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1.0 Reference:  General 

 The CEC is interested in pursing longer term PBR settlements with BC Hydro in 
the upcoming negotiated settlement process.   

3.1.1 Assuming BC Hydro is interested and willing to pursue the viability of 
longer term settlements, please comment on whether the changes to 
revenue requirements as set out in Table 1 of page 5 of Exhibit B-15 
would be variables that BC Hydro would expect to be flow through 
changes in the event of any longer term PBR settlements. 

 

 

RESPONSE: 
 

BC Hydro has not developed a position on which variables should be subject to 
full deferral treatment as part of a longer term PBR regime, but the variables that 
changed in the Evidentiary Update would certainly be candidates for such 
treatment. 
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1.0 Reference:  General 

 The CEC is interested in pursing longer term PBR settlements with BC Hydro in 
the upcoming negotiated settlement process.   

3.1.2 Is BC Hydro interested in pursuing longer term performance based 
regulatory settlements in the interest of reducing regulatory burden and 
increasing efficiency of regulation? 

 

 

RESPONSE: 
 

BC Hydro is interested in reducing the regulatory burden and increasing the 
efficiency of regulation. Longer-term settlements and/or performance based 
regulation may be opportunities to achieve those goals. 
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1.0 Reference:  General 

 The CEC is interested in pursing longer term PBR settlements with BC Hydro in 
the upcoming negotiated settlement process.   

3.1.3 Are there any material obstacles to BC Hydro pursuing longer term 
PBR settlements? 

 

 

RESPONSE: 
 

No. 
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2.0 Reference:  Exhibit B-15, Attachment 5, Annual Audit Plan, Fiscal 2007 

3.2.0 Page 3 states that “in addition, we have prepared for an External 
Quality Assessment Review which will access whether our internal 
audit function complies with the Institute of Internal Auditors 
Standards.”  When will this be completed and upon completion, will a 
copy be provided to the Commission and Intervenors? 

 
 

RESPONSE: 
 

The External Quality Assessment Review has not yet been scheduled, and 
completion of the review is dependant on the availability of the appropriate 
external resources to perform it. In light of the schedule established by BCUC 
Order No. G-96-06 for the hearing of this application, and except for direct witness 
testimony and potentially rebuttal evidence in accordance with that schedule, 
BC Hydro does not anticipate filing any further evidence in this proceeding after 
these IR responses. 
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3.0 Reference:  Exhibit B-15, Attachment 5, Annual Audit Plan, Fiscal 2007 

Page 5 refers to the Code of Conduct Advisor and page 6 refers to the Code of 
Conduct Policy. 

3.3.1 If not filed, please provide a copy of the Code of Conduct Policy and 
identify who the Code of Conduct Advisor is. 

 

 

RESPONSE: 
 

The Code of Conduct Policy is attached. BC Hydro engages an independent 
contractor as its Code of Conduct Advisor in order to maintain impartiality. 
Ms. Bonita J. Thompson, QC is BC Hydro’s current Code of Conduct Advisor. 
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3.0 Reference:  Exhibit B-15, Attachment 5, Annual Audit Plan, Fiscal 2007 

Page 5 refers to the Code of Conduct Advisor and page 6 refers to the Code of 
Conduct Policy.   

3.3.2 Provide the costs of the implementation of the integrated audit 
approach as referenced in page 3 of the Attachment 5 and compare 
that to the cost of the prior audit approach of BC Hydro, i.e., what is the 
budget for the 2007 integrated audit approach versus the fiscal 2006 
audit approach? 

 

 

RESPONSE: 
 

The audit workload has remained about the same with the integrated approach; 
only audit timing has changed. Before BC Hydro integrated the audit work, 
BC Hydro would have performed the same audits during the year but at different 
times, and a report would have been issued for each audit. The integrated 
approach resulted in the department issuing fewer audit reports while maintaining 
the same level of audit coverage. 
 
Please refer to the Evidentiary Update Table 6-7 on Page 6-11 for the budget F2006 
forecast and F2007 plan for Audit Services. 
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