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British Columb~a Hydro and Power Ruhotity 
Summary 01 Deferral Accmarnts ScMule  k 

For the Year Ended Mar& 31,2a07 
(5 in rnrllions) 

Opening Add~tims Endlng 
Parhculars Balance {Sch B) Arnort. Interest klanco 

( 1 )  i2) (3) (4 (5) ( 6 )  

Herinage Deferral AccwM (HDA) 
Non-Herrtage Deferml Acmunt [NHDA) 
Trade tnmme Deferml Account (TIDA) 
BCTC Defeml Account 
Totat 

The iranslers to the HDA and NHDA are refated lo variancm in energy costs from the forecast used 
in establrshing rutos as set oWf in the Evidentiary Update liked on Augusl31.2006 to iha F071F08 
Rwenue Requirements Filing. and agreed to as prt at the Nqotrated Settlement bgrt?cmmt ot 
Movemker M06. 

The transfers to The HDA are relatecl to lower nel hydm generation and lowex market pnces for energy. 
The decision to ~rnport energy ~nstead of urtfiang hjjrogmeration 15 h& on many factors, 
such as the torecas1 market price af cwwy zn l m r e  perto& rebtive lo the current penorl, 
current resewolr levels and lktture d~mand req!siremenls. 

The NHDA energy cost varkncm are laply due to transactions with Pmerc~ (Mi S~nles 10 P-EX - 
Future Use). The offseeing transactions are recorded as part of Tmde t m m e  An Increase In m a w  
puFchasm to offset the decrease In deliveries frwn Independent Power Producers also corttrihled to the variance. 

fho hansbr to the TIDA relates to the higher than ~wDc.'~s~ Tnde I n m a .  l " h ~  includes the ottsets far the 
amounts included tn the NHDA transfer mtd a w e .  

Amortrurran of the dolnral accwnts reflects the $39.6 million fixed v i m  agreed ta in the Negolialed Settlement 
Agreement and the 24b rate rider staning in Febluarj 2W7. The arnortizatlon is aflmated to each deferral accwnt 
based on thn prDporllm of tho ending FXU6 dcferral account balances 

I n t a M  is wkulalcd on Ihe end~ng monthly &lance (excludmg the interest portion) in each dcfcrml account. 
The ~nferest rate used is W Hydro's werghted cost of debl tor the pnor f~scnl year endd as agreed to 

In rhe PEA 
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British Cdurnbia Pydro and Power AuMol7ty 
Summary of Defetral Accovnt AMktions 
For the Year Ended March 31, W 7  

($ in m~ll'mns) 

Herltaga D e k w l  Acewtrt 
Cost Df  Energy - Tmal Hwitage 
N o ~ ~ o M ~  Water Rental (Dispbceed liydro) 
Mark la markc4 (ga~nsposses on dr?nvatlves 
Signtficant unplanned mafor maintenance COSTS 
S~gn~Iicant unplanned malor cap~tal expendtiires 
Amortization al unpfanne.3 elerred capla1 mst per 

RCUC Order No. G-53-02 
S b g d  Vslrny Treaty revenue 
Subtotal 
Cost at energy - VariaMe cost r@ated lo themal generation 
Total 

N M w j m  Mml Account 
Cost of E n q  - Total Non-Heritage 
N o t i o ~ l  Water Rental (Dtsplaced Hydro) 
Mark to rnarkd {ga~ns)nosses on denvar~ves 
Net sales fo Powerex - futwe us0 
FX gain on Powerex trade account 
Slgn~licam unplanned major maintenance costs 
Founding Partner Wits - ABS Contract 
S ~ b t ~ l n l  
Customer Load Varianm 
Tot21 

Trade Income Detwral Aecwnt 
Actual Trade income 
Excass over Gap tor de#eml accwnl transfer 

Less: Trade Income Inr;ruded in the NSA 
Total 

BCTC Deferral Accounl 
BCTC Asset Managernm Fee 

Xfansrn~ss~on Asscb 
Gen~ralm RrtlRfd Transmission Assets 
Substat~on Dtstributiwl Assets 

