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PURPOSE

These are instructions for the completion of the Project Description, which each Proponent should submit as part of its Proposal.  The Project Description should contain information concerning the Proponent and the Project, which BC Hydro requires to determine whether the proposed Project meets the eligibility requirements and to complete the evaluation of the proposed Projects.

Words and phrases used in this document and defined in the RFP and/or the Specimen EPA have the meanings given in the RFP and/or Specimen EPA.

GENERAL INSTRUCTIONS

1. The Project Description should be prepared and submitted according to the Proposal Requirements outlined in section 15 of the RFP.

2. The Project Description should not contain general corporate brochures or other promotional material of a general nature.

3. The Project Description should be organized to follow the numbering system and the headings set out in these instructions.  If a particular heading is inapplicable, retain the number and heading and insert “Not applicable”.

4. If an instruction calls for the submission of applications, reports, agreements, plans, schedules, resumes, studies or other documents, those documents should be referenced in the text as an Exhibit.  Exhibits should be numbered sequentially and tabbed at the end of the Project Description.

5. The Project Description should include a Table of Contents with page numbering references, following the numbering system and headings in these instructions, and include a listing of Exhibits.

6. A Proponent should be fully responsive to each instruction, as applicable to the Proponent and its Project.  If a Proponent is in any doubt as to the requirements contained in these instructions, it should seek clarification using the Q&A process.

PROJECT DESCRIPTION INSTRUCTIONS

1. THE PROPONENT

If the Proponent is a public company (i.e., its shares or other securities are listed on a recognized stock exchange), the Proponent may choose to include a copy of its latest Annual Report as an Exhibit to the Project Description.

Proponent Identity:

(a) State the Proponent’s full legal name, form of organization (corporation, general partnership, limited partnership, joint venture, etc.), jurisdiction in which the Proponent is incorporated or formed, the date on which it was incorporated or formed and any incorporation or similar identifying number, the date and number of registration in British Columbia, if applicable, the street and mailing address(es) of the Proponent’s principal place of business, its general telephone and fax number and its website address, if any.

(b) Except in the case of a limited partnership, if the Proponent is a general partnership, joint venture or otherwise consists of two or more legal entities, provide the information described in (a) for each such entity.

(c) If the Proponent is a limited partnership, provide the information described in (a) for the partnership and the general partner only.

1.2 Ownership:

(a) If the common shares or similar ownership interests of the Proponent are listed on a stock exchange, state the name of the exchange and applicable trading symbol.

(b) If the common shares or similar ownership interests of the Proponent are not listed on a stock exchange, state the full name and principal business or resident address of each public company or other person who holds, directly or indirectly, an equity ownership interest in the Proponent equal to or greater than 10%.  Include an ownership chart where such a chart can best describe the Proponent’s ownership structure.

(c)
If the Proponent is an Affiliate of a registered Proponent, provide evidence sufficient to establish the Affiliate relationship.

1.3 Bankers, Auditors and Advisors:

(a) State the name and address of the Proponent’s principal financial institution(s).

(b) State the name of the Proponent’s auditors, or if financial statements are not subject to audit, state the name of the Proponent’s principal external accountant, if any.

(c) State the name and address of the Proponent’s principal legal advisor relative to the Proposal.  Include the name and location of the firm and/or in-house legal department and the lawyer primarily responsible for advising the Proponent on the Project.

2. THE PROJECT

2.1 Seller’s Plant Description:

(a) Provide a technical description of the Seller’s Plant, including:

· Site layout, showing the location and orientation on the site of significant access roads, structures, equipment and other facilities;

· Outline technical description of the plant, including all systems, one line electrical diagrams, etc.;

· Drawing showing transmission lines (indicating capacities) on the Seller’s side of the POI, and the interconnection point(s) with the System;

· List and outline specification of major equipment, including as applicable all generators, turbines and other major equipment, including key specifications (e.g., nameplate capacity of generators, etc.), make and model, and whether equipment is new or used;

· Outline specification of all significant structures (e.g., buildings, penstocks, etc.), including approximate dimensions; and

· Such other technical description and data as the Proponent believes will give BC Hydro a clear understanding of the plant specifications and technical configuration.

