LOSS COMPENSATION SERVICE 

CUSTOMER COMMENTS

Bulletin

Loss Compensation Service – Soliciting Customer Comments

Posted on October 26, 9:44 a.m.

The BCUC, in its June 20, 2005 OATT Decision, directed BCTC to remove Loss Compensation Service from its OATT and request customers to self-supply their losses. On February 10, 2006 BCTC filed, with the BCUC, a temporary one year Loss Compensation Service (Application) provided under its OATT that allows customers to elect self-supply of losses or have BCTC provide Loss Compensation Service for their schedules during the period from March 1, 2006 to March 1, 2007. Further, BCTC requested time to consult with its customers on the implementation of self-supply of losses. The BCUC approved BCTC's Application via Order No. G-18-06. To assist BCTC to respond to the BCUC, BCTC requests its customers to provide their feedback to Brenda Ambrosi on the following question by noon on Friday, November 3: 

What has been your experience regarding the utilization and effectiveness of the temporary Loss Compensation Service? 

In addition, BCTC will be planning customer consultation in January 2007 with the objective of soliciting customer feedback on solutions for implementing mandatory self-supply of losses as directed by the BCUC. Another bulletin will be posted once more information is available on the consultation

Customer Comments

ATCO Power Canada Ltd.

Overall, we have been pleased with BCTC providing LCS and see no reason to change to a system of self supply.
Candela

We are happy using the service and would continue to do so if it is offered. 
ENMAX Corporation

ENMAX would like to thank BCTC for the opportunity to provide feedback on BCTC’s Loss Compensation Service. An effective mechanism for providing losses promotes efficient utilization of the transmission system and is one aspect in promoting competition in the British Columbia energy market place. 

From a BCTC customer’s perspective, ENMAX is of the view that the service is practical and fairly reflects market prices using the Mid-C index. We would support BCTC considering avenues aimed at both extending the provision of the service beyond March 2007 and examining methodologies for possible improvements. ENMAX understands that in the 2005 British Columbia Open Access Transmission Tariff Decision, the British Columbia Utilities Commission (“Commission”) ruled in favour of the termination of this service. ENMAX respectfully submits that further consultation should be considered in order to address the concerns of the Commission and in order to determine if this, or a similar service may be developed that meets the needs of all BCTC customers. 

EPCOR

EPCOR is pleased to provide the following comments regarding BCTC's temporary Loss Compensation Service. 

EPCOR supports maintaining BCTC's current temporary Loss Compensation Service, which allows customers to elect whether they will self supply losses or take Loss Compensation Service on an annual basis.  We believe that the service, as offered today, allows losses to be supplied in the most efficient manner for each customer and addresses the concerns raised by BC Hydro during the OATT proceeding.  We prefer to continue utilizing BCTC's financial Loss Compensation Service as the self supply option increases complexity and cost to EPCOR.

FortisBC

I believe FortisBC provided comments to BCTC in regards to loss compensation as well as other matters in the Spring after the customer meeting in Vancouver.

 

Please refer to our earlier comments.

 

As FortisBC has elected to self-supply losses, we do not feel that we are impacted by this matter.

Morgan Stanley

We are strongly in favor of BCTC continuing to provide Loss Compensation Service in addition to the option to self supply. We see it as a valuable service.

NorthPoint Energy Solutions

NorthPoint's position on loss compensation service has not changed since January 2006 when we last commented on this subject.  Our experience over the last 8 months has been a positive one because we have been able to make good use of our yearly firm transmission position without having to worry about making a separate transmission request and schedule for the losses.  We feel the price that BCTC charges for losses is fair but it is the convenience of this service that makes it so valuable.  If LCS is removed, we feel the value of our firm transmission would be compromised because of possible scheduling issues for losses.  The losses would require a separate request for non-firm transmission, that may or may not be available.  If it is available there is also a possibility that it may be curtailed to accommodate schedules on firm or network transmission.  Non-firm transmission may not be available the day ahead so we would not be able to make day ahead deals using our firm transmission.   Even if NorthPoint did not have a firm transmission position we would prefer that the current LCS option remain in place. Having BCTC provide LCS is definitely less complicated for Transmission Customers and would seem to be less complicated for the BCTC Real Time Transmission Operators.  Another concern about self supplying losses is being subject to the minimum scheduling charge of $55. These charges could become a big issue because loss schedules would possibly have to be made every hour and for small mw amounts.  

TransAlta

TransAlta would like to thank BCTC for the opportunity to comment on BCTC’s Loss Compensation Service.
TransAlta considers the Loss Compensation Service to be a valuable service which promotes efficient utilization and open access to British Columbia’s transmission system. The loss of this service would make it more difficult for market participants attempting to flow power through BC’s transmission system.  This is a service we currently use and would like to continue to utilize. 

TransAlta believes the service is practical and fairly reflects market prices using the Mid-C index. We would support BCTC considering avenues aimed at both extending the provision of the service beyond March 2007 and examining methodologies for possible improvements.
TransCanada

TransCanada supports the current Loss Compensation Service (LCS) offered by BCTC.  

It enables full utilization of existing firm transmission while simplifying the scheduling process.  Aside from the energy e-tag, no subsequent schedules are necessary to supply losses which would require additional, lower priority transmission.  This “child” loss tag could ultimately result in the unnecessary curtailment of the “parent” energy tag and result in essentially converting the existing firm priority to that of non-firm.  

The existing LCS product has also provided the security of advanced loss pricing.  The posted loss prices enable participants to plan with certainty by knowing in advance the cost of flowing energy through BC.  This option reduces price uncertainty risk and in turn enhances participant confidence and utilization within the market.  

Loss Compensation Service is an efficient allocation of losses which accounts for the exact amount incurred due to its financial settlement nature.  Losses can (and are) calculated to the decimal and the proper expenses are relayed to the customer.  Under the self-supply option, losses are to be supplied in a physical nature which promotes error due to the inability of flowing partial megawatts.  This methodology forces the loss amount to be rounded up which results in overcharging for loss services.

TransCanada does not support the BCUC direction of forcing BCTC customers to self-supply losses.  At minimum, the option of LCS or self-supply should be available and each participant would be able to choose the product most suitable for their needs.  