BCTC Wholesale Transmissron Service I BCTC Revenue Forecast 
BCTC Nctworrt Integrated Transrn~ssm Servrce (NITS) 
BCTC Po~nt ta Pwnt (PTP) 
Ancrlltary Services 

APtund Imm BCTC relaled to FMDG 
Adjustment for prm year 
Total 

Actual Pton Variance Ref. 
(2, (3)  (4) (5) 

S 458.0 S 493.0 $ (35.0) SCh C- L? 
2.5 (2.41 4.9 Sch F Nde 1 
1.3 (2.9) 4.2 SCh F- NMe 2 
1.1 1 .I Sch F- Note 4 

S 5W.8 S 559-8 $ 350 S h  C- Ll8 
12.5) 2.4 (4.9) Sch F Note P 
19.8 16.5 3.3 Sch F- Note 2 

(4.0) 4.0 Sch E 
(0.2) (5.1) 4.9 Sch F.1- Note 5 
(2.71 (2.7) Sch F- Note 7 
(0 6) (0.6) 

S 608.6 5 569.6 30.0 
(3 5) Sch F.1- Note 6 

% 35 5 

14.4 14.4 Sch F.2- Note 8 
s 93a e ton2 s 114.4) 
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Bfish Cdurnbia Hydra and Power Authority 
Damestic ol Energy 

For the Year Ended March 31.20t17 
f$ in millions) 

Heritage Energy: 
Water rentals 
Markel electricity purchases 
Natural gas Iw thermal generation 
Domestic Transmissicrt 
Other 

Nafi-Hwitagn Energy: 
IPP's and bng-twin purchase commitments 
Mafket electricity purchases 
NorrlntegtalM Areas: 

NIA F d  
NIA lPP3 

Gas and Other f tansportalion 

Nel pmhases h r n  Powerex (Trade Accorrnt) 

BCiC NlTS & External P?P 
Total Domestic Cost ot W r g y  

Herltage Energy (GWh): 
Water rmtats 
Nct sales to Rmvrnx (Oispdr~cd Hydra) 
Warkei eIectnciPj purchases 
Nalural pas for thermal generation 
E xchanqe net 

Nnn-Heritage Energy {GWh): 
IPP's and long-2crm purchase cornmmonts 
Market electricity purchases 
Non-Integrated Areas: 

NIA Fuel 
NIA IPP's 

Net plrchasps f r m  Powerex 

Total sourcs of supply 
Less : Line Iws and system use 

Actual Plan Variance Rel. 
(2) (3) (4) 15) 

Total Dwnestic Sate9 Volumgs 
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Brit& CoFumbia Hydro and Power Authority 
Consolldatd Statement of Operations 

For the Year Ended March 31, 2007 
IS In m~lfrons) 

Particulars 
I t )  

REVENUES 
Domcst~c 

Residenbaf 
Lighl indmlrial and commercial 
Large i h s t r r a l  
Ofhw energy sales 
Mlsce!laneous 

EXPENSES 
Comestic energy costs 
Oprat~ng costs 
Dcprccration and arnolttzation 
Taxes 
Frnnncs charges 

WME!VlC INCOME (LOSS) BEFORE TRANSFER 
fT0)tFRDM DEFERRAL A C C E  

TRADE lNCOME 
POWERTECH NET INCOME 

TOTAL INCOME BEFORE TRAHSFER FOyFROM 
DEFERRAL ACCOUNTS 

Hentage Delerrar Amount transfern 
Non- Herilage Deferral Account tmfers 
Trade Income Delerral Accwnt transfers 
BCTC Deferral Account translws 
Rcgulatorv prwrslon fw future removal and site 

resluratinn costs 
Deprec~atim Study Adjwtment5 
Firs1 Natmn Negot~alions, Litigalion and Settlcmenl Costs 
Large Hydm Invest~gataon Cosfs (Site C) 
C!A Amodraeon Var~arcn 
F M 0 7  Unplanned Major Storm Rastmtion W s  Regutstory Asset 