2.2 Project Type:

Responses to this instruction should be consistent with the Proponents selection of “GBL Project” or “Non-GBL Project” in its Commercial Proposal.

(a) For Non-GBL Projects, state whether the Project consists of (i) generating units (new or refurbished) to be installed at new, “greenfield” generating plants, or (ii) additional generating units (new or refurbished) to be installed at existing generating plants, or (iii) existing installed generating units meeting the eligibility requirements of Section 12.

(c)
For GBL generation Projects, state whether the Project is new self-generation or incremental self-generation.  Attach as an Exhibit a copy of the completed Preliminary GBL Data Form previously filed with BC Hydro under Addendum 3, and BC Hydro’s GBL determination letter as contemplated by Addendum 3.

2.3 Generation Technology:

(a) Give a brief description of the Project’s generation technology.  Confirm that this technology is readily available in commercial markets and is in commercial use (not demonstration use only).  Identify the principal manufacturers or suppliers of this technology.

(b) Describe at least three other existing generation plants (which need not be owned or operated by the Proponent) generating electrical energy using the Project’s generation technology.  These other projects should have been in operation for a period of at least three years to a standard of reliability generally required by Good Utility Practice (as defined below) and the terms of the Specimen EPA.  For each project, include, at a minimum, the name and location of the plant, the name of the plant owner, the date at which the generation technology was installed, and the plant capacity.

For the purposes of this paragraph, “Good Utility Practice” means any of the practices, methods and acts engaged in or approved by a significant portion of the electric utility industry during the relevant time period, or any of the practices, methods and acts which, in the exercise of reasonable judgment in light of the facts known at the time the decision was made, could have been expected to accomplish the desired result at a reasonable cost consistent with good business practices, reliability, safety and expedition.  Good Utility Practice is not intended to be limited to the optimum practice, method or act to the exclusion of all others, but rather to be acceptable practices, methods or acts generally accepted in the region of the Western Electricity Coordinating Council or any successor organization of which BC Hydro is a member.

2.4 Interconnection:

Responses to this instruction should be consistent with the Proponents selection in its Commercial Proposal indicating whether the Project will be interconnected to the Transmission System or to the Distribution System.

(a) State whether the Project is located in that part of British Columbia within which Projects may be interconnected directly to the System as determined by BC Hydro and BCTC (the “System Area”) and identify the nearest substation.

(b) Describe how the Project will be metered and, if known, provide the expected physical location of the meter(s). The meter configuration must be such that the Eligible Energy to be delivered under any awarded EPA can be accurately measured for billing and other contractual purposes.

(c) For Projects within the System Area, state whether the Project will have:

(i) 
A direct interconnection to the System; or 

(ii) 
An indirect interconnection, as described in the RFP, section 12; or 

(iii) 
A connection through another utility in the System Area.

(d) If 2.4(c)(ii) applies, provide details of the proposed interconnection, including the identity, ownership and location of the host facility or private transmission or distribution line and confirmation that the interconnection configuration will permit electrical energy generated by the Project to be injected to the System when a host facility, if any, is not operating, and evidence of supporting third party interconnection agreements and transmission agreements in respect of the projected output to the POI.  Include plans or other drawings where necessary to describe any proposed indirect interconnection. 

(e) If 2.4(c)(iii) applies, provide details of the proposed interconnection, including the name and location of the host utility and specify the interconnection point on the System at which delivery is proposed to be made under the EPA, and evidence of supporting third party interconnection agreements and transmission agreements in respect of the projected output to the POI.

(f)
If either 2.4(c)(i) or (ii) applies, detailed plans identifying the proposed interconnection right-of-way should be included as an Exhibit to the Project Description.

2.5 Interconnection Study Agreement:

(a) For Projects interconnected to the Distribution System, confirm that the Proponent signed and delivered a Preliminary Interconnection Study agreement and paid the deposit, as required by section 10 of the RFP.  Provide a copy of the Preliminary Interconnection Study agreement, including all backup technical information contained within the agreement, as an Exhibit to the Project Description.

