F2004 to F2006 estimate includes Non-Service Pension Costs of $8.2M in the Recoveries
These amounts will be allocated through a surcharge via Journal Voucher
directly to the functions.



SCHEDULE D9 (December 2004 Supplemental)

Resource Usage - Field Services

($ millions)
Line F2003 F2004 F2005 F2006
Actual Actual Forecast Forecast
Operating, Maintenance, and Administration Expenses by Resource
Labour
1 Direct $93.5 $102.8 $94.7 $ 963
2 Indirect 46.7 43.0 44.0 44.6
3 Materials 15.5 16.0 15.0 14.5
Internal Services
4 Engineering 0.2 0.7 0.5 0.5
5 Corporate Direct Charges 1.0 4.3 34 3.5
6 Other Internal Billings - 0.9 0.4 0.4
7 External Services
8 ABS 16.1 21.8 21.9 211
9 Other 76.9 94.0 96.9 97.8
10 Buildings & Equipment 3.1 4.4 39 3.9
11 Vehicles 1.8 1.2 1.1 0.6
12 Corporate Allocation 0.8 16.0 15.0 15.0
13 Less: Capitalized Overhead
Less: Recoveries
14 Internal (255.6) (296.5) (291.8) (295.1)
15 External (3.8) (12.4) (12.6) (11.7)
16 Total OMA Expenses ($3.8) (34.8) ($7.6) ($8.6)
Operating, Maintenance, and Administration Expenses by Category
17 Direct 161.7 213.8 2131 2147
18 Support 931 75.3 68.7 68.5
19 Corporate Allocations 0.8 15.0 15.0 15.0
20 Less: Capitalized Overhead
21 Less: Recoveries (259.4) {308.9) (304.4) (306.8)
22 Total OMA Expenses ($3.8) ($4.8) ($7.6) ($8.6)
Capital Additions
23 Sustaining 16.9 16.4 225 214
24 Growth
25 Deferred Capital
26 Total Capital Additions $16.9 $16.4 $22.5 $21.4

Note: F2004 Actual Internal Recoveries includes CBU/SOBU depreciation.



SCHEDULE D10 (December 2004 Supplemental)

Resource Usage - MMBU
($ millions)

Line F2003 F2004 F2005 F2006

Operating Maintenance and Administration Expenses by Resources

Labour
1 Direct 7.2 75 7.8 8.0
2 Indirect 0.2 - - -
3 Materials 0.4 1.4 0.7 0.7
Internal Services
4 Engineering 1.1 1.3 1.2 1.2
5 Field Services 2.8 29 12 1.2
6 BC Hydro Corporate Direct Charges 0.3 0.3 0.2 0.2
7 Other BCH Billlings 1.8 23 21 24
External Services
8 ABS 2.0 3.1 5.9 59
9 Other 3.0 6.1 6.5 6.3
10 Buildings & Equipment 0.2 0.1 0.1 0.1
11 Vehicles 1.3 1.3 1.3 1.3
12 Corporate Allocation - - - -
13 Less: Capitalized Overhead - - - -
Less: Recoveries
14 Internal (22.5) (254) (25.4) (25.4)
15 External __(0.8) (2.1) (1.0) (1.0)
16 Total OMA Expenses (3.0 (1.2) 0.6 0.6
Operating Maintenance and Administration Expenses by Category
17 Direct 17.7 235 23.5 23.6
18 Support 2.6 28 35 34
19 Corporate Allocations - - - -
20 Less: Capitalized Overhead - - - -
21 Less: Recoveries {23.3) (27.5) {26.4) (26.4)
22 Total OMA Expenses (3.0) (1.2) 0.6 0.6
Capital Additions
23 Sustaining - 1.0 0.8 0.5
24 Growth 0.0 - - -
25 Deferred Capital - 0.1 - -
26 Total Capital Gross of CIA 0.0 1.1 0.8 0.5
27 Sustaining CIA - - - -
28 Growth CIA - - - -
29 Total CIA - - - -

30 Total Net Capital 0.0 1.1 0.8 0.5




Schedule E1 Allocation of Corporate Costs (December 2004 Supplemental)

($ millions)

Line

S0P N A WN =

Engineering Services

Field Services

Powerex

Generation {(Heritage Contract)

Transmission

Energy Supply Cost less Heritage Payment Obligation
Electricity Distribution and Non-Integrated Areas
Customer Care

Total

Reference

D8
D9

c7
D11
D4
D2, D3
D5

D6

D7

F2005 F2006

Plan Plan
8.2 8.2
15.0 15.0
23 23
38.3 39.3
13.9 14.7
11.4 11.3
23.2 23.0
7.6 75
119.9 121.3



Schedule E2 Summary of Engineering Service Charges (December 2004 Supplementat)

($ millions)
Line Reference F2005 F2006
Plan Plan
Total Engineering Services Consumption by Function
1 Corporate 0.1 0.1
2 Field Services 05 05
3 Generation (Heritage Contract) 417 423
4 Transmission 42.9 42.9
5 Energy Management
3] Electricity Distribution and Non-Integrated Areas 8.9 9.2
7 Customer Care
8 Power Smart
9 Total Internal OMA Recoveries 94.1 95.0
Total Engineering Services Consumption by Account Type
10 Less Services Charged to OMA 30.2 306
11 Less Services Charged to Capital 63.9 64.4

12 Total Internal OMA Recoveries 94.1 95.0




Schedule E3 Summary of Field Services Service Charges (December 2004 Supplemental)

($ millions)
Line Reference F2005 F2006
Plan Plan

Total Field Services Consumption by Function

1 Corporate 1.8 1.8

2 Engineering Services 0.3 0.3

3 Field Services

4 Generation (Heritage Contract) 20.4 20.7

5 Transmission 101.0 100.0

6 Energy Management

7 Electricity Distribution and Non-Integrated Areas 168.3 172.3

8 Customer Care

9 Power Smart

10 Other Intemnal - -

11 Total internal OMA Recoveries 291.8 295.1
Total Field Services Consumption by Account Type

12 Less Services Charged to OMA $170.2 $169.8

13 Less Services Charged to Capital 121.6 125.3

14 Total Internal OMA Recoveries $291.8 $295.1