Schedule D 

Actual Rsn Vawnce Rel. 
(2) (9 (41 15) 

(76.7) (50.2) (26.5) SCh R 
(10.1) (427) 32.5 Sch A 
n . o  ~ . 5  (17.5.) S C ~ I  R 
(12.8) (1.6) (11.2)SchA 

TOTAL NET INCOME 
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British hlurnbia Hydro and Power Alrlhortty 
Interseoment Revenues 

For the Year Ended March 31,2007 
($ In millions) 

Point-to-Point wheeling charge to Powerex S 33.8 $ 31.2 S 2.6 1') 

Point+to-Point wheeling charge fo BCH 20.5 22.9 (2.4) 2) 

Alracarbn d BCH Corprate costs to Powerex 4.6 4.6 3) 

Mark to Market bsses on energy derivatives with Powerex (17.6) (3.6) (14 0) 4) 

Net sales to Powerex - Future Use 4.0 (4.0) Sch F.2-Note 9 

7 )  These transmission revgnues retate to an anmation of BC Hydm's cost of purchases of point-twpoinz 
tnnsmiss~on within BC for export and some  Impart transanlons. These revenues are elirninatd 
a ~ i n s t  tmde cost of energy on consdidatrm. 

2) These transrntssion revenues M e  lo an dlocalion ol BC Hydm's cost of p u r c h a s  of point-to-point 
transmlssm relating to BC Hydro's Skyit Valley Treaty cmmitment. Canad~an Entitlement Agreement 
{BCTC OATT Schedule 02) and Schedultng. System Control & Dispatch services (RCTC OATT Schedule W) 
These revenues aro Blmrnated agajnst dornesl~c cDn of energy on consultdation. 

3) Thesc r e v e n u ~ ~  relate to an aflocatiwn of corporale costs to Powerax and are cllrninatecl aqalnsl tmde 
rncorne m wnsoldatron. 

41 This dales te mark to market losses on energy dcrlvatlves with Powerex This revenue Is eliminated 
agatnst trade r n m e  on comdidation. See Sch F, ?We 2 and %h F.2, Note 9. 
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Brrt~sh Coturnba Hydro aAd Power AuthDniy 
Erplanafmy Notes 

For the Year E W  March 31,2807 
($ In mtllr~ns) 

Schedule F 

Particular; 
(11 

1 Notional water renMI5 (Dismced Hydro) relates to water rentals assocFared with trade mcome. The 
no t im l  water renlal mechanism Is described tn the response to BCUC 1R No. 1.2.36 dated January 23. 
XW. The transaclbns relating to the notmnal water rental are el~m!nafedl on consofidat~an and there is no 
net impad on the cornbned HDA and NHDA as the twnsactlons are rnlrrared wrthrn oach account. 

2 In order to m X i r e  some 01 the c o m m d i  risk on domestic energy ma. BC Hydro enters Inia variaus 
forward m t n c t s  wth P m r e x  lor the purchase of dectkity and natural gas. Poweren can !hen choose 
to match these forward contracts withe thlrtl party of can take on the r i s W e f i t s  on their own. The 
transactions between BC Hydro and Powerex are sfirn~natod oar cmsdrdation. Wrth respen to the deferral 
acwunfs. any gain or lo65 m the derivotlve inslnrrnenfs on rhe Powcrex stde would flow throu* the 
T1DA and the comspnd~ng ganloss on the BC Myctro stde would flow through 
through the HDA and NHDA. Whrle the gainnos$ on these detivahve tnstnlments am not othwn as parlol 
e n e q  costs on the flnarwrral stz&me~* rlua to GAAP reporting requirements, these gainflosses are 
m l a s s i f ~ d  for the calcuiat~on a? delerrat a c w n t  transfers as they are part 01 managing the energy purchase m 3 s .  