(b) For Projects interconnected to the Transmission System, confirm that the Proponent signed and delivered a Feasibility Interconnection Study agreement and paid the deposit, as required by section 10 of the RFP.  Provide a copy of the Feasibility Interconnection Study agreement, including all backup technical information contained within the agreement, as an Exhibit to the Project Description.

(c) For Projects that have or will have an indirect interconnection, attach:

(i) all of the information listed in subsections 2.5(a) and (b) as submitted by, or received by, the Proponent and/or the owner of the transmission line through which the Proponent will transmit energy from the Project to the point of interconnection with the Transmission System or the Distribution System, as the case may be;

(ii)
a copy of the agreement between the Proponent and the owner of the transmission line under which agreement the Proponent has the right to transmit energy from the Project through the owner’s transmission line to  the point of interconnection with the Transmission System or the Distribution System as the case may be; and

(iii)
a copy of the consent in the form attached to these instructions as Attachment 1 signed by the owner of the transmission line through which the Proponent will transmit energy from the Project to the point of interconnection with the Transmission System or the Distribution System, as the case may be.

(d)
For Projects connected to the System through another utility (e.g., Fortis BC), attach:

(i)
a copy of a current interconnection study relative to the Project prepared by the other utility containing study information normally furnished by that utility in relation to generators proposing interconnection with the utility’s transmission system; and

(ii)
a copy of the agreement(s) between the Proponent and the utility under which the Proponent has the right to connect and transmit energy from the Project through the utility’s transmission system to the point of interconnection with the Transmission System or the Distribution System, as the case may be.

2.6 Current Contracts:
(a) Provide as an Exhibit to the Project Description an update of the Existing Commitments Form required under Addendum 3 in the form of the attachment thereto, or alternatively, confirm that the information on the previously filed form remains correct and complete.

2.7 Project Development Schedule:

This section of the Project Description should establish that the Proponent has a Project development schedule that (i) identifies key Project development milestones and the critical path, (ii) is consistent with the proposed Guaranteed COD and includes an adequate pre-COD period for commissioning and testing, and (iii) is realistic and achievable. 

(a) Provide as an Exhibit to the Project Description a Project schedule, identifying the critical path and showing particularly all key dates associated with permitting, design, engineering, procurement, construction and commissioning activities, including all key Project development milestones and a scheduled COD not later than the guaranteed COD.  The Project schedule should be provided in Gantt chart form.

(b) Describe how the duration of activities on the critical path was derived.
(c) Describe typical contingency measures available to recover lost time due to delays, including those effectively employed by the Proponent on other comparable projects, if any.
(d) Describe the status of Project preliminary and detailed engineering, including percentage complete, and a description of the status of Project construction and equipment procurement, including a description of any commitments (conditional or otherwise) made with contractors and/or suppliers.

(e) Describe any known pending or threatened legal actions, suits or proceedings, or other events or circumstances, which could reasonably be expected to adversely impact efforts to meet the Project schedule, including any measures taken or planned by the Proponent to avoid or mitigate such impacts.

2.8 Site Acquisition/Control:

This section of the Project Description should establish that (i) the Proponent has either acquired, has the right to acquire, or in the case of Crown lands can reasonably be expected to acquire, title or another form of tenure for a term not less than the proposed Term, of a Project site suitable for the development and operation of the Project, and (ii) the site is not subject to any charges or adverse claims, which could reasonably be expected to prevent or delay the development of the Project, or its operation, in accordance with the terms of the Specimen EPA.

2.8.1 Site Description:

(a) Describe the location of the site, by latitude/longitude, and identify any municipal, regional, or other local government area in which the site is located, and the nearest city or town and proximity thereto.  Provide the site legal description, if any.

(b) State the current zoning, if any, of the site.

2.8.2 Titled Land:

(a) Provide as an Exhibit to the Project Description a copy of the Certificate of Title, and of each lien, charge and encumbrance (“charges”) registered on title, and confirmation that such charges will not prevent or delay construction and operation of the Project, or alternatively the Proponent’s plan and schedule for the discharge or amendment of such charges to avoid any such prevention or delay. Provide a copy of the survey plan as an Exhibit to the Project Description.

