VANCOUVER ISLAND – CALL FOR TENDERS 

GAS-FIRED FUEL RISK ALLOCATION ELECTION FORM

General Instructions

1.
Words and phrases defined in the Call for Tenders for Capacity and Associated Energy on Vancouver Island, issued 31 October 2003, as amended (the “CFT”) and used herein have the meanings given in the CFT.

2.
Section 9 of Addendum 10 revised section 6.2 of the CFT.  Section 6.2 of the CFT, as amended, now provides three options for bidders tendering natural gas-fired generation and associated energy in respect of allocation of fuel risk (the “Options”).  The Options are as follows: Option #1: No Tolling; Option #2: Full Tolling; and Option #3: Partial Tolling/Commodity Only.

3.
The election of one of the Options must be made using the Gas-Fired Fuel Risk Allocation Election Form .  The Gas-Fired Fuel Risk Allocation Election Form may be downloaded in word format from http://www.bchydro.com/vicft.  Use the TAB key to select and complete fields appearing on the Gas-Fired Fuel Risk Allocation Election Form .  

4.
If Option #2 is selected, the bidder must also submit the Full Tolling Option Designation and Information Form that was issued with Addendum 11.  The Full Tolling Option Designation and Information Form should be completed and submitted according to the instructions issued therewith in Addendum 11.

5.
Bidders tendering natural gas-fired generation must make an irrevocable election of one (and only one) of the Options by doing the following:

· Elect one of the Options by marking the appropriate box in the “Option Elected” column on the Gas-Fired Fuel Risk Allocation Election Form,

· If Option #2 is selected, submit the Full Tolling Option Designation and Information Form that was issued with Addendum 11,

· Have the Gas-Fired Fuel Risk Allocation Election Form dated and signed by a duly authorized signatory of the bidder, and

· Deliver 7 copies of the Gas-Fired Fuel Risk Allocation Election Form to the address specified in Section 15.1 of the CFT by not later than 4:00 p.m. PPT on 7 May 2004.

6.
Any bidder who fails to file the Gas-Fired Fuel Risk Allocation Election Form on or before the time stipulated above will be deemed to have elected Option #1 – No Tolling.

7.
All elections, whether made by timely filing of the Gas-Fired Fuel Risk Allocation Election Form, or deemed to be made as noted in paragraph 7 above, are irrevocable and cannot be changed after 7 May 2004.

	VANCOUVER ISLAND CALL FOR TENDERS

GAS-FIRED FUEL RISK ALLOCATION ELECTION FORM

	As required by section 6.2 of the CFT, as amended by Section 9 of Addendum 10, the undersigned bidder hereby irrevocably elects the option clearly marked in the box below.

	Bidder Authorized Signature

	Bidder Name:       
	Signature:       

	Authorized Signatory Name and Position:       
	Date:       


	Option Elected (mark one only)
	Description:

	     
	Option #1 – No Tolling:  If a bidder elects this option, the bidder assumes cost, schedule and delivery risks of gas (commodity and transportation), including gas transportation to the burner tip at the Seller’s Plant, as required to meet the project requirements for the entire Initial Term under the EPA.

	     
	Option #2 – Full Tolling:  If a bidder elects this option, BC Hydro assumes cost, schedule and delivery risks of gas (commodity and transportation) to the Gas Delivery Point for the Seller’s Plant under a tolling arrangement to meet the project requirements associated with the Bid Capacity for the entire Initial Term under the EPA.  Note: if Option #2 is elected, the bidder must also submit a Full Tolling Option Designation and Information Form issued with Addendum 11.

	     
	Option #3 – Partial Tolling/Commodity Only:  If a bidder elects this option, BC Hydro will provide gas commodity at Huntingdon/Sumas to meet the project requirements associated with the Bid Capacity, including an allowance for System Gas, with the bidder providing required gas transportation, at its cost and risk from Huntingdon/Sumas to the burner tip at the Seller’s Plant.  Bidders who elect this option must provide gas transportation meeting all the project requirements, for the entire Initial Term under the EPA.  Under this option the bidder assumes cost, schedule and delivery risks associated with gas transportation from Huntingdon/Sumas to the burner tip at the Seller’s Plant to the same extent as applicable under Option #1.


Note: See the Preliminary Form EPA issued 21 April 2004 for terms and conditions applicable to each Option.
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