The lms on cnergy denvatlvcs relatd to Henragc energy totalled 50.3 malton for Zhe year enckd 
March 31. ZD37 w~th the corresponding galn shorn as part of Trade Incwne. The b r  on energy derivativm 
rdated to Non-Heritage energy totalld $1 7.3 million with the mrrcsp~~ding p i n  shown as part of Trade rcorne. 
The gainnoss on BC Hydro's srde relaled to these energy derivaIFves 15 stwwn as part at intersegment revenues. 

BC Hydro also enters into c!erivatives wlth mlrd parties to manage forc~gn exchange exposure am the corresponding 
energy dcirvdlves. These foreign exchange derrvative transaMions are made on a cash llwr h s l s  ol Iho undwlying 
M gas efectncrty derivatives wtrrvh, by market convmtiwr. %?me on the ZMh or 25th of the followrng month. 
Gains and lrxses on thcse transactions aw nencd ap~nst Hcntage- and Non-HenWgc Energy purchaso cods 
as they are used to manage these energy casls and mi!ign!c risk. On the consdidaid income stntemnnt these 
piinvlosses are recorded as p r f  d other rnbceltaneous  me tu comply wrth GAAP reportmg qurremenls. 
The lass for t h ~  year ended March 31, Ma7 was Sf 0 million related lo Heritage Energy and a loss of 52.5 million 
mated to him-Hemage Energy. 

Ntm- 
Heiitaga Hentaw Total 

Gain I ( h s )  on enerqy denvatlves $ (0 3) S (1 1.3) S (1 7.8) 
Gain (Loss) on ~ o r e y ~ n  exchange derlvaflvrn 
;Total Ga~rdkoss) on Denvallvcs 

Total CarW(Loss) on ElwArkQ (a) 
fatal Garnl(Lass) on Gas 

3 Vanancc Irom plan related to natural gas for thermal gmemtim GW h (per Sch C- W) 
Average cost per MW.h of addnional producnwr per RRA flllng 
Tofat variaMe cost rela!@ to thermal generaillton 

4 Signrf~cant unplanned major main!r?nance msts of $1.1 millon IS due to repairs to the GM Shrum Generating Unil 
On O w e m k r  10. Generating Una # 6 tripped due to a kuA which caused &?mag@ to the exciter bus work. 
the unrt exciter am! conlrol board, and a field gmtnd on the rotor. 
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British ColurnEa Hydro and P m r  Authorrty 
Explanatory Notes  

For the Year Ended March 31.2037 
(S in mllllonsl 

5 This ?dates to th foreign exchange pinrlo&$ m tho Trade Account payaMa to Poworex. Powerax wwld have 
a corresponding loss on thenr rece~vabfe and f h s  loss wovld be part of Trade I n m e .  Fmign exchango pfnsllosses 
arise as Ihe Tmde Accwnt is recorded in SUS. The garm7oss an the BC Hydro side is eliminated against the 
loss/gain on the Powerex side of consolidation within the finance charge component. As the rnimr entry b r  
Tmde lnmrne relating to FJX on Be  Tmde Account is rccordd on the Non-Heritage energy &. 
there is rm net lmpaa on the combined MHD4 and TlDA due to these transactions. 

6 Load Variance for HOA 1s calcutated as the toad Volume variance multiplrecl by the cclual average price al maact 
electctrlcifj purchases net of the galrdlmsm on mark to market electnc~ty transactbns. (3 43 M X = M 1 

Non-Heritage 
Heritam IPP Non inleg Total 

Load Volume Vatiance (Schedule C- L40) 70.0 3.0 73.0 
Average pnce d market electrlcrty (5MW.h) 5 43.02 S 4302 S 17005 

Load Volume variance 8 milliorn 5 $ 3.0 $ 0.5 5 3.5 

Load Vanance for NHDA is cakda!& as sum of  ha IPP, tong Term Purchase Commitmen& and Electricw 
Purchases Transfer f m  Hentage Energy votume variances rnurtlptied by thc aaual average pnca of me*t 
elsctr~city purchasm 