(b) State whether the site is or will be owned, leased or held under another form of tenure, which other form should be specified.

(c) State whether the site is currently owned or otherwise held by the Proponent, and if not owned, provide as an Exhibit to the Project Description a copy of the lease or other instrument under which the Proponent holds the site or an interest therein.  If not currently owned or held by the Proponent, provide as an Exhibit to the Project Description a copy of any option or other agreement under which the Proponent has the right to acquire ownership or another appropriate interest in the site.

(d) If the site on which the Project will be located is part of a larger parcel, which has not been subdivided, provide details of any planned subdivision, including (i) the subdivision plan, (ii) the status, and schedule for completion, of the subdivision, and (iii) a list, and the status and schedule for, all approvals required to complete the subdivision.

2.8.3 Untitled Land:

(a) If the site is currently untitled (e.g., untitled Crown land), describe the status of the Proponent’s efforts to acquire an appropriate right of occupancy and use.  Provide as an Exhibit to the Project Description copies of any filed applications, licenses and/or leases.

2.9 Permits and Land Use Plans:

This section of the Project Description should establish that the Proponent has (i) identified all material permits, certificates and approvals, including an environmental assessment certificate, water license, and air and water emissions permits, as applicable, for the development and operation of the Project, (ii) made application for such permits, (iii) prosecuted such applications to a stage that is consistent with the Proponent’s Project development schedule and where it may reasonably be expected that any currently unissued permits are likely to be issued as contemplated by that schedule and on conditions that would permit the Project to be developed and operated in accordance with the terms of the Specimen EPA, and (iv) identified all relevant land use plans and confirmed that the Project is consistent with them.  Where a Project requires rezoning, the Proposal should establish that a rezoning by-law has received at least first reading by the relevant local government.
2.9.1 List of Required Permits:

(a) Provide as an Exhibit to the Project Description a completed Attachment 2 – List of Anticipated Permits, which is posted as a separate document on BC Hydro’s website at www.bchydro.com/cleanpowercall.  For the purpose of this instruction, “permit” means permits, licenses, rezoning or zoning variances, and all other approvals required of any federal, provincial or local government or governmental agency or authority required for the development and operation of the Project, including without limitation any environmental assessment certificate required under federal or provincial legislation.

2.9.2 Issued Permits:

(a) Provide as an Exhibit to the Project Description a copy of each issued permit.

(b) Disclose the existence, status and the Proponent’s assessment of any pending or threatened legal action, suit or proceeding and any appeal in respect of any issued permit.

2.9.3 Pending Permits:

(a) For each required permit not yet received, provide:

(i)
A permitting schedule showing, for each unissued permit, the planned application, sequencing and issue date for each permit, which is consistent with the Proponent’s Project development schedule; and

(ii)
As an Exhibit to the Project Description a copy of any pending permit application with a copy of letter of receipt or acknowledgement from the respective agency, a description of the status of the application, any known opposition or impediment to the issue of the permit and the expected impact thereof on the permitting schedule and any planned measures which the Proponent intends to implement to avoid or mitigate any anticipated delay in issue of the permit.

(b)
State whether any required permit has been refused and the reasons therefore, or whether the issue of any permit is subject to conditions which would materially and adversely affect the ability of the Proponent to develop and/or operate the Project.  Provide full particulars of any disclosure under this item.

2.9.4
Land Use Plans:
(a)
List all provincial, municipal and First Nations or other land use plans and/or planning processes that are applicable to the area in which the Project is located.

(b)
State whether or not the Project is consistent with the use and any other applicable conditions in the land use plans and/or planning processes listed above.  If the Project is not consistent with such land use plans and/or planning processes, describe your rationale for concluding that permits, licenses and approvals will be available at times required to maintain the Project schedule.

2.10 Community Consultation:

This section of the Project Description should establish that, whether or not required under any law, permit, regulatory or government (including local government) process or any other approval process of any kind applicable to the Project, the Proponent has notified the public in the local community where the Project will be located of its intention to develop the Project and has a viable plan to provide adequate information on the Project to the public in that community, and a reasonable opportunity for members of the community to provide a response to that information.
(a) Identify the representative community groups, which the Proponent believes should be consulted or engaged.

(b) Provide as an Exhibit to the Project Description a copy of any public notification issued concerning the Project and a list of the media where it was published.

(c) Provide a description and status report on all community consultations conducted and planned relative to the Project, including particulars of issues identified and whether and how each issue has been or will be addressed.

(d) Where the Proponent has concluded that public notification and consultation is not required, provide supporting rationale for that conclusion.

2.11 First Nations Engagement:

This section of the Project Description should establish that the Proponent has identified whether and which First Nations will be consulted concerning any permits to be granted by the Crown for the Project, has communicated with those First Nations and has ensured that those First Nations have been provided sufficient information to enable them to assess the potential impacts of those permits on their potential aboriginal rights and title, and that the First Nations have been or will be adequately consulted, if required, with respect to those potential impacts.

(a) Identify the First Nations, which the Proponent believes should be consulted or engaged.  The Project Description should also indicate if no consultation will be carried out.  Where a conclusion has been reached that First Nations consultation is not required, provide supporting rationale for that conclusion. Details of any impacted First Nations from activities related to interconnections, including right-of-way of new transmission lines identified in subsection 2.4 (d), should be included in the First Nations Engagement.

(b) Provide as an Exhibit to the Project Description a copy or description of information provided to First Nations concerning the Project, indicating when that information was provided.

(c) Provide a description, chronology, and status report on all First Nations consultations and engagement conducted and planned by the Proponent relative to the Project, including particulars of issues identified and how each issue has been or will be addressed.

(d) Describe which Crown permitting agencies have been involved in your response to items subsections 2.11 (a) to (c).

(e) Describe the material terms, or include as an Exhibit a copy of, any executed impact benefits agreement or similar letter of intent or agreement with any First Nations, or any offer that has been made in writing to any First Nation.

2.12 Site Services:

This section of the Project Description should establish that the Proponent has (i) identified all site services required for the development and operation of the Project in accordance with the terms of the Specimen EPA, and (ii) contracted or arranged, or has a viable plan for contracting and arranging, such services.

2.12.1 Site Services Required:

(a) Describe all site utilities and services required to support construction and operation of the Project, and a description of the status and schedule for securing each utility or service.

2.12.2 Site Service Agreements:

(a) Provide as an Exhibit to the Project Description a copy of any executed letter of intent or similar preliminary commitment and any executed final agreement for provision of any required utility or service.

2.13 Environmental Impacts:

This section of the Project Description should establish that the Proponent has demonstrated an awareness of the environmental impact of the Project, and has developed a reasonable and achievable environmental impact mitigation plan.

For all Projects:

(a) Describe the net environmental impacts or benefits that are applicable to the Project.

(b) Describe the Project environmental mitigation plan, including a detailed description of emission control technologies (if applicable).

2.14 For Wind Projects Only – Wind Data Collection System
(a) Provide a complete description, including a site map, of the Project post-COD permanent wind data collection system.

(b)
Provide a cost estimate of the wind collection data system.
3. SUPPLEMENTARY INFORMATION:

3.1 Development and Operating Organization Experience:

This section of the Project Description should establish that the Proponent has, or has a viable plan that will secure access to, a Project development and operations team with sufficient qualification and experience to successfully undertake the development and operation of the Project.  The Project team may be direct hire and/or contracted, and may consist of individuals and/or firms. Where the Project team includes a firm, the experience of individuals assigned to the Project, and not just the firm’s experience, will be important to the assessment.  Project team experience in the development of one or more prior projects similar to the Project in terms of technology and size will be considered favourably in the assessment.

3.1.1 Contracting Method:

(a) Describe the contracting method that the Proponent intends to utilize for the development of the Project (e.g., turnkey, engineer, procure, construct (EPC), design-build contract, retaining consultants and a general contractor, construction management, etc.).
3.1.2 Existing Project Team:

(a) Provide a list of all members of Proponent’s existing Project development team (e.g., individuals currently employed or contracted by the Proponent, consultants and advisors) together with a description of the experience of each development team member (including with respect to a project comparable to the proposed Project).  Provide resumes for key team members as an Exhibit to the Project Description.