Total Heritage energy (Including Skagn mmmhrncnls) is l t m M  to 49.000 Gwh In terms of the HwWage Contract. 
This Heritaqe Contract lrmrt W M  be c x c m b d  if all market energy purchases were atlocat& to Herdage Energy 
supply. Therefore. a pMt~on of the market purchases arc! rtlbcated to Non-Hcntage Energy In order to reduce the 
Heritage Energy volumes tn the Heritage Contrad tlrnlts as Ioll~ws 

Total Heritage Energy excluding Markel Purchases 
Less: Net Sales to Powerex (Dlsplac~I Hydro Generatlm) 
r W m  of Markat Energy Purcnasm 
Total Heritage Energy includrng 10% rrl Marke! Energy Purchasns 

Less : Heritage Conlract Limit d 4g.W GW.h 49,W 

The cost d marks4 energy purchases and telaied energy and Tote~gn evchange denwaves are alkcafed WWeen 
Heritage Energy am1 Non-Henfagc Energy b e d  on allocntlm of market purchases 

Non- 
Heri?age Hent~qe ToIal 

Market ElectMify Purchase volumes - GWh (Sch C )  2.6:l 3.087 5.698 

Total Market Energv Purchases costs (Sch G! S 114.4 S 135.3 S 249 7 

Mark to Market lossJ(ga~ns) - [Sch F, note 3) 
Tozal Market Ewrgy Purchases costs (Smtllrons) 

Avcrago Prim of Market Electricity PurchasestS: MW h) 
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Brttish Columbia Hydro and Power Authority 
Explanatory Notes 

For the Year Ended March 3t. 2307 
(5  in millions) 

7 BC Hydro transferred 57.3 milbn into Me non-her~tage clefeml account in FZUC% for work pedomed by BC Hydro 
r&ated tc tM Mountain P~ne Beetle issue. In F2M17, BC Hydro was able to recover an unantic~patd $2.7 mjll~on of 
costs Incurred in F2006 Irom f d u s  Accotdmgiy this cost recovery has been includd in tho mn-heritage deferral a m n t .  

8 Adjustmenl is due to the mnedi of a @or year error. Pmedures have now been irnplementd 
lo mitigate future rlsks arswialed with lhrs type of error. 

9 These s&Jm relate t5 the return of energy bwgM by Powerex in priar periods to enable luture saies. 
These revenues are elirninatd agarnsi trade cast of enorgy rn mnsolrdaion. The tmmctims between 
BC Hydro awl Powerex has no net Impad rn the mmbincd MHDA and the TIDA. 
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Schedule G 

Deferral Account Rules 

The following "rules" are used by BC Hydro for providing clarity in determining the deferral 
account transfers. These rules are derived from BC Hydro's interpretation of the evidence and 
testimony provided during the 2004 Revenue Requirement proceeding and in response to 
Commission directive No. 19 of the October 29, 2004 Decision. 

Heritage Payment Obligation Deferral Account (HDA) 

Commission Directive October 29, 2004 Page 41: 

Commission Findings 

The Commission Panel approves the HDA as proposed by BC Hydro, and approves BC 
Hydro's forecast of the cost components o f  the #PO for F2005 and F2006. 

Variances between the forecast and the actual cost for the following components of the Heritage 
Payment Obligation will flow through the HDA: 

Cost of energy, except those arising from changes in customer load *I. 

This item is expanded in greater detail below to provide clarification on the methodology used 
to determine variances: 

Market electricity purchases are treated as the dispatchable reso~rce"~. 

If no market purchases are planned or made, the next dispatchable resource is assumed 
to be generation from the Burrard facirity. 

8 If total Heritage and non-Heritage energy volumes are lower than Plan, the Load variance 
is calculated using the Plan YTD average market purchase price of e~ectricity*~. 

IF total Heritage and non-Heritage energy volumes are higher than Plan. the Load 
variance is calculated using the Actual YTD average market purchase price of electricity 
(netted for any gainsllosses on energy derivatives and financial instruments used to 
manage energy costs)*3. 