3.1.3 Further Required Project Team Members:

(a) Describe the Proponent’s plan and schedule for selection of any further engineering and technical consultants, equipment suppliers and contractors required for the design, procurement and construction of the Project.

3.1.4 Securing Performance:

(a) Describe the Proponent’s plan for securing performance by its consultants, suppliers and contractors, whether involving performance and payment bonds, letters of credit, corporate guarantees or other security measures.

3.1.5 Project Organization Chart:

(a) Provide a chart showing the currently planned Project development organization, including Project team members, principal functions and reporting relationships.

3.1.6 Operating Plan:

(a) Describe the Proponent’s plan to provide a qualified and experienced Project operations and maintenance team, whether by contracting for operating and/or maintenance services, direct hire or otherwise, including the schedule and method for assembling the team.

(b) If and to the extent that the Proponent has commitments in place for all or part of its operating and maintenance team, describe the experience of committed team members in the operation and maintenance of other projects similar to the Project.  Provide resumes of any committed team members as an Exhibit to the Project Description.

3.1.7  Existing, Expired and Terminated Electricity Purchase Contracts:

(a) Provide a table showing all existing electricity purchase contracts between the Proponent and/or any affiliate and any third party (including BC Hydro).  For each contract, the table should identify the related project’s name and location, the generation source (e.g., hydro, wind, solar, etc.), the annual energy contracted (GWh/year), the effective date of the contract, the contract term (years), the actual or expected Commercial Operation Date, and the third party purchasing the electricity.

(b) Provide a table showing all electricity purchase contracts between the Proponent and/or any affiliate and any third party (including BC Hydro) that have terminated or expired in the past five years.  For each contract, the table should identify the related project name, the project location, the annual energy contracted (GWh/year), the effective date, the original contract term (years), actual or expected Commercial Operation Date, and the third party purchasing the electricity, the termination date, and the reason for termination.

3.2 Financial Capacity and Creditworthiness:

This section of the Project Description should establish that the Proponent has, or has a viable plan to secure access to, sufficient financial resources to enable it to successfully develop and operate the Project in accordance with the terms of an EPA.

The plan should include third party funding commitments and/or internal funding authorizations.  The evaluation process will recognize that Projects may be financed using a range of equity and debt structures, such as “on balance sheet” or nonrecourse project finance, and using a range of equity and debt instruments.  It is important to BC Hydro’s evaluation that, when a Proposal is submitted, the Proponent has in place funding commitments or an internally-approved allocation of its own financial resources.  These commitments or allocations should be adequate in amount and not subject to any conditions that could not reasonably be expected to be fulfilled, so that development and operation of the Project may proceed in accordance with a schedule consistent with the proposed Guaranteed COD.

In addition, the plan should include a formal commitment from a bank or financial institution meeting the creditworthiness standard set out in the Specimen EPA to provide the Performance Security and Interconnection Security under an awarded EPA, subject only to conditions which could reasonably be expected to be fulfilled by the time the security must be delivered.

3.2.1 Project Financing Experience: 

(a) Provide an overview of projects similar to the Project in size and scope in which the Proponent and/or its Affiliate has secured project financing.  The overview should include a table that includes the following information:

(i) Name, location and type of project;

(ii) Actual or expected Commercial Operation Date;

(iii) Nameplate size of the project (MW);

(iv) Total project cost to be financed with equity and with debt;

(v)
Sources of financing (equity and debt); and

(vi)
Lead arranger(s) or underwriter(s) for the required debt and equity, if applicable.

3.2.2 Financing Plan:

(a) Specify the expected total all-in “Project cost” incurred prior to COD, inclusive of allowances for all hard and soft capital costs, interest during construction, owner contingencies and working capital requirements, indicating each of interest during construction and owner contingencies as separate line items.
(b) Describe the proposed method of financing the Project during each of the development, construction, and operating phases, including a description of:
(i)
Capital structure, including the percentage of total Project cost to be financed with equity and with debt;

(ii)
Sources of financing (equity and debt), including any guarantor support;

(iii)
Form of equity financing (e.g., cash injection, contributions in kind, government grants, share issuance, subordinated debt, etc.);

(iv)
Form of debt financing (e.g., on-balance sheet, bank financing, bond issuance); and

(v)
The lead arranger(s) or underwriter(s) for the required debt and equity, if applicable.