The total Heritage Energy (including Skagit I Seattle City Light commitments) is limited to 
49000 6Wh in terms of the Heritage contract. If the Heritage Energy including 100% of 
market electricity purchases exceeds the Heritage Energy limit, the excess purchases are 
transferred to Non-Heritage Energy in order to reduce the Heritage Energy volumes to 
the Heritage Contract limit. - Cost of energy variances resulting from changes to compensation and mitigation costs, 
water rental remissions, or Skagit energy transportation contracts are eligible for deferral. 
These are price variances as they do not vary with volume. 

2. Variable costs related to thermal generation*'. 

3. Significant unplanned major maintenance costs greater than $1 million related to single event 
equipment or infrastructure failure or caused by weather related events*'. 

4. Significant unplanned major capital expenditures having an incremental annual impact on the 
Income Statement greater than $1 million related to single event equipment or infrastructure 
failure or caused by weather related events*'. 

5. Amortization of unplanned deferred capital costs pursuant to Commission Order No. G-53- 
oz*' . 

6. All net revenues from surplus hydro electricity sales*> 

7. Skagit Valley Treaty revenues and ancillary services revenuef2. 
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Schedule G 

1 An interest ~ h a r ~ e l c r e d i t * ~  is to be calculated on the ending monthly balance (excluding the 
2 interest portion) in each deferral account. The interest rate used is BC Hydro's weighted cost 
3 of debt for the prior fiscal year ended. 

4 *' Per Commission Directive October 29, 2004 Page 30, Section 4.4 & Page 41 (Commission Findings) 
5 "per Commission Directive October 29, 2004 Page 31, Section 4.4 8 Page 41 (Commission Findings) 
6 *3 per Commission Directive October 29, 2004 Page 45, Section 4.1 1 and amended by the Negotiated 
7 Settlement Agreement of November 2005. 
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Non-Heritage Deferral Account (NHDA) 

Commission Directive October 29, 2004 Page 41: 

Commission Findinqs 

The Commission Panel approves all elements of the HHDA, except the distribution 
emergency restoration eosts elements, item 4, because it can be forecast with some 
confidence, unlike unplanned major capital expenditures and unplanned major 
maintenance expenditures, and because o f  riskJreward considerations. Given the denial of  
item 4 o f  the NHDR, item 3 of the NHDA is to be as  set forth in Final Argument The 
Commission Panel approves BC Hydro's forecast of the NHDA non-HPO cost of energy for 
F2005 and F2006. 

Variances between the forecast and the actual cost for the following components of the Non- 
Heritage Cost of Energy will flow through the NHDA: 

1. Cost of energy - all non-HPO energy costs except those arising from changes in customer 
load, *I. This item is expanded in greater detail betow to provide clarification on the 
methodology used to determine variances: 

If total Heritage and Non-Heritage energy volumes are lower than Plan, the Non-Heritage 
Load Variance (volume variances for I PP, Long term purchases and Market Purchases 
transferred from Heritage Energy) is calculated using the Plan YTD average market 
purchases price of electricity *' For Non - Integrated supply, the fuel costs are treated as 
the next dispatchable resource. 

If total Heritage and Non-Heritage energy volumes are higher than Plan, the Non- 
Heritage Load Variance (volume variances for IPP, Long term purchases and Market 
Purchases transferred from Heritage Energy) is calculated using the Actual YTD average 
market purchases price of electricity (netted for any gainstlosses on energy derivatrves 
and financial instruments used to manage energy costs) *2 For Non - Integrated supply, 
the fuel costs are treated as the next dispatchable resource. 