(c)
Provide as an Exhibit to the Project Description, to supplement the information required under (a) and (b) above, a completed Attachment 3 – Overview of Proponent’s Financing Plan which is posted as a separate document on BC Hydro’s website at www.bchydro.com/cleanpowercall.

3.2.3 Status of Financing:

(a) Describe the status of efforts to secure financing, including:

(i) The amount of equity and of debt financing secured with firm commitments and with internally-approved allocations to date, and the related sources.  For the purposes of this description:

· A firm commitment from an equity or debt provider is demonstrated by a commitment letter indicating that they have reviewed and evaluated the Specimen EPA, the Proponent’s cost estimates and financing assumptions for the Project, and based on this evaluation confirm that they will provide a specified amount of financing, subject only to certain limited conditions as specified in the letter.

· An internally-approved allocation is demonstrated by an attestation from an authorized officer of the Proponent, or an equivalent document, indicating that a specified amount of funding is approved and available for the Project, subject only to certain limited conditions as specified in the attestation or document.

(ii) The principal outstanding conditions to completing and closing any financing secured to date and the Proponent’s plan to satisfy those conditions.

(iii) The Proponent’s plan to fulfill outstanding conditions for completing and closing equity and debt financing, including sources and timing.

(b) Provide as an Exhibit to the Project Description copies of financial commitments (e.g., commitment letters, term sheets, letters of offer or executed financing documents) and/or internal funding authorizations, if any.

Proponents should note that firm commitments from equity and debt providers, or for internally-approved funding allocations, are preferred in BC Hydro’s evaluation process.
3.2.4 Performance Security and Interconnection Security:

(a) Provide as an Exhibit to the Project Description a copy of any available commitment letter from a financial institution, which meets the credit rating requirements of not less than Standard & Poor’s A-, Moody’s A3, DBRS A (low) or has otherwise been approved by BC Hydro, confirming that the financial institution will provide the required Performance Security and/or Interconnection Security, in the form of Appendix 6 to the Specimen EPA, as and when required under the Specimen EPA.

Proponents should note that the commitment letter should clearly state the amount of Performance Security and/or Interconnection Security that the financial institution has agreed to provide, and any conditions that must be met by the Proponent prior to providing the Performance Security and/or Interconnection Security.

3.2.5 Financial Capability and Creditworthiness:

(a) For rated Projects, Proponents, equity providers and/or guarantors – For any or all (i) Projects, (ii) Proponents, (iii) persons committing significant equity funding (i.e., 10% or more of equity financing for the Project) and (iv) persons committing debt guarantee support for the Project, each of which have an established credit rating, specify the rating agency and rating.

(b) For rated and un-rated Projects, Proponents, equity providers and/or guarantors – For any or all (i) Proponents, (ii) persons committing significant equity funding (i.e., 10% or more of equity financing for the Project) and (iii) persons committing debt guarantee support for the Project, provide sufficient evidence from each of them to show that the Proponent has access to sufficient financial capability and creditworthiness to develop and operate the Project in accordance with the terms of the Specimen EPA.  Such evidence should include (as an Exhibit to the Project Description):

(i) Audited statements for the last two (2) completed fiscal years and the most recent unaudited quarterly or semi-annual financial statement.

(ii) If statements are not subject to audit, unaudited financial statements for the last two (2) completed fiscal years, the most recent quarterly or semi-annual financial statement, and a statutory declaration of an officer of the Proponent, equity provider or guarantor (or the Proponent, equity provider or guarantor if it is an individual) stating that such financial statements present fairly, in all material respects, the financial position of the entity, in conformity with Generally Accepted Accounting Principles (GAAP).

Such evidence should be consistent with the indication of “Tangible Net Worth”, which is submitted in the form of Attachment 3.  For the purposes of Attachment 3, Tangible Net Worth is calculated by taking an entity's total assets and subtracting the value of all liabilities and the value of all intangible assets, such as copyrights, patents and intellectual property.