Any variances relating to fixed price gas transportation contracts would flow through the 
deferral accounts as they do not vary with volume; 

Future Trade: when Pawerex purchases energy for future trade the cost of the purchase 
from the external party and the sale to BC Hydra of this energy is recorded in Powerex 
and is included as part of Trade Income. The BC Hydro side of this entry is shown as part 
of domestic energy costs (on consolidation, the Powerex revenue from BC Hydro and the 
BCH energy costs from Powerex are eliminated). The difference between Actual and 
Plan on the BC Hydro side relating to energy for future trade will flow through the Non- 
Heritage Deferral Account. The Powerex side of the transaction is part of Trade Income 
and flows through the Trade Income Deferral Account. Similar treatment is made when 
the energy is returned to Powerex; and 

Future Trade: when Powerex purchases energy for future trade, the Heritage Payment 
Obligation (HPO) is charged with a notional water rental charge for the use of this energy. 
The other side of this entry is shown as part of Non-Heritage energy. These entries are 
eliminated on consolidation. The difference between the Actual and Plan notional water 
rentals that is part of the  HPO would flow through the Heritage Deferral Account. The 
opposite variance relating to the Uon-Heritage side of the notional water rental 
transaction will flow through the Non-Heritage Deferral Account. 

2. Significant unplanned major maintenance costs greater than $1 million related to single event 
equipment or infrastructure failure or caused by weather related events*'. 
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3. Significant unplanned major capital expenditures having an incremental annual impact on the 
Income Statement greater than $1 million related to single event equipment or infrastructure 
failure or caused by weather related events*'. 

4. Founding Partner Benefits and any CIS Credits under the ABS Contract*' 

An interest chargelcredit** is to be calculated on the ending monthly balance (excluding the 
interest portion) in each deferral account. The interest rate used is EC Hydro's weighted cost 
of debt for the prior fiscal year ended, 

*' Per Commission Directive October 29,2004 Page 37, Section 4.5 & Page 41 (Commission Findings). 
*' Per Commission Directive October 29,2004 Page 45, Section 4.1 1 and amended by the Negotiated 
Settlement Agreement of November 2006. 

Schedule G Page 4 of 6 



Schedule G 

Trade Income Deferral Account (TIDA) 

Commission Directive October 29, 2008 Page 42, Section 4.6 

Commission Findings 

The Commission Panel approves the TlDA as proposed by BC Hydro, and approves BC 
Hydro's forecast of Trade Income for F2005 and F2005. 

a Any variance between the forecast Trade Income and the actual trade income" will Row 
through the TlDA except where Annual Trade Income is below $Nil and above $200 million. 

m An interest ~har~elcredit*~ is to be calculated on the ending monthly balance (excluding the 
interest portion) in each deferral account. The interest rate used is BC Hydro's weighted cost 
of debt for the prior fiscal year ended. 

*' Per Commission Directive October 29, 2004 Page 42, Section 4.6 
"Per Commission Directive October 29, 2004 Page 45, Section 4.1 1 and amended by the Negotiated 
Settlement Agreement of November 2006. 
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BCTC Deferral Account [BCTC DA) 
Commission Directive October 29, 2004 Page 42 & 43, Section 4.7 

Commission Findinas 

The Commission Panel approves the BCTC DA as proposed by BC Hydro, and approves 
BC Hydro's F2005 and F2006 forecast, subject to the adjustments required by this 
Decision, of  the Asset Management / Maintenance Revenue Requirement and the BCTC 
Revenue Requirement for the purpose of the BCTC TDA. 

The BCTC Deferral Account relates to two variances: 

- a)  variances between BC Hydro's Asset ManagementIMaintenance Revenue 
Requirement forecast in BC Hydro's Revenue Requirement and BC Hydro's acZual Asset 
ManagementlMaintenance charges from BCTC, and 

b) variances between BCTC's Revenue Requirement forecast charges to &C Hydro in 
BC Hydro's Revenue Requirement and the BCTC charges to BC Hydro for transmission 
services. 

An interest chargelcredit*lis to be calculated on the ending annual balance (excluding the 
interest portion) in each deferral account. The interest rate used is BC Hydro's weighted cost 
of debt for the prior fiscal year ended. 

Per Commission Directive October 29, 2004 Page 45, Section 4.1 1 and amended by the Negotiated 
Settlement Agreement of November 2006. 
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