All submitted information must be in the English language and financial data denominated in Canadian or U.S. currency, and must conform to GAAP in Canada, or to International Financial Reporting Standards (IFRS) or local standards, reconciled to GAAP.

If the Proponent’s financial information is consolidated with other entities, it is the Proponent’s responsibility to extract and submit as separate documents all data and information solely related to the Proponent, including financial information, associated notes and all other information that would comprise a full financial report conforming to GAAP.

(c) Other Projects – Briefly describe significant capital projects (other than the proposed Project) currently planned or in development by the Proponent and/or its Affiliates, including the nature, location, order of magnitude of the capital cost and financing arrangements of the project.  Include sufficient information to indicate the extent of funding for which the Proponent and/or its Affiliates are responsible.  For this purpose, a “significant capital project” is any project having an order of magnitude capital cost equal to or greater than 50% of the estimated capital cost of the proposed Project.

3.3 Other Matters Affecting Proposal Options, Project Development or Performance:

3.3.1 Pending Litigation:

(a) To the extent not otherwise disclosed in the Project Description, describe any pending or threatened claims or legal actions, suits or proceedings before any arbitrator, court or regulatory body affecting the Proponent, the Project, or any consultant, supplier, manufacturer or contractor engaged, or to be engaged, for the Project that could reasonably be expected to have a material and adverse effect on the ability of the Proponent to develop and operate the Project and comply with its obligations under the EPA.

3.3.2 Labour Disputes:

(a) To the extent not otherwise disclosed in the Project Description, describe any pending or threatened strikes, lockouts or labour disturbances affecting the Proponent, the Project or any consultant, supplier, manufacturer or contractor engaged, or to be engaged, for the Project that could reasonably be expected to have a material and adverse effect on the ability of the Proponent to develop and operate the Project and comply with its obligations under the EPA.

3.3.3 Other Matters:

(a) To the extent not otherwise disclosed in the Project Description, describe all other known facts or circumstances that could reasonably be expected to have a material and adverse effect on the ability of the Proponent to develop and operate the Project and comply with its obligations under the EPA.

3.4 Clean Electricity:

(a) For Project eligibility, the Proponent should demonstrate the Project’s eligibility as clean or renewable electricity in accordance with guidelines of British Columbia Ministry of Energy, Mines and Petroleum Resources.

3.5 Other Data:

(a) Proponents are invited to provide any other information concerning the Proponent and/or the Project, (i) which is not addressed above, and (ii) which the Proponent believes is relevant and may impact the overall Proposal eligibility and evaluation.

ATTACHMENT 1

INDIRECT INTERCONNECTION – CONSENT TO DISCLOSURE

[LETTERHEAD OF THIRD PARTY OWNER OF THE TRANSMISSION LINE THROUGH WHICH THE PROPONENT WILL TRANSMIT ENERGY TO THE TRANSMISSION SYSTEM OR DISTRIBUTION SYSTEM]

Date:  


, 200___

The undersigned hereby consents to the disclosure by BCTC to BC Hydro of:

(c)
the Feasibility Interconnection Study application submitted by the undersigned to BCTC, and any information submitted or to be submitted to BCTC relative thereto, and any study report resulting therefrom and any subsequent applications, studies and reports that contain information relevant to the interconnection of the 


 Project to the Transmission System or the transmission of energy from 


 Project through the line owned by the undersigned to the point of interconnection between that line and the Transmission System;

(d)
all information with respect to Network Upgrades (as defined by BCTC (Transmission System) and/or BC Hydro (Distribution System)) relating to the 


 Project, including any information provided by the undersigned to BCTC that relates to, or affects, Network Upgrades to facilitate the interconnection of the 


 Project to the Transmission System; and

(e)
any other information regarding the transmission line owned by the undersigned through which energy from the 


 Project will be transmitted to the Transmission System that is relevant to the evaluation of a Proposal submitted to BC Hydro in respect of the 


 Project or the administration of any EPA entered into by BC Hydro in respect of the 


 Project.


[Insert Corporate Name]

By:








Authorized Signatory










Name and Title

Revised October 21, 2008
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